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APPROVAL  OF  USMCA  AGREEMENT



What  About  RFS  Blending  Waivers  ?



What  is  the  Future  Status  of  E-15  ?



Farm  Economy  Has  Been  In  
A  Downturn  For  6  Years 















Family Living Costs
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Sheet1

				2009		2010		2011		2012		2013		2014		2015		2016		2017		2018

		Total Cash		86,033		84,378		96,315		108,746		118,506		110,312		101,316		86,584		87,463		86,327

		Taxes		13,033		10,780		17,247		21,058		27,016		26,042		20,005		16,697		16,556		12,720







Non-Farm Income & Family Living

• Family living has 
stabilized over the past 
few years

• In many cases, the 
employee benefits of off-
farm employment adds 
significant value 

• Non-farm income pays 
for more than half of 
household and 
personal spending
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				2008		2009		2010		2011		2012		2013		2014		2015		2016		2016		2017		2018

		Family Living Costs		89147		86033		84378		96315		108746		118506		110312		101316		86584		86584		87463		86327

		Non-Farm Income		33990		30709		31302		30867		35265		33202		28179		36528		36099		36099		35787		41383







Farm & Family Spending



Farm & Family Spending

• In 2018, the average farm business spent a total of 
$781,520 for farm business operating, capital 
purchases and family living.  Much of this was spent 
in the local community for supplies and inputs, labor, 
real estate taxes, interest, real estate purchase, and 
rent.  Some of it left the community for the purchase 
of machinery and equipment, utilities, income taxes, 
etc.

• Repeat – Most remained
in the local community.

Thank your local farmers!



Data providers:

Farm business management associations

Farm management education programs

www.finbin.umn.edu



The  “Cash  Flow  Squeeze”



Potential  Additional Income  
Sources  for  2019  

• Better than expected 2019 Yields.

• Improved Grain Prices.

• Crop Insurance Income

• 2018 ARC-CO Payments.

• Crop Disaster (WHIP) Payments.

• Market Facilitation (MFP) Payments.



2019  MFP  PAYMENTS



















Trends for 2020 & Beyond …
• Tight Margins in Crop  & Livestock Production.

• Interest rates will likely be stable or lower.

• High level of market & farm income volatility.

• Land values & Land Rents will continue to be steady 
to slightly lower.

• Continued emphasis on Ag Trade Issues.

• “Stress level” will remain high (Use resources !).

• Not all is bad …… there will be opportunities !



QUESTIONS  ?

KENT THIESSE

Phone --- (507) 381-7960

E-Mail --- kent.thiesse@
minnstarbank.com



Best Wishes For  
2019 & Beyond !
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