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VIEW NACo’S IIJA 
ANALYSIS AT:

https://www.naco.org/resources/leg
islative-analysis-counties-

infrastructure-investment-jobs-act

https://www.naco.org/resources/legislative-analysis-counties-infrastructure-investment-jobs-act


$550 billion 
in new investments over 
five years (FY 2022 – FY 2026) 



IIJA TRANSPORTATION FUNDS



The CBO projects the IIJA  
would add an additional 

$256 billion to the 
deficit over ten years 
(FY 2021 – FY 2031)



= $191.49 
billion 

cumulative 
HTF shortfall 
by FY 2031 



• Increases the off-system bridge set-aside 
to $1.035 billion annually and makes low 
water crossings eligible 

• Adds new eligibilities for EV infrastructure

• Increases TAP funding (10% of entire 
STBG)
• Require states to suballocate greater 

percentage of funds to local governments 
(50% to 59%)

Under IIJA’s changes to the Surface 
Transportation Block Grant…

In Minnesota in FY 2022,

• $7.81 million would be available for 
off-system bridges through the 
increased state set-aside 

• $13.57 million would be available to 
local governments carry out 
Transportation Alternatives projects

• $111.30 million would be available 
to suballocate based on population 



WIN FOR COUNTIES: 
$100.69 billion
IN NEW COMPETTIVE 
GRANT PROGRAMS FOR 
STATE AND LOCAL 
GOVERNMENTS



WHAT’S NEXT FOR IIJA? 



ARP FISCAL RECOVERY FUND:
OVERVIEW OF REVENUE LOSS CALCULATION



REPLACE LOST REVENUE
Recovery Funds may be used to provide government services to 
the extend of reduction in revenue experienced due to COVID-
19:
• Recipients may use funds to support governments 

services, which include, but are not limited to:

― Maintenance of infrastructure or pay-go spending for 
building new infrastructure, including roads

― Modernization of cybersecurity, including hardware, 
software and protection of critical infrastructure

― Health services

― Environment remediation

― School or educational services

― Police, first responders and other public safety 
services

RECOVERY FUNDS USED TO REPLACE 

“REVENUE LOSS” ARE MORE FLEXIBLE 

AND MAY BE USED FOR A BROAD 

RANGE OF GOVERNMENT SERVICES, 

PROGRAMS AND PROJECTS OUTSIDE 

OF TYPICAL ELIGIBLE USES OF 

RECOVERY FUNDS UNDER THE 

INTERIM RULE. HOWEVER, REVENUE 

RECOUPMENT CANNOT BE USED 

FOR RAINY DAY FUNDS OR DEBT 

SERVICES
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REPLACE LOST REVENUE
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• Recipients should calculate the extent of the reduction in revenue as of four points in time: 

― December 31, 2020 | December 31, 2021 | December 31, 2022 | December 31, 2023

• Definition of base year revenue: Recipient’s general revenue for the most recent full fiscal year prior to the 

COVID-19 public health emergency (January 27, 2020)

• Definition of general revenue: Based on Census Bureau’s definition and includes revenue from taxes, current 

charges, miscellaneous general revenue, intergovernmental transfers between state and local governments

― Excludes refunds and other correction transactions proceeds from issuance of debt or the sale of 

investments, agency or private trust transactions and revenue generated by utilities, intergovernmental 

transfers from the federal government (federal transfers made to a state/locality)

• Recipients should calculate revenue on an entity-wide basis, rather than source-by-source basis

• Recipients cannot use pre-pandemic projections as a basis to estimate the reduction in revenue



REPLACE LOST REVENUE
Recipients have two options to calculate lost revenue:

• Recipients will compute the extent of reduction in revenue by comparing 
actual revenue to a counterfactual trend representing what would have 
been expected to occur in the absence of the COVID-19 pandemic

• For purposes of measuring revenue growth in the counterfactual trend, 
recipients may use a growth adjustment of either:

1. 4.1% per year (based on the national average of state and local 
revenue growth 2015-18) 

2. The recipients average annual revenue growth over the last three full 
fiscal years prior to the COVID-19 pandemic

Recipients may choose the 

higher of the two options 

when determining their 

growth adjustment figure
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OR 



NACo-GFOA 
LOST REVENUE 
CALCULATOR
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