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City of Morristown

Incorporaied 1855

November 30, 2013

To the Honorable Mayor, Members: of ‘the Governing Council, and Citizens of the City of
Monistown: '

State law vequires that all general-purposs local governments publish: witein six. months ofithe sy o0 o

close of euch year a complute set of Susucial slateents pregsented incconfbrmity with gencrally
accepted accounting prmc;p!es {w‘ﬁ}‘ 1 and andited o accordania with ‘generally acf'cpted
auditing standards by a firm of lcenesd ceriificd pablic secowntants. - Pursunat ito <that -

requirement; we hereby issue the Comprehensive Annuai Financial: chorn (CAIR) ofithe (aty of it b yi ) :I '

Morristows for.the fiscal year ended June 30, 2013,

This report consists of management’s represeniations concerning the finances of the City of
Morristown: - Consequently, management assumes, full respensibility for the completeness and.
reliability of all of the information presented in this reporf. To provide a reasonable basis for
making these representations, managemenl of the  City of Morristown has cstablished a
corprehensive internal control framework that is designed both to protect the government’s
assets from loss, theft, or misuse and compile sufficient reliable information for the preparation
of the City of Morristown’s financial statements in cordormity with GAAP. Because the cost of
internal controls should not outweigh their benefits, the City of Morristown’s comprehensive
framework of internal conirols has been designed to provide reasonable rather than absolute
assurance that the financial statements will be fiee from material misstatement. As management,
we assert that, fo the best of our knowledge and belief, this financial report is complete and

reliable in all material respects.

" The City of Morristown’s financial statements have been audited by Craine, Thompson, and
Tones, PC, a firm of licensed certified public accountants, The goal of the independent audit was
to provide reasonable assurance that the financial statements of the City of Morristown for the
fiscal year ended June 30, 2013, are free of material misstatement, The independent audit
involved examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent
auditor concluded, based upon the audit, that there was a reasonable basis for rendering an
unqualified opinion that the City of Morristown’s financial statements for the fiscal year ended
June 30, 2012, are fairly presented in conformity with GAAP. The independent auditor’s report
is presented as the first component of the financial section of this report.

The independent andit of the financial statements of the City of Morristown was part of a
broader, federally mandated “Single Audit” designed to meet the special needs of federal grantor
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agencies. The standards governing Single Audit engagements require the independent auditor to
report not only on the fair presentation of the financial statements, but also on the audited
government’s internal controls. and legal requirements involving the administration of federal
awards, These reports are available in the compliance report section of this CAFR.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City of Morristown’s MD&A can be found immediately following the
report of the independent auditors.

Profile of the Government

The City of Morristown was incornorated in 1355 and optrates under a council-administrator -
¥ 1 p

form of government. Tt is located befween Iwo uijor: Tennessee. Valley Authority Jakes..
approximately 40 miles northeast of Knoxville or leterstate-81 and approximately. 60 miles

southwest of the Tri-Cities arca on the same highway. The City currently occupies a land areaof - :.

approximately 22 square miles and serves a population nf approximately 25,000. The City is
authorized by state statues to levy a property tax on both real and personal properties located
within its boundaries, It is also empowered by state statute to extend its corporate limits by
annexation, which occurs periodically when deemed appropriate by the Council.

Policy-making and legislative authority are vested in the Mayor and Council members consisting
of the mayor and six other members, The Council is responsible, among other things, for
passing ordinances, resolutions, adopting the budget, appointing committees, and hiring the City
Administrator, City Attorney, Police Chief, and Fire Chief. The City’s Administrator, is
responsible for carrying out the policies and ordinances of the Council, for overseeing the day-
to-day. operations of the City and for appointing the heads of various departments.

The City of Morristown provides a full range of services, including police, fire, street
construction and maintenance, planning and zoning, parks and recreation, cultural events and
general administrative services, In addition, water, electric and sewer service and solid wasie
collection are provided under an Enterprise fund concept with user charges established by the
‘Council to ensure adequate coverage of operating expenses and payments on outstanding debt.

The annual budget serves as the foundation for the City of Morristown’s financial planning and
control, All departments of the City of Morristown are required to submit requests for
appropriation to the City Administrator. The City Administrator uses these requests as the
starting point for developing a proposed budget. The City Administrator then presents this
proposed budget to the Council for review by May 15. The Council is required to hold a public
hearing on the proposed budget and to adopt a final budget no later than June 30, the close of the
City of Morristown’s fiscal yeat. The appropriated budget is prepared by fund, function, and
department. The City Administrator may make transfers of appropriations within a department.
Budget-to-actual comparisons are provided in this report. The general fund comparison is
presented on page 24 as part of the basic financial statements for the City’s fund.






Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City of

Morristown operates.
Local economy

The economy continues to have an impact on every segment of Morristown’s largest taxpayers,
especially the automotive industry, Morristown has many manufacturers that are tied to this
industry. They produce automotive products for many different type of brands but principally
Toyota, Manufacturing continues to make up the majority of property tax assessments for the

City of Motristown, The breakdown between commercial and residential is 68% and 32% . ;. .

respectively.

Sales Tax

Morristown, did not see the improvement in local sales tax as we had the previous two years,
Sales tax dropped 4% from the previous year. The majority of the decrease can be attributed to a
road project on a major route in the City. This project is projected to be completed by the
summer of 2014, :

Major Initlatives

Morristown’s industry continues to see improvement and plans for expansion. Two additional
expansions have been scheduled to go with the expansions of three plants in the previous year.
Also we have been successful in recruiting two new franchise restaurants which will continue to
allow our citizens more dining choices. The City of Morristown and the Industrial Development
Board continune to recruit new industry and support ¢xpansion of our existing industry. One main
effort is the acquisition of property for the East Tennessee Progress Center to provide available
land for possible expansion for business recruiting.

Acknewledgment

The preparation of the CAFR could not have been accomplished without the efforts and
dedication of the staff of the Department of Finance. We would like to express our appreciation
to the Finance staff and other personnel from various departments, agencies, and authorities that
assisted in the preparation. Also, we would like to thank the Mayor and Council for their

guidance and support.

Respectfully submitted,
J‘fz b L5 44 M
Tony Cox Larry Clark

City Administrator Administrative Services Director
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CRAINE, THOMPSON, & JONES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
225 WEST FIRST NORTH STREEY
P.O. Box 1779
SUITE 300, MILLENNIUM SQUARE
MORRISTOWN, TENNESSEE 37816-1779
423-586-7650

INDEPENDENT AUDITOR'S REPORT

To the Mayor and City Councii
City of Morristown, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Morristown, Tennessee, as of
and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the Cily’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United Siates of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial staternents of Morristown Utllity Commission, which represent 63 percent, 78 percent, and 89 percent,
respactively, of the assets, net position, and revenues of the business-type activities. Those statements were
audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates fo the
amounts included for Morristown Utility Commission, is based solely on the report of the other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards appiicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller Generatl of the United States. Those standards require that we plan and perform the audit to obfain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due {o fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements In order {o design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit
opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of City of Morristown,
Tennessee, as of June 30, 2013, and the respective changes in financial position and, where applicable, cash
fiows thereof and the respective budgetary comparison for the general fund and solid waste fund for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

JAMES W. CRAINE, CPA THOMAS M, JONES, CPA
GLENN B, THOMPSON, CPA HiraM H, JONES, CPA
MirA J, CRAINE, CPA TERRY M. WINSTEAD, C5PA






Other Matters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, pension schedule of funding progress, and OPEB schedule of funding progress and
schedule of employer contributions on pages 7-16 and 81 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it fo be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We and other
auditors have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Morristown, Tennessee's basic financial statements. The introductory section, combining and individual
nonmajor fund financial statemenis, nonmajor fund budgetary schedules, schedule of state financial assistance,
and statistical section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The schedule of expenditures of federal awards Is presented for purposes of additional
analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of Sfates, Local
 Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, nonmajor fund budgetary schedules, schedule
of expenditures of federal awards, and schedule of state financial assistance are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures appiied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America by us and other auditors. In our opinion,
based on our audit, the procedures performed as described above, and the report of the other auditors, the
combining and individual nonmajor fund financial statements, nonmajor fund budgetary schedules, schedule of
expenditures of federal awards, and schedule of state financial assistance are fairly stated in all material respects
in relation to the basic financial statements as a whole. .

“The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 30, 2013,
on our consideration of the City of Morristown, Tennessee’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering City of Morristown, Tennessee’s internal control over financial
reporting and compliance.

&Wr JA«C‘W 4«90@@;] ,ﬂ,d,

Morristown, Tennessee
November 30, 2013






Management’s Discussion & Analysis

As management of the City of Morristown, we offer readers of the City’s financial statements this
narrative overview and analysis of the financial activities of the City for the fiscal year ended June 30,
2013. Readers are encouraged to consider the information presented here in conjunction with additional
information that is furnished in the letter of transmittal, which can be found on pages 1-3 of this report.

Financial Highlights

e The assets of the City of Morristown exceeded its liabilities at the close of the most recent fiscal
year by approximately $161 million (net position), an increase of nearly $11 million during FY
2013. Of this amount, $50 million (unresiricted net position) may be used to meet the
government’s ongoing obligations fo citizens and creditors.

o As of the close of the current fiscal year, the City of Morristown’s governmental funds reported
combined ending fund balances of just over $24.9 million, an increase of almost $1.8 million
from the prior year.

¢ The City of Morristown’s total long-term debt decreased by $4,693,756 during the current fiscal
year. The General Fund’s long-term debt decreased by $1,651,061.

e The City of Morristown’s General Fund reported a fund balance of $24,425,304 on June 30,
2013.

Overview of the Financial Statements

This discussion and analysis serves as an introduction to the City of Morristown’s financial statements,
The basic financial statements consist of three parts: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City of Morristown’s finances, in a manner similar to a
private-sector business.

The statement of net position presents information on all of the City of Morristown’s assets and liabilities,
with the difference between the two reported as wef position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City of Morristown is
improving or deteriorating,

The statement of activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both the government-wide financial statements distinguish functions of the City of Morrisiown that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City of Morristown include general
government, public safety, highways and streets, sanitation, economic development, and culture and
recreation, The business-type activities include the power, water, storm water, broadband, and sewer
systems. Of the business-type activities, the Morristown Utilities Commission is responsible for water,
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power and broadband. The Morristown Utilities Commission is an administrative unit of the City and
therefore has been included as a business-type activity of the primary government. The Morristown
Utilities Commission issues a separate comprehensive annual financial report and information from that
report is used in this report. Readers should consult the Momistown Utility Commission’s Annual
Comprehensive Financial Report for more detailed information on their finances.

The government-wide financial statements can be found beginning on page 16 of this report,

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Morristown, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the City of Morristown can be divided into two
categories: governmental funds and proprietary funds,

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-ferm
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements,

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements, By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. :

The City of Morristown maintains three individual goveramental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund and the solid waste fund, both of which
are considered to be major funds. Data from the other governmental fund are combined into a single,
aggregated presentation. Individual fund data for each of these nonmajor governmental funds is provided
—..inthe form.of.combining statements elsewhere in this report.

The City of Morristown adopts an annual appropriated budget for its general fund. A budgetary
comparison statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found beginning on page 18 of this report.

Proprietary funds. The City of Morristown maintains one type of proprietary fund, Enferprise funds
are used fo report the same functions presented as business-fype activities in the government-wide
financial statements, The City of Morristown uses enterprise funds to account for its water, sewer, storm
water, broadband, and power systems.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for sewer, water,
power and broadband systems, all of which are considered to be major funds of the City of Morristown.
The storm water system is not considered to be a major fund; however, it is presented separately in the
proprietary fund financial statements because it is the only other proprietary fund.



The basic proprietary fund financial statements can be found on page 43 of this report.

Fiduciary funds. The City of Morristown maintains two types of fiduciary funds. An agency fund is
used to report resources held in a custodial capacity only. The City of Morristown uses an agency fund to
account for LAMPTO funding. LAMPTO is the metropolitan planning organization for Morristown’s
region encompassing two counties and four citiecs, LAMPTO’s board consists of members from these
localities consisting of Mayors and City Administrators. The City also maintains a trust fund for the
OPEB obligation. The administration of the fund assets is contracted out to USI Advisors, Inc, In this
audit year the City fully funded its annual required contribution.

The basic fiduciary fund financial statements can be found on page 48 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes fo

the financial statements can be found on page 50 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the City of Morristown’s progress in
funding its obligation to provide pension benefits to its employees as well as other post-employment
benefits.

Government-wide Financial Analysis
As noted eatlier, net position may serve over time as a useful indicator of the government’s financial

position. In the case of the City of Morristown, assets exceeded liabilities by almost $161.0 million at the
close of the most recent fiscal year. Net position increased by $11.0 million for the period.

City of Morristown's Net Position
Govemuental activities Business-lype acfivitics Total
2013 212 013 2012 2013 2012
Current and other assets $ 362256 5 34361172 0§ 64067089 § 82446911 0§ 100,301,345 $ 117308083
Capital assets : 51021973 49,106,084 156,140,762 148,372,402 207,162,735 197,478,486
Total assets 87,256,229 83,967,256 220,207,851 230,819,313 307,464,080 314,786,560
Long-terin liabilities
outstanding 21,021,354 22,151,588 90,062,004 96,3781 111,083,358 118,530,361
Other liabilities 11,547,965 12,186,316 24,140,806 34,122,468 35,688,771 46,308,784
Total lizbilities 32,569,319 34,337,904 114,202,810 130,501,241 146,772,129 164,839,145
Net position;
Invested in capital assets,
net of related debt 29,647,943 26,055,799 79,424,880 76,792,135 109,072,823 102,847,934
Resfricted 1,607,753 1,369,307 1,607,753 1,369,307
Assigned i 0
Unrestricted 23,431,214 22204246 26,580,161 23,525,937 50,011,375 45,730,183
Total net position § 54686910 § 49629352 § 106005041 § 00318HT2 & 160691951 §  149,474M

Note: The total column includes infernal balances that have been eliminated for reporied in the povernment-wide statement of
net assets.



By far the largest portion of the City of Morristown’s net position (67%) reflects its investment in capital
assets (e.g., land, buildings, machinery, and equipment) less any related debt used to acquire those asseis
that is still outstanding. The City of Morristown uses these capital assets to provide services to citizens;
consequently, these assets are mor available for future spending. Although the City of Morristown’s
investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities.

An additional portion of the City of Morristown’s net position (less than 1%) represents resources that are
subject to external restrictions on how they may be used. The remaining balance of unrestricted net
position ($50,011,375) may be used to meet Morristown’s ongoing obligations fo citizens and creditors.

At the end of the current fiscal year, the City of Morristown is able to report positive balances in two of
the three categories of net position for governmental activities, and all three categories of net position for
business-type activities. The general fund had an unassigned fund balance of $11,118,191 on June 30,
2013,

City of Morristown's Changes in Net Position
Govermnmental Activitios Business-Type Activities Total
2013 2012 2013 2012 2013 2012
Revenues:
Program revenues:
Charges for services $ 2,754,046 § 2,751,255 § 101,066,384 $ 99,419,215 $  103,820430 § 102,170,470
Operating grants &
contributions 710,156 700,118 2,219,003 2,067,523 2,929,159 2,767,641
Capital grants &
contributions - - 1,602,948 165,384 1,602,948 165,384
General revenues: - -
Property taxes 9,083,552 9,135,643 - - 9,083,552 9,135,643
Sales tax 9,923,645 10,236,619 - - 9,923,645 10,236,619
Intergovernmentat 5,146,051 4,777,887 - - 5,146,051 4,777,887
Other 3,783,230 4,476,612 81,739 304,325 3,864,969 4,780,937
Total revenues r 31,400,680 32078134 104,970,074~ 101,956,447 136,370,754 134,034,581
Expenses:
General government 3,593,414 4,267,622 - - 3,593,414 4,267,622
Public safety 14,016,226 13,775,987 - - 14,016,226 13,775,987
Public works 6,665,204 9,939,809 - - 6,665,204 9,939,809
Economic development 147,547 392,784 - - 147,547 392,784
Parks & recreation 1,773,943 1,793,705 - - 1,773,943 1,793,705
Civic support 1,098,472 1,638,926 - - 1,098,472 1,638,926
‘Fransportation - - - - - -
Retiree Health Insurance 401,695 309,530 - - 401,695 309,530
Interest on long-term dabt 327,064 289,717 - - 327064 289,717
Water - - 5,689,323 5,854,982 5,689,323 5,854,982
Sewer - - 9,489,262 9,632,557 9,489,262 9,632,557
Storm water . - 810,198 658,713 810,198 658,713
Electic - - 73,724,566 71,977,895 73,724,566 71,977,895
Telecom - - 7,256,552 6,963,308 7,256,552 6,963,308
Total expenses 28,023,565 32,408,080 06,969,201 05,687,455 r 124,093,466 v 127,495,535
Increase {(decrease) in net
position before transfers 3,377,115 (329,946) 8,000,173 6,868,992 11,377,288 6,539,046
Transfers 1,667,528 1,532,378 (1,667,528) (1,532,378) - -
Increase (decrease) in net
position 5,044,643 1,202,432 6,332,645 5,336,614 11,377,288 6,539,046
Net position - beginning 49,629,352 50,302,371 100,318,072 95,215,326 149,947,424 145,517,697
Prior period adjusiment 12915 (1,875,451} {645,676} (233,368) {632,761) (2,109,319}
Net position - ending $ 54686910 § 49629352 $ 106005041 $  100318,072 3 160,691,951 § 149,947,424
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The graph below presents the major sources of revenue for governmental activities,

Revenues by Source-Governmental Activities

Intergovernmental
8 0% Property Taxes
16%
29%
0%
Operating 0%
grants & :

contributions
2%

Local Sales Tax
32%

Charges for services
9% 12%

Property taxes continue to be a stable revenue source for the City. For FY 2013 collections decreased
$52,120 from FY 2012.

Intergovernmental revenues received by the City can vary when there are projects managed by the City
but paid for primarily by other entities, such as the State of Tennessee or federal government.
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Financial Analysis of the Government’s Funds

As noted earlier, the City of Morristown uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds, The focus of the City of Morristown’s governmental funds is to provide
information on near-ferm inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the City of Morristown’s financing requirements. In pariicular, unreserved fund
balance may serve as a useful measure of a government’s net resources available for spending at the end
of the fiscal year.

As of the end of the current fiscal year, the City of Morristown’s governmental funds reported combined
ending fund balances of $24,983,092, an increase of $1,230,571.

The general fund’s fund balance increased $1,307,807.

The solid waste fund is used to account for the City’s sanitation and recycling operations. The solid
waste fund’s operations are funded by user fees and, if needed, an allocation from the general fund. The
purpose for the current outstanding debt was for the purchase of sanitation trucks.

Proprietary Funds. The City of Morristown’s proprietary funds provide the same type of information
found in the government-wide financial statements, but in more detail.

The unrestricted net position of the City’s Business Type Activities increased $3,015,811. The
unrestricted net position of the City’s sewer fund increased $4,294,358 for FY 2013. The reason for the
increase is because of the large number of infrastructure projects that were ongoing at year end. These
projects are to address the Commissioner’s Order that requires the City to correct issues within the Sewer
system by February 1, 2017, The City is on schedule in meeting the requirement,

Unrestricted net position of the Morristown Utility Commission, which operates power, water, and
broadband service for the City, amounted to $15,312,246 at the end of the year, a decrease of $3,727,373.
The Morristown Utility Commission’s debt decreased by $373,774. For a more thorough discussion of
the Morristown Utility Commission’s finances readers should consult the Comprehensive Annual
Financial Report issued by the Commission for FY 2013,

Iixpenses and Program Revenues for Business-Type Activities
$100,000,000

$80,000,000

$60,000,000

540,000,000

$20,000,000

S0

Water Sewer Storm Water Electric Telecom

B Expenses @& Program Revenues I
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General Fund Budgetary Highlights

Differences between the original budget and the final amended budget for FY 2013 can be briefly
suminarized as follows:

e $102,530 in increases allocated to the Police Departinent for COPS grant.
e $156,000 in increases for Building & Grounds building repair.
e $339,765 in increases allocated for Fast Track Grants issued by the State of Tennessee.

The increases were funded from grants and grant sources, fund balance, and bond proceeds,

Capital Asset and Debt Administration

Capital assets. The City of Morristown’s investment in capital assets for its governmental and business
type activities as of June 30, 2013, amounts to $51 million and $156.5 million, respectively (net of
accumulated depreciation). This investment in capital assets includes land, buildings, improvements
other than buildings, equipment, infrastructure, and construction in progress.

Governmental Activitics Business-Type Activitics Total
2013 2012 2013 2012 2013 2012

Land 7,830,929 7,658,184 2448205 2,284,839 10,279,134 9,943,023
Buildings 11,661,128 11,914,940 - - 11,661,128 11,914,940
Improvements other than

buildings 1,215,343 1,280,954 - - 1,215,343 1,280,954
Machinery & equipment 2,480,211 1,810,081 - - 2480211 1,810,081
Infrastruciure 27834362 26,441,925 - - 27,834,362 26,441,925
Utility plant and

cquipment - - 142,897,429 140,348,069 142,897,429 140,348,069
Construction in progress - - 16,795,128 5,739,494 10,795,128 5,739494

L d
Total 51,021,973 49,106,084 156,140,762 148,372,402 207,162,735 197,478,486

Additional information on the City of Morristown’s capital assets can be found on page 59 of this report.

Long-term debt. At the end of the current fiscal year, the City of Morristown had total bonded debt
outstanding of $ 94.7 million; of this amount $21.3 million comprises net direct debt of governmental
activities. The remainder of the City of Morristown’s debt represents bonds secured by specified revenue
sources and the full faith and credit of the government,

The City’s breakdown of variable and fixed rate debt is 47% and 53% respectively. The broadband
system’s outstanding debt of $4,603,422 consists entirely of a variable rate product.
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The following is a brief summary of the City’s long-terin debt by fund:

City of Morristown's Long-Term Debt
Balance Balance
July 1,2012 Additions Reductions June 30,2013

Governmental activities

General fund $ 22,645956 § - 8 1,651,061 $ 20,994,895

Solid waste fund 404,329 - 25228 % 379,161
Total governmental activities 23,050,285 - 1,676,289 21,373,996
Business-type activities

Sewer system 55,293,833 264,037 1,856,044 53,701,226

Storm water system 5,076,079 - 1,479 5,074,600

Electic system 16491,711 275,662 606,060 16,161,313

Water sysiem 16,221,010 - 979,060 15,241,950

Telecom system 4,717,345 - 113,923 4,603,422
Total business-type activities 97,799,978 539,699 3,557,166 94,782,511
Total Debt $ 120,850,263 % 539699 §$ 5233455 % 116,156,507

Additional information on the City of Morristown’s long-term debt can be found on page 72 of this
report.

Economic Factors and Next Year’s Budgets and Rates

¢ The unemployment rate for the City of Morristown was 10.00% for June 2013, which is a
decrease from a rate of 10.20% a year ago. The state’s average unemployment rate was 8.5% and
the national rate was 7,3%.

e Inflationary trends in the region compare favorably to national indices.
Sales tax decreased $363,242 in FY 2013 when compared to FY 2012.

All of these factors were considered in the preparation and continual monitoring of the City of
Morristown’s budget for the FY 2013,

14



Requests for Information

This financial report is designed to provide a general overview of the City of Morristown’s finances for
all of those with an interest in the government’s finances. Questions concerning any of the information
provided in this report or requests for addition financial information should be addressed to the City of
Morristown, Administrative Services Director, P.O. Box 1499, Morristown, Tennessee 37816-1499, The
Comprehensive Annual Financial Report and other information about the City may be found on the City’s
website www.mymorristown.com, as part of our continuing usage of advancing technology and e-
comerce.

15
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City of Morristown, Tennessee
Statement of Net Posifion

June 30, 2013
Primary Government
Governmental Business-Type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 11,707,204 $ 26,686,245 $ 38,393,449
Receivables (net of allowance
for uncollectibles) 11,497,463 10,366,800 21,864,263
Inventories 50,799 1,516,665 1,567,464
Internal balances 1,192,757 - -
Discounted energy units - - -
Other current assels - 140,049 140,049
Restricted cash and cash equivalents - 22,208,747 22,208,747
Capital assets {net of accumulated
depreciation):
Land 7,830,929 2,448,205 10,279,134
Buildings 11,661,128 - 11,661,128
Improvements 1,215,343 - 1,215,343
Equiprent 2,480,211 - 2,480,211
infrastructure 27,834,362 - 27,834,362
Utility plant and equipment - 142,897,429 142,897 428
Construction in progress - 10,795,128 10,795,128
Real eslate-non-operating 11,729,622 - 11,729,522
Other assels - 232,439 232,439
Plant acquisition adjustments 492,099 492 099
Total assets 87,199,718 217,781,806 303,788,767
DEFERRED QUTFLOWS OF RESOURCES
Accrual for unbilled revenue 56,511 2,426,045 2,482 556
LIABILITIES
Accounts payable 257,006 6,992,407 7,249,413
Accrued expenditures and other current liabilities 97,478 2,818,226 2,915,704
Due to others - bonds and deposits 43,825 - 43,825
Internal balances - 1,192,757 -
Customer deposiis - 3,536,144 3,536,144
General bonded debt
Bue within one year 1,136,020 4,830,285 5,066,305
BPue in more than one year 20,238,010 89,952,226 110,190,236
Premium on bonds payable 1,482,811 1,482,811
Capital lease obligation
Pue within one year 18,877 18,877
Due in more than one year 72,547 72,547
Contractual liability 2,565,883 2,565,883
Accrued post retirement benefit obligation 529,512 529,512
Compensated absences:
Estimated to be paid within one year 261,114 - 261,114
Estirmated to be pald after one year 783,344 37,231 820,575
Total liabilities 22.816,757 028, 135,652,946
DEFERRED INFLOWS OF RESOQURCES
Unearned revenue 9,752,522 173,904 9,926,426
NET POSITION
Invested in operating capital assefs
net of refated debt 20,647,943 79,424,880 109,072,823
Restricted for:
Community development 165,845 - 155,845
Narcotics 3,326 - 3,326
Gas tax 1,448,582 - 1,448,682
Unrestricted {deficit) 23,431,214 26,580,161 50,011,375
Total net position $ 54,686,910 $ 106,005,041 $ 160,691,951

Amounts in the "Tota!" column have been adjusted to reflect the eliminations of internal balances and will not cross-foot.

The notes to financial statements are an integral part of this statement.
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City of Morristown, Tennessee

Balance Sheet

Governmental Funds
June 30, 2013

Total
Solid Waste NonMajor Governmental
General Fund Funds Funds
ASSETS .
Cash and cash equivalents ' $ 10,138,215 $ 220,032 $ 126,704 $ 10,485,041
Receivables {net of allowance
for uncollactibles) 12,496,674 123,187 68,771 12,678,632
Interfund loans receivable -current 5,163 - - 5,163
Inventories 50,789 - - 50,799
Reat estale - non-operating 11,729,622 - - 11,729,622
Total assefs 34,420,373 343,219 185,565 34,049,157
DEFERRED QUTFLOWS OF RESOURCES
Accrued unbilied revenue 56,511 56,511
Total assets and deferred outflows of resources $ 34,420,373 $ 399,730 $ 185,665 $ 35,005,668
LIABILITIES
Aceounts payable ) $ 127,638 $ 1113  $ - 8 128,751
- Dus to others-bonds 43,825 - - 43,825
Accruad expendifures and other current liabilities 97,478 - - 97,478
Total liabilitics 268,941 1,113 - 270,054
DEFERRED INFLOWS OF RESQURCES
Unearned revenue 9,726,128 - 26,394 9,752,522
FUND BALANCES
- Nonspendable
Inventories : 50,799 50,799
Real estale - non-operating ) 11,729,522 11,729,522
Restricted
‘Narcotics - - 3,326 3,328
Community development - 156,845 155,845
Gas tax 1,448,582 1,448,582
Assigned
- Sidewalks 8,500 - 8,500
Solid waste 398,617 398,617
Public safety 53,800 53,800
Public works 12,578 12,578
Parks and recreation 3,017 3,017 .
Civic support - 315 316
Unassigned 11,118,191 - - 11,118,191
Total fund balances ' 24,425,304 398,617 159,171 24,983,092

- Totat Iiabilitigs. deferred inflows of resources, and fund balances  $§ 34,420,373 $ 389,730 $ 185565

Amounts reported for governmental activities in the statement
of net position are different because:
Capital assets used in governmental
aclivities are not financial resources and,
therefore, are not reported in the funds. 51,021,973
Long-term liabilitles, Including bonds payable, are not due and
~ payable in the current petiod and therefore are not reported
in the funds. (22,418,488)
internal service funds are used by management to charge the
cosls of certain activities, such as insurance, to individual
funds. The assets and liabilities of the internal service fund
are included in governmental activities in the statement of

net position. 1,100,333
Net position of governmental activities $ 54,686,910

The notes lo financial statements are an integral part of this statement. . 18
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City of Morristown, Tennessee
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2013

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances--total governmental funds $ 1,217,857

Governmental funds report capital outfays as expenditures. In the
government-wide financial statements, capital asset additions are reported
as additions to capital assets. 3,738,861

In the government-wide financial statements, cerlain capital assets are
depreciated. In the governmental basis financial statemenis, capital assets
are charged to expenditures, therefore, depreciation is not taken. {1,995,717)

Issuance of long-term debi

The payment of long-term debt is reported as an expenditure in the '
governmental funds financial statements, but is considered as a reduction
in debt in the city-wide financial statements. ‘ 1,675,568

The payment of bond issue expense is considered an expenditure in the
governmental financial statements, whereas, in the city-wide financial
statements, it is considered an asset and is amortized. 87,324

Compensated ahsences are considered expenditures when paid on the
governmental fund basis, but in the government-wide financial statements
are considered expenses as incurred. 8,203

Internal service funds are used by management to charge the costs of certain

activities, such as insurance, to individual funds. The net revenue (expense)

of the internal service fund is reported with governmental activities. 243,037
Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported as expenditures

in governmental funds. ' 69,710

Change in net assets of governmental activities $ 5,044,643

The notes to financial statements are an integral part of this statement. 21



Gity of Morristown, Tennassee

General Fund

Statement of Revenues , Expenditures, and Changes

jn Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Local {axes:

Property taxes-current
Property taxes-prior
Penalty and inlerest
Property taxes-delinquent
In Neu/tax equivalent
Cabte franchise tax
Gas franchlse tax
Local option sales tax
Wholasale beer tax
Wholesale fiquor tax
Business and gross receipts tax
Holet and Motel tax

Total [ocal taxes

Llcanses and pernnits:

Beer parmits

Bldg, slec, and plumbting pennit

Bullding permils

Electrical parmits

Flumbing permits

Gas permits

Development fess

Sldewalks

Developer agreemaits

Bid document fees

Farmers market permit

Server permits .
Tofal licenses and permits

Infergovernmental Revenue:
USDA summer feeding program
ARRA granis
TVA gross recaipts tax
State sales tax ‘
Telecommunication sales tax
State income tax
State beer tax
State gasolire tax
State PTS tax
Dept. of transportation airpast grants
TPOT strests
Other state revenue
C.O.P.S. grant
State excise tax
C.Q.P.5! more grant
Airport meinteriance grant
Public safety inservice

Dept. of justice grants
Police department grants and reimbursements
Public works reimbursements

Parks and recreation grants and reimbursements

Fast track grant

Govemner highway safety grant
[CAC grant

Greanway grant and relmbursement
TML grants

Other county revenue

Total intergovernmental revenue

Finas and users fees:
Local mateh - privata business
Recreational fees
City court fines and costs
Sex offender registry
DUl fines

Varlance

Qrigtnal Final Favorable
Budget Budget Actual {unfavorable)
$ 8,650,000 $ B,650,000 $ §,468,831 5 [(181,i69)
220,000 220,000 221,379 1,379
85,000 85,000 167,433 82,433
120,000 120,000 207,125 87,125
880,006 880,000 18,784 {861,216)
200,000 200,000 287,159 87,159
400,000 400,000 345,664 {54,436}
10,076,076 10,076,078 9,023,645 (152,431}
904,358 1,016,358 1,018,715 3,367
240,000 240,000 379,244 139,244
921,027 921,027 936,835 15,908
o 440,000 440,000 561,930 121,830
23,136,461 23,247 461 ' 22,536,744 710,717
15,0€0 15,000 15,550 550

- 4 800 4,272 (528)

. §0e 200 121,654 19,654

125,640 19,173 19,173
- 14,000 13,689 (311)

. 4,000 3,638 359

5,000 5,000 4,804 (198)

. 4,000 4,800

- 6,004 6,004

- 200 200

1,000 - £1,000)

e BDoO 10525 2,526

154,000 203,799 49,799

80,000 90,0080 87,950 {2,050}

- - 685,830 685,830
165,840 165,840) 332,273 166,433
1,500,000 1,800,000 2,002,240 262,210
2,300 2,361) 2374 "7
135,000 135,000 166,976 31,976
12,000 12,000 14,405 2,405
625,000 25,000 748,496 123,498
15,400 55,440 56,715 4,315
776,000 716,300 134,102 {641,808}
2475151 275,151 (2,778,151
- 16,500 35,667 19,1687

167,434 187 434 - {187.434)
54,600 56,000 4,985 (45,015)

- 102,530 265,004 162,564

- . 724,388 24,308

- - 99,369 98,360

- ~ 22,659 22,558

20,000 20,3089 . 308

- 77 77

- - 458 459

- 339,765 335,761 {4,004)

- 20,898 20,808

- C= 39,171 39,171

- - 854 854

- - 2,372 2,372
280,000 280,000 262,181 {17,809}
5354125 7,432,920 5358572 (2.074,248)
- . 37,193 37,193
145,000 145,000 232242 87,242
a00,060 900,000 758,160 {141,840}
3,000 3,000 4,845 1,845
84,000 84,000 101,356 17,356

The notes to financial statements are an integral part of this statement.
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Clty of Morristown, Tennessee
Generat Fund

Statement of Revenues , Expenditures, and Changes

Totals fines and users fees

Othar revenus:
Donatlons 1o parks and recreation
Donations
Donations - police
Legacy irees
Fire depariment donations
Police reports
Docview reporis
Fire department charge for services
Interest on investments
Inventory gain or kiss
Driver Hicanse varification
Rental of ity property
HaEpaa ineome - Kakiia
fEEAnNGE Rl AR ]
Witiers o ;
Odntksevu rsimBanamnis
e nf city proge- e
. cuflanaons
Fasd halshig
Tote! athar reveniae

3

Total ravenus

Expenditures:

General gevemment

Mayor and city counci:
Wages and salaries
Christmas bonus and longevity
FICA
Medicare
Employee health insurance
Workers compensation insurance
Education seminars and training

" Postal servica
Printing services
| epal notices
Memberships and {268
Telephone servinas
SHubscriptions aml budks
Trave)
Other contracted asrvices
Office supplies and materials
Other supplies and malerials .
Insurancs )
Other miscellaneous expenses
Property {contenis) insurance
Equiprnent rentalfease
Coandl contingency

Total Mayor and city council

Councit elections:
Other contracted services

Clty administrator:
Wages and salaries
Overtime
Wages and saiaries - tlemporary smployees
Chiristmas bonus and longevity
FICA
TCRS contiibution
Medicare
Employee health insurance
Workers compensation Insurance

The notes to financial statements are an integral patt of this statement.

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Variance

Original Final Favorable
Budget Budget Actual {unfavorabie)
1,132,000 1,132,000 1,133,796 1,796
10,000 10,000 3,279 {6,721)
- - 282 282

- 300 1,457 1,157

- - 1,650 1,650

- 2,842 - (2,642)

- - 1,598 1,596

- - 696 6498

- - 2,642 2,642
5,293 5,283 40,725 35,432
- - (475) (475)

- - &7 57
130,000 130,000 129,432 (568)
- . XA 24,978

- A0 14,086 14,058

- . cure 1.304
HRRE 7.948

- - 607 &a2f
3400 17,545 \26.514)
714,283 o T3E288)
. . {54E gdo)
32,116,167 32,869,004 ' 29,486,604 {3,382,310)
37,200 37,260 36,780 420
807 807 721 86
2,456 2,366 1,982 364
551 551 466 85
78,045 78,045 46,372 31,873
162 852 515 137

- 400 575 {175}

150 150 228 (78)
1,500 1,500 1,642 (142)
2,000 2,600 3,993 {1,993)
17,934 12,000 13,263 3,737
430 3 594 {494)
ity 433 357 33
12,000 12,000 6,556 5,444
2,000 2,000 {1,285) 3,285
1,000 1,000 804 196
1,000 1,000 909 81
4,590 4,690 3,304 1,286
- - 35 {35)

- 700 690 10
1,500 2,625 1,801 724
160,000 58,000 4,006 54,000
262,351 223,076 124,422 98,654
15,000 16,000 15,356 644
286,154 286,154 256,935 {781)
4040 1,040 884 158
26,000 26,000 19,930 6,070
1,049 1,140 1,085 55
19,483 19,483 17,053 2,430
46,130 46,130 42,403 3.727
4,556 4,558 4,269 287
22,299 22,299 35,391 {13,082}
3,500 4,600 4,565 35
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City of Morristown, Tennessee
General Fund
Statement of Revenues , Expenditures, and Changes

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Variance
Original Final Favorable
Budget Budgat Actual {unfavorable)
Employes lifa insurance 42 42 - 42
Memberships and dues 2,000 2,000 5,497 {3,497)
Advertising and pubficity 1,500 1,500 - 1,500
Telephone services 1,300 1,500 1,187 313
Subscriptions and books 1,000 1,800 1613 187
Education seminars and training 1,500 1,600 926 574
Travel 18,000 18,000 3,742 14,258
Cther contracted services 4,000 4,000 3,427 573
Postal semvice 200 200 238 (38}
Legal notices - - 825 {625)
Office supplies 500 500 22 478
Office equipment 3,500 3,500 2,701 798
Office equipment - 250 - 250
General operating supplias 500 500 65 435
Insurance general liabllity 430 430 353 - 77
Property {contents} Insuranca 821 82t 74 747
QOther miscellaneous expanses - - 7,129 {7,129
Equipment rentallease 3,000 3,000 1,901 1,069
Grants and other subsidias 25,330 26,330 188 26,142
Total city administrator L ATAB25 477,275 442,203 35072
’:""‘EFM
Finance depariment: - .
Wages and salarie$ peirhanent employees ‘ 297,985 297,985 261,845 36,140
Overime 500 500 5 485
Christmas bonus and longevity 2,487 2,487 1,648 818
FICA 18,859 - . 18,659 15,828 2,81
Medicare 4,364 4,364 3,702 662
TCRS contribution 44,180 44,180 38,682 5,498
Employee heallh insurance 73,341 73,391 56,479 16,912
Employee life insurance 1,240 1,240 “ 1,240
Workers compensation 7.583 10,083 9,936 147
Postal service . 9,000 . 8,000 9,797 {797)
Printing services 500 500 202 298
Legat notices ’ 1,000 1,500 1,155 345
Accounting and audit services 45,000 45,000 48,880 {3,890}
Cashier over/short - 20 10 Co10
. Repair and maintenance Office equipment - 500 500 - . 500
Subseriptions and books ' ’ 250 250 - T a50
Memberships and dues 1,750 1,750 300 1,450
Education seminars and teaining 3,000 3,000 8,731 (3,731)
Other professionatl services 75000 110,000 135,100 {25,100)
Travel 6,000 6,000 5,043 {943)
Other supplies - 45 - 45
Other contracted services 22,500 22,500 18,075 4,425
Office supplies and materials 5,000 6,000 7,214 {1,214}
Office equipment 4,000 4,000 - 4,000
Office suppiies “ ' - 90 {90)
General operating supplies 250 250 105 145
Insurance 1,056 1,056 1,035 21
OPEB funding ) 23,281 23,281 - 23,281
Property {contents) insurance 207 - 807 217 90
Equipment rentallease 8,950 8,950 8,445 505
Cash variances - 20 (i) 21
Tolal finance department ) 657,613 696,798 832,533 64,265
Purchasing department:
Wages and salaries parmanent employees 45,673 45,673 45,793 (120)
Overtitme 250 250 - 250
Christmas bonus and longevity 283 283 275 8
FICA . 2,885 2,865 2,739 128
Medicare 670 670 640 30
TCRS contribution 6,788 6,783 6,763 20
Employee health insurance 11,281 11,281 11,447 {136)

The notes to financial statements are an integral part of this statement.



City of Morristown, Tennessee
General Fund

Statement of Revenues , Expenditures, and Changes

Employee life insurance
Workers compensation
Postal service

Other professtonal services
Education seminars and training
Travel

Other contracled services
Office supplies and materials
Other supplies and materials
Insurance

Properly {contents) insurance
Equipment rentalflease

Tofat purchasing deparitiment

Retiree benefits - general fund:
Health insurancelretines

Tetal retire2 benedits - gensral furd

Computer operations:
Wages and salaries permanent employaes
Christmas bonus and longeavity
FICA
Medicare
TCRS contribution
Employse health insurance
Employee life insurance
Warkers compensation
Telephone services
Clothing/uniforms/shoes
Publications
Cther professional services
Repalr and maintenance Office equipment
Subscriptions and books
Memberships and dues
Education seminars and training
Travel
Other contracted services
Gffice supplies and materials
{ffice equipment
ADP parts and components
General operating supplies
Gasoline/diesal fuel
Office equipment
Property {contenis) insurance
Insurance

Total computer operations

Human resources:
Wages and salaries permanent employses
Qvertime
Chrisimas bonus and longevity
FICA
Medicare
TCRS contribaution
Employee health insurance
Workers compensation
Employee life insurance
Tultion ralmbursement
Postal service
Printing services
Legal nofices
Telephone services
Subscriptions and books

The notes to financial statements are an integrai part of this statement.

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Varlance

Origtnal Final Favorahle
Budget Budget Actual _{unfavorable)
178 178 - 178
1,167 1,667 1,642 25
250 250 198 52
300 300 - 300
500 500 415 85
500 500 1,583 {1,083}

- 100 70 30

500 800 568 34

50 50 - 50

812 912 8g4 18
78 278 187 91
2,025 2,025 1,193 832
74,465 75,165 74,375 7890
______ 500000 __ _ 5u0.000 401,695 £8,303
500,050 305,600 401,695 £3,205
118,887 £13,557 87.943 50,944
741 741 594 47
7.417 7417 5,289 2,118
1,735 1,735 1,239 496
17,561 17,561 12,227 5,334
22,645 22,645 16,380 5,255
464 464 - 464
2,334 3,634 3,824 10
2,660 2,600 2,800 {300}

- 200 153 47

- - (20} 20

1,000 1,000 320 680
1,000 1,000 76 924
50 850 713 137

600 800 100 500
6,000 6,000 1,881 4,119
4,000 4,000 1,448 2,552
4,000 4,000 5,900 {1,900}
200 400 362 38

- 5,500 5,392 108
5,000 31,000 35,574 (4,574)
1,800 1,800 224 7765
400 400 128 271
80,000 88,000 60,661 18,339
789 889 828 61
4,031 4,031 3,853 78
282,454 324,554 256,810 67,644
140,471 140,471 142,882 (2.4214)
500 500 - 500
501 1,111 1,102 9
8,771 8,771 8,144 627
2,081 2,051 1,805 1486
20,695 20,695 20,082 613
27,253 27,263 28,824 (1.571)
1,745 2,845 2,788 47
338 338 - 338
5,000 5,000 4,584 416
200 400 405 (5}
1,000 1,000 556 444
750 750 1,020 (270)
- 1,600 1,564 {64)

‘500 500 354 146
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City of Morristown, Tennessee
General Fund

Statement of Revenyes , Expenditures, and Changes

Education seminars and training
Membarships and dues
Travel

Other contracted services
Office supplies and materials
General operating supplies
Other supplies and materials
Insurance

Property {contents) insurance
Office equipment

Equipment rentalfiease

Total human resources

Legal services:
Wages and salaries permanant employees
Christrnas bonus and Jongevity
FICA
Employee heaith insurance
Employee life insurance
Medicare
TCRS contribution
Waorkers compeitsation insurance
Professional and consulting
Attorney consult fees
Legal services
Subscriptions and books
Insurance
Property {contenis} insurance

Total Legal services -

Community and economic affairs:
Wages and salaries permanent employses
" Overtime
Christmas bonus and longevity
FICA,
Medicare X
TCRS contribulion
Employee health insurance
Employee [ife insurance
Workers compensation
Postal service
Printing services
Legal notices
Other professional services
Subscriptions and books
Memberships and dues
Education seminars and lraining
Travel
Other contracted services
Office supplies and materials
Office equipment
Genaeral operating supplies
Gascline and diese! fuel
Veh parts/cil/fluidiires
Other supplies and materials
Insurance
Property {(contents} insurance
Equipment rentalftease
Building and [mprovements
LAMPTO local match

Total comemunity and economic affairs

Codes enforcement:

The notes to financial statements are an integral part of this statement.

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2043

Varlance
Orlginal Final Favorable
Budget Budget Actual {unfavorable)
11,877 11,877 9,369 2,508
1,100 1,100 1,038 62
4,000 4,000 2,444 1,656
36,750 57,250 48,472 8,778
500 2,500 3,039 (539)
1,500 1,500 18 1,482
300 300 B59 (558)
3,551 3,551 3,482 69
601 751 730 2i
560 560 160 340
2,000 2,800 2,608 192
272,454 299,314 286,449 12,865
10,655 10,655 12,738 {2.083)
1,676 1,676 376 1,300
765 765 463 302
22.299 22,299 11,938 10,360
42 42 - 42
179 179 108 7
1,810 1,810 - 1,810
2,334 3,234 3,183 81
- - 812 612)
59,000 58,000 53,468 5,532
- 54,000 53,443 557
2,800 3,800 4,035 {235)
960 960 - 860
188 238 197 91
102,708 158,708 140,532 18,176
195,542 195,542 190,526 5018
134 134 - 134
1,254 1,254 1,113 141
12,210 12,210 11,485 725
2,855 2,855 2,686 169
28,809 25,809 27,338 1,570
31,776 31,776 30,714 1,062
748 748 - 748
3,267 4,367 4,349 18
1,000 1,000 280 720
500 500 113 a87
3,000 3,000 2,899 101
500 500 - 500
500 500 193 307
2,000 2,000 868 1,132
2,560 2,500 6,425 {3,825)
4,000 4,000 3,942 58
11,500 22,500 22,317 183
3,000 3,000 1,393 1,607
3,800 5,800 3,945 1,855
1,500 1,500 - 1,500
1,500 1,560 938 562
300 300 1,196 {888)
2,000 2,060 1,981 19
912 g2 B4 18
178 278 187 81
1,000 1,000 385 645
- 33,100 40,053 {6,953)
- - 82,122 {82.,122)
316,385 363,685 438,313 {74,628)
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Gity of Morristown, Tennessee

General Fund

Statement of Revenues , Expenditures, and Changes

In Fund Balance-Budgef and Actual

For the Year Ended June 30, 2013

Wages and salaries permanent employees
Overtime

Christmas bonus and fongevity
FICA

Medicare

TCRS contribution

Employes health insitranca
Employee life insurance
Workers compensation
Unemployment fnsurance
Clothing/uniforms/shoes
Postal service

Legal notices

Telephone servicas
Compuierfdata processing
Hainberships and dues
Education seminars ant training
Traval

Olher contracled services
Ofiice supplies and materials
Office equipmant

General oparating supplies
Gasoline and diaset fuat

Veh parts/oitfluid/tires
Insurance

Property {contents} insurance
Equipment rental/leass

Total codes enforcement

Morristown community development corporation:
Wages and salaries parmanent employees
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life instirance
Workers compensation
Postal saivice
Legal notices
Subscriptions and books
Memberships and dues
Education seminars and training
Travel
Property {contents) insurance
Office supplies and materials
General operating supplies

Total moristown community development corporation

Engineering:_
Wages and salaries parmanent employees
Overtime
Christmas bonus and longevity
FICA .~
Medicare
TCRS contribution
Employes heafth insurance
Employes life insurance
Workers compensation
Clothing/uniforms/shoes
Postal sarvice
Legal notices
Telophone services
Other professionat senicas

The notes to financial statements are an integral part of this statement.

Variance

Original Final ) Favorable
Budget Budget Agctual {unfavorable)
76,005 76,005 32,436 43,659
- 125 737 612

927 g27 - 927
4775 4,775 1,928 2,850
1,117 1,147 450 667
11,307 11,307 4,415 6,892
22,360 22,360 8,464 12,896
293 203 = 293
1,167 7.167 2,541 4,626
- 2,750 2,730 20

500 500 387 113
50 300 388 (88)
200 2030 102 a8
400 400 594 (194)
200 250 - 250
75 Fis - 75
1,000 1,060 - 100
1,600 1,080 . 1.000
50,000 Faptid 1,062 1€ 031
100 o 35 [$5:)
160 160 - 100
0G0 8,160 . 812 5,288

L 3,000 3,060 S 1,435 1.565
500 500 - 500
480 480 470 10
94 194 99 95
100 100 223 {123)
155,930 165,315 69,312 96,003
28,216 28,216 23,6851 4,565
139 138 80 5%
1,758 1,758 1,458 298
441 411 341 70
4,163 4,163 2,738 1425
5,657 5,657 3,744 1,916
110 119 - 110
583 783 52 31
100 100 19 81
160 100 - 100
270 478 225 245
750 750 2450 500
1,400 1,400 1,359 31
2,400 2,400 2,263 137
- 108 99 1

250 250 69 181
200 200 79 i21
48,507 47,007 37,135 9,872
182,163 182,163 163,923 18,240
1,000 1,000 - 1,600
813 813 445 358
11,407 11,407 9,981 1,428
2,668 2,668 2,334 334
27.008 27,008 24,128 2,879
35,003 35,083 31,422 3,671
s 711 - 711
3,617 5,017 4,931 86
250 250 - 250
200 200 70 130
750 750 - 750
Q93 2,503 1,384 1,209
1,500 1,500 - 1,500
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Varlance
Original Final Favorable
Budget Budget Actual (unfavorable)
Subscriptions and books 250 250 - 250
Memberships and dusas 2,565 2,585 2,492 73
Education seminars and tralning - 500 1,425 {925)
Travel 3,000 3,000 1,084 1,906
QOffice supplies and materials 5,700 5,700 3,682 2,038
Computer software 900 200 - 900
Office equipment - - 254 (254)
General operating supplies 6,111 6,111 2,916 3,195
Gasoline and diese! fusl 6,300 6,300 1,891 4 409
Veh parisfellifiuiditires 1,800 1,800 1,440 360
Other supplies and materials 900 a00 - 900
Insurance 1,771 1,771 1,736 35
Property {(contents) Insurance 346 446 364 82
Equipmaent rentalflease 5,247 8,247 7,702 545
TIGER grant N - {778} 778
Totat engineering L. upims o S095EY 252,817 48,816
Police superyision: -
Wages ard salanes parisanent employees 240,200 240,200 254,320 (14,120)
Owvartima 1,000 §,000 852 138
Supplemental trainig 32 4,354 4,364 - 4,364
Christmas bonus and le¥bavity 2,459 2,519 2,612 7
FIGA ‘ 15,377 £5,377 15,516 {138)
Medicare 3,566 3,506 3,629 (33)
TCRS contribution 36,410 36,410 37,837 {1,427}
Employee health Insuranco 56,433 56,433 57419 (988}
Employes life insurance 928 928 - 928
Workers compansation 7.000 7,000 6,222 778
Clothing/uniforms/shoss 950 950 877 73
Travel - . {108} 108
Postal service 1,200 1,200 1,546 {346)
Printing servicas 300 300 - 350
Legal notices 200 200 - 200
Telephone services 750 i) 707 43 -
Computer/data processing 30,108 30,108 29,822 ABG
Other professional services 1,000 1,000 1,058 {58)
Repalr and maintepance vehicles 156 1580 120 30
Subscriptions and books 840 850 597 253
Memberships and dies ann 000 882 18
Educaiion seminais and fraining 2.300 2600 1,741 B39
Travel husiness expanses 8,140 8,140 6,705 1,435
QOther contracted sarnvices 45,000 45,000, 22833 22,167
Office supplies and matetials 1,200 1,200 1,172 28
Office equipment 5,000 5,000 - 4,595 405
Janitorial supplies 150 156 - 150
General oparating supplies 800 800 732 68
Gasoline and diesal fuel 8,650 6,650 5,076 1,574
Veh partsfoilfiuiditires 500 500 381 119
Insurance §,182 5,182 5,082 100
Property (contents) Insurance 1,014 1,114 1,069 49
Equipment rentalflease 2,000 3,700 2,698 1,002
Sex offenders administration 1,800 2,200 3615 {1,415)
Qther misc expenses - - 6,855 {6,855)
Total pofice supervision 483,911 486,471 476,168 10,303
Patrol and fraffic:
Wages and salaries permanent employees 2,681,665 2,675,386 2,651,002 24,384
Overdlme 85,000 85.000 106,984 {21,964}
Wages and safaries temporary employees 2,000 4,103 5910 {1,810}
Holiday pay 78,610 78,610 88,092 (9.482)
Christmas bonus and longevity 24,930 74,930 25,116 {186}
FICA 178,077 178,077 174,484 3,613
Medicare 39,647 39,647 40,803 {1,156)
TCRS contribution 421,640 421,640 419,081 2,559

The notes to financial statements are an integral part of this statement.

City of Morristown, Tennessee

General Fund

Statement of Revenues , Expenditures, and Changes
in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013
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City of Morristown, Tennessee
General Fund

Statement of Revenues , Expenditures, and Changes

Employee health insurance
Employes life insurances
Workers compensation
Unemployment insurance
Clothingfuniforms/shoes

Postal sarvica

Printing services

Memberships and dues
Advertising

Legal notices

Janitorial supplies

Gasolina and diesel fuet
-Veh paris/oilfiuidiires

Cther supplies

Teiodbmie senvines

Arhion e

Dby peofassions e
se iy ard pyainteriews - eem o icaticns
e g Taanlene 2ns vohii s
RELal s ey gidg yrounds
DL iaton samingeg 2od ‘23intg

sl tustesy GELEse S
Other conkracted seivices
Office supplies and materials
Munitions

Defensive diiver class supply
General operating supplies
Insurance
"Property (contenls) insurance
Office equipment

Equipment rantalllease

Other misc expensas

Grants

Motor equipment

Machinery and equipment
Other capitat cutlay

Other machinery and equipment

folal pateol aned lraftx

Potice invostigation,
Wages and salaries permanent employees
Overtime
* Christmas bonus and longevily

FICA
Medicare
TCRS contribution
Employea health insurance
Employes life insurance
Workers compensation
Postal sarvice
Printing senvicas
Telephone services

. Other professional services
Medical servicas
Subscriptions and books
Memberships and dues
Repairs and maintenance vehicles
Clothingluniforme/shoes
Education seminars and fraining
Travel business expensas
Uther contracted senices
Office supplies and materials
General operating supplies
Gasoline and diesel fuel
Veh partsicilifiuiditires

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Varlance

Original Final Favorable
Budyet Budget Actual {unfavorable)
732,185 732,185 711,815 20,370
10,126 10,126 - 10,126
74,665 74,665 80,251 (5,586)
- 1,500 2,258 (756}
40,000 40,000 49,888 (9,886}
500 500 469 91
2,500 2,600 2,184 316
1,760 1,750 £,768 42
500 500 - 500
- 300 280 20
100 100 - 100
252,700 252,700 225822 25,878
69,000 69,800 73,120 (3,329}
- 1650 2473 . (523)
17,280 12 250 12,562 {302)
1141 [ NTER] 4,833 72
o Lk 4,i71 223
1,507 RIRTR 1,070 439
e 00 jER R kAt a5
1,500 1o 353 IR
&0 ELO ] 36,08 & it
33,45¢ 13400 . H8hY 778t
to - 10,600 1,500 S3067 - C 2443
© 10,000 10,000 9,392 808
- 18,000 18,008 12,015 6,085
10,000 10,008 2,165 7,835
- 806 1,176 {376)
87,328 87,328 86,103 1,225
17,085 17,985 17,947 38
8,000 3,060 2,745 255
4,543 4,643 2,701} 1,943
- 140 150 {10}
16,555 18,738 {2,184}
156,243 199,022 - 198,892 130
20,000 20,000 21,940 (1,840)
37,100, 47,100 35,467 11,633
- 9,900 9,813 87

LBHTsEO | 5263438 6182923 80516

809,327 aun,327 796,432 12,885
28,000 28,000 34,744 (6,744)
11,062 11,082 10,648 414
52,6600 52,600 50,855 1,745
12,362 12,302 11,884 408
124,544 124,544 123,682 862
169,508 169,508 162,486 7,022
3,055 3,065 - 3,055
17,500 17,500 21,661 (4,181)
500 500 629 (129)
260 200 108 a5
4,500 4,500 4,785 {285)
300 300 315 (15}
- - 112 {112)
300 300 35 265
500 500 613 (113)
760 700 380 310
9,750 8,750 8671 L T8
3,000 3,000 1,938 1,061
7,470 7,470 4,082 3,388
1,c00 1,000 425 575
6,100 6,100 5,961 139
1,100 1,100 947 63
28,200 28,200 18,016 10,184
6,800 8,800 4,143 2,657

The notes fo financial statements are an integral part of this statement.
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City of Morristown, Tennessee
Generat Fund

Statement of Revenues , Expenditures, and Changes

Insurance
Property (contents) insurance
Equipment rentalfleass

Total polica [nvestigation

Vice:
Wages and salaries permanent employses
QOverlime
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health Insurance
Employes [ife insurance
Workers compensation
Telephone services
Other professionat services
Rapair and maintenance office equipment
Education seminars ane: training
Trave! business expenses
Office supplies and matesials
General operating suppds -
Clothing/uniforms/shoes : .-
Gasoline and diesel fusl
Veh paris/ollifiuid/tires
Property {contents} insurance
Insurance

Total vice

Fice supervision:
Wages and salaries permanent employees
Supplemental fraining pay

- Chrisimas bonus and longevity

FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insurance
Workers compensation
Clothing/uniforms/shoes
Postal service
Medical services
Telephone services
Subscriptions and books
Memberships and fees
Education seminars and training
Travel business expenses
Office supplies and materials
Gasoline and diesel fue!
Veh parts/cilfluid/tires
General cperating supplies
Insurance
Property (conlents) Insurance
Equipment rentalflease

Total fire supervision

Fire Inspection:
_ Wages and salaries permanent employees
QOverime
Supplemental training pay
Christmas bonus and longevity
FICA
Medicare

The notes to financial statements are an integral part of this statement.

In Fund Balance-Budget and Actual

For the Year Ended June 30, 2013

Variance
Original Final Favorable
Budget Budget Actual {unfavorable)
20,153 20,153 18,764 389
3,943 4,143 4,142 1
9,500 ¢ 500 5,661 3,839
1,331,914 1,332,114 1,204,137 37,977
57,429 57,429 _ 57,222 207
3,500 3,500 1,404 2,088
649 649 646 3
3,818 3,818 3,574 244
B93 893 836 57
0,040 9,040 8,709 331
21,828 21,928 11,568 10,360
1,525 1,625 - 1,525
1,167 1,187 1,182 5
800 800 714 86
800 800 - 800
200 200 - 200
400 400 545 {145)
516 515 554 {39)
4G0 400 334 66
. - 807 (607}
650 850 650 -
2,660 2,660 2,053 607
500 500 457 43
357 457 375 82
1,823 1,823 1,788 35
108,854 109,174 93,218 15,956
393,053 393,053 394.02§ (976)
1,900 1,900 - 1,900
5,388 ‘5,388 5,374 14
24,821 24,821 24,052 769
5,805 5,805 5625 180
58,770 58,770 58,280 490
67,991 87,981 60,267 {1,276)
1,47 1,471 - 1,471
5,833 5,833 3,81t 2,022
500 500 60 440
50 50 94 {44)
- - 84 {84)
2,500 2,500 2,136 364
300 300 254 46
700 700 520 171
500 500 - 500
700 700 435 265
1,000 1,900 1,401 499
£.500 8,500 4,538 1,962
1,500 1,500 578 924
300 300 150 150
2018 2,016 1,977 39
394 494 4i4 B8O
4,850 6,150 4,806 1,345
587,742 569,142 577,891 11,251
62,537 62,537 62,490 47
- 2,642 - 2,642
1,900 1,900 - 1,800
841 1,681 837 B44
4,047 4,047 3,792 255
947 947 887 60
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Clty of Morristown, Tennessee
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Statement of Revenues , Expendituras, and Changes

TCRS contribution

Employee health insurance
Employee Jife [nsurance
Workers compansation
Postal service

Telephona services

Medical services
Subscriptions and bocks
Memberships and dues
Education seminars and tralning
Travel business exganses
Public relations expenses
Other contracted services
Office supplles and matearials
Gereral operaling supplies
Clothing/uniformsfshoes
Gasoling and diese! fuel

Veh pars/oilifiuidfies
lisurante

Bonds

Property {contants) insuranca
Equipment rental/iease

Total fire inspection

Fire stations:
Woikers compensation Insurance
Repairfmaintenance operations equipment
Repairfmaiatenance office equipment
Repairfmaintenance bldgigrounds
Repair and maintenance other
Other contracted services
Office supplies and materials
Electricity
Water and sewer
Natural gas and propane
Telephone services
Janitorial supplies
General operating supplies
Gasaline and diese! fue!
Veh partsfoil/fiuid/tires
Bulfding and improvements
Property {contents) insurance
Insurance

Total fire stations

Fire fighting:
Wages and salaries permanent employees
Overtime’ '
Holiday pay
Holiday pay
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employae health insurance
Employee life insurance
Workers compensation
Unemployment
Water and sawer
Telephone services
Medical services
Other professicnal senvices
Repair and maintenance vehicles

The notes to financial statemehts are an integral part of this statement.

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Varlance
Original Final Favorable
Budget Budget Actual {unfavorable}
§,583 9,583 9,208 374
11,325 11,325 11,523 [43:1]
237 237 - 237
7,000 7,000 4,512 2,488
160 100 23 77
400 400 404 (4)
- 100 28 72
1,000 1,000 228 772
460 400 35 365
1,700 1,700 1,230 470
4,600 5,000 4,908 92
3,600 3,000 2,827 173
- 25 25 -
350 300 116 185
300 300 53 247
300 300 154 146
6,000 6,000 5,062 938
1,000 R UIA - 1,000
2,05 2013 1,976 39
- 125 125 -
394 419 414 )
1500 <, b0 578 922
120,826 125,583 111,435 14,148
- 1,900 1,803 o7
3,000 3,000 2,249 751
- - 170 (176)
36,000 46,000 39,544 6,458
3,000 3,000 4,198 {1,198)
12,700 12,700 11,632 1,068
300 300 259 41
- - 468 (468)
- - 111 {Hi1)
- - 94 (94)
- - 37 a0
18,500 18,500 16,873 2,627
6,100 7,400 7,879 {479)
300 300 - oo
1006 100 - 100
- - 3,887 (3,887}
1,408 1,508 1479 29
787 7,197 7,058 139
88,605 101,905 458,741 5,164
3,245,623 3,245,623 3,049,132 196,491
209,500 209,500 216,850 (7.450)
66,090 - - -
- 66,090 126,014 (69,924)
36,828 35,626 35,888 840
220,598 220,508 203,128 17,470
51,502 51,692 47,508 4,086
522,320 522,320 496,636 25,684
878,343 878,343 862,748 15,597
11,783 11,783 - 11,783
90,988 90,988 77,433 13,565
- 6,800 8,725 {1,825}
2,000 2,000 - 2,000
460 400 - 400
- 2,000 1,853 147
28,000 29,000 21,202 7,798
500 1,000 1,464 (464)
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City of Morristown, Tennessee
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Statement of Revenues , Expenditures, and Changes

Repali/maintenance oparations equipment
Repair and maintenance bldgigrounds
Subscriptions and books
Education seminars and training
Clothingluniforms/shoes

Postal service

Legal notices

Memberships and dues

Travel business expenses '
Other contracted services

QOffice supplies and materials
General operating supplies
Small tools and equipment
Gasoline and diesel fue!

Veh pans/foit/fiuiditires
Insurance

Properfy {contents} insurance
Equipment rentallease

Other misc expenses

Motor equipment

Machinery and equipment

Total fire fighting

Fire and medical response:
Education seminars and training
Workers compensation Insurance
Repaifmaintenance operations equipment
Memberships and dues
Small fools and aquipment
Clothing/uniforms/shoes
Printing services
General operating supplies
Property (contents) Insurance
Insurance

Totat 'ﬁra.and medical response

Inspections:
Wages and salaries permanent employeas
Christmas bonus and longevity
FICA
Medicare
TGRS contibution
Employee health insurance
Employee lifs insurance
Workers compensation
Clothingfuniforms/shoes
Education seminars and tralning
Postal service
Printing services
Lega! notices
Tetephona services
‘Other professional services
Subscriptions and dues
Memberships and dues
Travel business expenses
Cther contracted setvices
Office equipment
Office supplies and materials
Gasoline and diesel fusl
Veh parts/oll/fluidftires
Other supplies and materials
Equipment rentallease
Property (contents) Insurance

The notes to financial statements are an integral part of this statement.

In Fund Batance-Budget and Actual
For the Year Ended Jung 30, 2013

Variance
Original Final Favorable
Budgset Budgaet Actoal funfavorahble}
8,000 8,000 8,058 {58)
- - 127 127y
2,500 2,500 1,262 1,238
4,000 8,000 7,780 220
30,600 30,000 24,489 5,531
260 200 275 {75)
- 100 213 (H13)
1,000 1,000 1,435 (435)
20,000 20,000 7,058 12,042
700 760 850 50
1,000 1,000 472 528
15,000 15,000 9,979 5,021
- - 15,229 {15,229)
65,000 85,000 43,865 21,135
70,000 70,0600 75,364 (5,364}
85,965 95,965 24,113 1,852
18,775 20,175 20,136 39
4,000 4,000 2,311 1,689
- 20 18 2
100,000 100,000 91,000 9,000
16,000 16,000 - 10,000
5,811,713 5,828,633 5,553,488 273,144
5,000 5,000 4,001 999
- 400 307 a3
2,000 2,000 - 2,000
150 150 - 150
6,000 6,000 5,008 992
3,500 3,500 4,162 (662}
300 300 256 44
3,500 3,500 3,199 301
394 394 - 354
2,015 2,015 1,976 a8
22,859 23,259 18,909 4,350
273,228 273,228 250,703 23,125
3,900 3,980 3,895 95
17,188 17,188 15,357 1,831
4,620 4,020 3,592 428
40,686 40,696 37,287 3,408
58,527 56,527 489,969 6,558
1,051 1,051 - 1,051
4,887 6,367 6,294 73
1,000 1,000 793 207
2,400 2,400 1,858 544
250 250 149 101
150 150 212 (62)
350 350 203 147
- 4,600 1,445 155
3,200 3,200 - 3,200
400 400 736 {336)
800 800 347 453
850 850 55 795
36,300 36,300 26,902 2,308
1,200 1,200 254 946
300 308 285 35
6,000 6,000 4,501 1,499
2,200 2,200 251 1,949
400 400 72 328
3,600 7,000 5,717 1,283
357 457 375 82
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Statement of Revenues , Expenditures, and Changes
in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Insurance
Total Inspections

Public works suparvision:
Wages and salaries permanent employaes
Wages and salaries temp employess
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insurance
Workers compensation
Clothing/uniforinsi/shces
Postal service
Printag sevice
L.agel notices
Talephone services
Medica! services
Repair and maintenance office equipimsnt
Subscriptions and books
Memberships and dues
Education seminats and training
Trave! business expanses
Other contracted services
Office supplies and materials
Office equipment
Janitorial supplies
General operating supplies
Gasoline and diessl fusl
Veh parsfoilfiuidfiires
Concrate preducls
Equlpment rentalflease
Autornctive equipment
Other misc expenses
Property {contents) insurance
Insurance

Total public works supervision

Buildings and grounds:
Wages and salaries permanent employees
Overtime
© Wages and salaries temporary employess
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insurance
Workers compensation
Unemployment insurance
Clothing/uniferms/shoes
Postal senvice
Landscaping
Electricity
Water and sewer
Natural gas and propane
Telephone services
Medical services
QOther professional services
Rapair and maintenance vehicles
Repalr and mainienance operations equipment
Repair and maintsnance bldgfgrounds
Memberships and dues

The notes to financial statements are an integral part of this statement.

Varlance
Original Finai Favorable
Budget Budget Actual {unfavorabte}
1,823 1,823 1,788 35
462,947 468,747 412,418 57,329
98,523 08,523 100,372 (1,849)
- - 102 {102)
1,720 1,720 1,884 (te1)
6,216 8,215 8,176 39
1,454 1,454 1,444 10
14,716 14,716 15,044 (328)
20,668 20,688 20,745 (57
383 383 - 383
2,135 2,435 2,347 B8
3,100 3,10 1,831 £,269
25 pis - 25
100 oo kil
2t S . Pt
450 Elo 560 1901y
- . 5 (2
il 0l ul
a0 50 . i
100 400 157 (67}
1,500 1,500 748 752
850 200 940 (40}
350 350 70 280
1,800 1,900 2,152 {252}
- 10,000 2,024 7876
100 100 - 100
100 100 270 (170}
3,500 3,600 213 3,287
1,700 1,700 1,065 634
200 200 - 200
2,750 3,150 3,412 (262)
- 24,500 23,813 887
- - 639 (639)
541 691 621 70
. 3,023 3,023 3,015 3
166,273 201823 189,867 12,156
75,358 78,356 89,449 {11,003}
6,000 6,000 5,841 159
25,000 25,000 27,195 (2,195}
1,282 1,307 1,304 3
6,860 6,860 7,420 {560}
1,604 1,604 1,735 (131}
12,572 12,572 14,005 {1,433}
22,524 22,524 27,419 {4,895}
304 304 - 304
2,334 6,034 6,147 {113}
- - 2,717 {2,717}
2,500 2,500 2,052 448
25 25 - 25
- - 100 {100}
365,000 365,000 312,184 52,816
10,000 45,000 86,591 {41,591}
65,000 30,600 - 58,585 (28,586}
87,000 87,000 98,111 {11,111}
- - 193 {193}
1,000 1,000 - 1,000
1,000 1,000 - 1,000
2,500 13,500 7,682 5818
38,000 53,000 48,830 4,170
500 500 500 -
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City of Morristown, Tennessee
General Fund

Statement of Revenues , Expenditures, and Changes -

Education seminars and teaining
Traye] business expenses
Other conkacted services
Office supplies and materials
Office equipment

Small tools and equipment
Janitorial supplies

General operating supplies
Gasoline and diesel fuel

Veh parts/oilffiuid/tires
Insurance

Proparty {contents) insurance
Land-rentallease

Equipment rentalilease

Other misc expenses
Builging and improvements
Other capital cutiay

Total buildings and grounds

Equipment shop:
Wages and salaries peimanent employees
Overtime SR
Christmas bonus and longevity
FICA
Madicara
TCRS contribution
Employee health insurance
Employee life insurance
Workers compensation
Unemployment insurance
Clothingfuniforms/shoes
Natural gas and propane
Telephone sarvices
Medical services
Other professionat services
Repairs and maintenance vehicles
Education seminars and training
Other contracted services
Travel business expanses
Office supplies and materials
Office equipment
Small tools and equipment
Janitorial supplies
General operating supplies
Gasolina and diesel fuel
Veh paris/oil/fiuld/tires
Equipment rentalfiease
Machinery and equipment
Property (contents} Insurance
Insurance

Total equipment shop

Street repairs and maintenance:
Wages and salaries permanent employees
Overtime
Christmas bonus and Jongevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee Iie insuiance
Workers compensation
Clothing/uniforms/shoes
Legal notices

The notes to financia! statements are an integral part of this statement.

in Fund Balance-Budget and Actual
Forthe Year Ended June 30, 2013

Variance
Originai Final Favorable

Budget Budget Actual {unfavorable)
4,500 1,600 1,029 471
1,000 1,000 839 161
54,408 54,408 38,542 15,866
200 200 40 180
200 200 8 192
4,000 4,000 3,052 948
12,000 42,000 13,731 (1,731)
20,000 20,000 19,106 894
5,000 5,000 4,246 754
4,000 4,000 1,400 2,600
8,687 9,597 8,411 186
1,877 1,977 1,972 5
- - 309 (308}

1,200 1,200 135 1,065
1,000 1,000 332 668

- 156,000 155,365 835
240,008 216,000 57,548 152,462
1,055,343 1,241,168 1,105,125 138,043
270,947 270,947 281,102 {10,156)
10,000 10,000 13,385 {3,385)
3,583 3,733 3,731 2
17,641 17,641 17,878 (238)
4,126 4,126 4,182 {58)
41,769 41,769 43,808 (2,037)
78,816 78,816 78,248 568
1,044 1,044 - 1,044
8,166 8,166 8,040 126
- - 168 (168)

6,816 6,816 3,903 2,913
800 600 58 542

- 800 728 72

- 800 783 17

500 500 150 350

500 500 - 500
2,000 2.000 498 1,502

- 140 70 70

300 300 - 300
500 500 258 242
2,000 2,000 30 1,970
7,500 10,700 13,527 {2,827}
2,000 2,106 2,375 {275)
1,000 1,000 478 522
2,800 2,800 4375 (1,575)
1,900 11,900 1,735 10,165
1,260 1,200 510 69O
2,800 2,800 - 2,800
384 419 414 5
2,015 2,015 1,976 39
470,817 486,132 482,409 3,723
326,671 326,671 281,053 45,618
8,500 8,500 3,405 5,085
5,816 5816 5,783 23
21,141 21,141 17,062 4,079
4,944 4,944 3,989 855
50,057 50,067 42,358 7,698
101,279 101,279 86,289 14,900
1,268 1,268 - 1,268
10,500 11,000 11,088 (89}
5,500 5,500 4,885 515

- 200 121 79
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Gity of Morristown, Tennessee
General Fund

Statement of Revenues , Expenditures, and Changes

Automotive pars and accessories
Telephone services

Medical services

Education seminars and tralning
Other professional services
Repair and maintenance vehicles
Repair/maintenance operations equipment
Travel business expenses

QOther contracted services

Office supplies and materials
Office equipment

Smalt tools and equipmant
Janitoriat supplies

General aperating supplies
Gassling and diers! fus!

Yeh vansfollfiviiforas

\?.‘cm:a!s [ AR Ve

Cmshed shons and senvd

Asplial

Tauipment rentalficate
{rhernisc expenses

Histor equipiment

Proparty {contents) inswancs
insurancs

Total street repairs and malntenance

Street lighting and signs:
Wages and salaries parmanent employees
Ovaitime
Christraas bonus and langevity
FICA
Medicara
TCRS conlribution
Employee health insurance
Employee [ife Insurance
Workers compensation
Clothingfuniforms/shoes
Eleckdcty
Repalr and maintanance vehizles
Subscriptinns and pooks
Education seminars and training
Trave! business expenses
Postal service
Natural gas and propane
Telephoue services
Medical servicas
Repairs and maintenance commupications
Office supplies and materials -
Small tools and equipment
Computers/software
Office equipmant
Janilorial supplies
General operating supplies
Gasoline and diesel fuel
Veh parts/oilfluid/tires
Machinery and equipment
Propery {contents) insurance
Insurance

Tolat street lighting and signs

Brush pick-up and show removal:
Wages and salaries parmanent employess
Cvertime
Wages and salarfes temporary employees

The notes to financial statements are an integral part of this statement.

in Fund Balance-Budget and Actual
For the Year Ended June 30, 2013

Variance

Original Final Favorable
Budget Budget Actual {unfavorable)
- - (24) 24

8CO 800 481 318
252 2,062 1,429 623
400 400 1,184 {764}

- 240 125 75
1,000 1,000 1,283 {283}
17,150 17,150 21,357 {4,207)
400 400 - 400
1,500 1,600 3122 1,622)
300 300 270 ao
1,200 1,200 1,680 {450y
4,000 4,000 3,783 207
250 250 - 250
15,000 15,000 7.010 7,890
50,000 50,000 31,185 18,895
7.350 7,350 18,130 £ 760)
8,020 1000 EHiH 7820
21,530 247,300 3424 LSRG
jH RV ] 131 458 5608 360}
500 1,500 760 30
500 02 5 485
199,090 200,800 200,588 2
4,071 2,071 C 207 -
10,076 10,076 9,582 194
967,826 1,023,683 912,124 111,559
31,371 61,371 76,210 (14,839)
2,000 2,000 80 1,911
283 283 122 161
2,087 4,087 4,492 {405}
488 286 1,051 {63}
4,940 10,940 11,219 (279)
11,237 24,237 26,510 2,273)
120 120 - 120
1,167 1,167 1,087 80
755 755 534 221
$00,000 600,600 556,018 43,982
KOG 500 333 167
350 360 - 350
400 400 130 270
400 400 - 400
- - 7 6]
- 80 82 22
- - 69 (69)
28 28 56 {28)
- - 450 (450)
100 100 102 {2
4,300 4,300 20,274 (15,974)
4,500 4,500 1,108 3,382
3,000 3,000 - 3,000
200 200 - 200
37,000 37,000 33,647 3,353
7,600 7,500 5,514 1,885
5,700 5,700 4,114 1,588
19,400 19,400 - 19,400
75 175 78 o

384 384_ 376 B
738,285 789,945 743,673 46,272
- 343,407 343,407 344,058 {851}
17,500 38,500 29,125 8,375
40,000 40,000 36,510 3,480
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Statement of Revenues , Expenditures, and Changes

Christmas bonus and longavity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insuranca
Workess compensation
Unemployment
Clothing/uniforms/shoes
Postal servics
Legal notices
Matural gas and propane

~ Telephons services
Medical services
Other professional services
Repairmaintenance operations equipment
Education seminars and training
Travel business expenses
Qffice supplies and materials
Small tools and equipment
Janitorial supplies
General operating supplies
Gasoline arid diésel fuel
Veh partsfoli/fluid/tires
Salt/sodium chioride
Landfill fee/disposition charges
Other misc expenses
Other machinery and equipment
Property (contents) insurance
Insurance

Total brush pick-up and snow removal

Sidawalks:
Gasoline and diesel fuel
Veh partsioil/fluid/tires
General operating supplies
Concrete products
Crushed stone and sand

Total sidewalks

Traffic davices:
Wagss and salarles permanant employees
Overlime
FLC.A
Medicare
TCRS conlribution
Employes health Insurance
Posta) service
Electricity
Natural gas and propane
Other professional services
Repalrs and maintenance communications
Repair and maintenance vehicles
Repalr and malntenance traffic signals
Subscriptions and books
Memberships and dues
Education seminars and training
Small taols and equlpment
Office supplies and materials
General operating supplies
Gasoline and diese! fuel
Veh partsioilffiuidiires
Insurance - generas liability
Property {(contenis) insurance

The notes to financial statements are an integra!l part of this statement.

in Fund Balance-Budnet and Actual
For the Year Ended June 38, 2013

Varlance
QOriginal Final Favorable
Budget Budget Actual {unfavorable)
4,689 4,688 4,859 (280}
25,147 25,147 24,571 576
5,881 5,681 6,747 134
53,668 53,669 53,961 (292)
131,489 131,488 118,122 13,367
1,420 1,420 - 1,420
14,317 11,342 11,340 2
- - 4821 (4,621}
8,350 6,350 51145 1,235
50 50 6 44
200 200 317 {17)
- 30 29 1
- 1,200 844 356
- 1,000 746 254
700 700 - 700
- 18,000 21,642 {3,642)
400 400 1560 250
500 500 261 239
100 100 70 30
8,500 6,600 17,648 (11,146}
150 150 126 24
1,600 1,500 1,227 273
85,000 85,000 78,408 6,502
66,100 66,100 61,224 4,876
60,000 54,000 24,704 26,298
245,000 245,000 205,609 39,391
- - 450 (450)
- 8,000 - 9,000
1718 1,818 1,804 14
8,781 8,781 8,611 170
1,117,668 1,158,923 1,062,103 85,820
100 100 - 100
100 100 - 100
- 200 82 118
20,500 24,500 23,568 941
2,000 2,000 1,680 320
22,700 26,900 25,321 1,579
- 2,200 1,087 1,133
- 40,000 10,154 (154)
- 800 673 127
- 200 i57 43
- 1,800 1,647 153
- 2,000 2,332 (332}
- 200 43 157
34,000 34,000 23,748 10,251
500 500 34 466
1,500 1,500 - 1,500
5,000 5,000 2,025 2975
1,000 1,060 - 1,000
53,750 50,050 37,871 12,178
250 250 - 280
G660 680 350 330
2,400 2,400 1,950 450
- 3,700 3,700 -
200 200 - 200
5,000 5,000 1,391 3.609
2,500 2,500 155 2,345
3,100 3,100 409 2,681
2,111 2,111 - 2111
413 413 - 413
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Statement of Revenues , Expendifures, and Changjes
in Fund Balance-Budget and Actual

For the Year Ended June 30, 2013

Parts, traffic signals
Other supplios and materials

Tolal traffic devices

Communication shop:
Wages and salaries permanent employeas
Cverime
Christmas bonus and longevity
F.LC.A.
Meadicare
TCRS contribution
Empleyee health insurance
Employee life insurance
Workers compensation
Education seminars and fraining
Clothing/uniforms/shoes
Telephone servicas
Medical services
Other professional services
Repair and maintenance vehicles
Repair and mainienance operations equipment
Repalr and maintenance bidg/grounds ’
Travel business expenses
Office supplies and materials
General operating supplies
Gasoline and diasel fuel
Veh pants/oiifluidiires
Proparty (contents) insurance
Insurance

Tota! communication shop

Pavement managemsnt systom:
Legal notices
Street Infrastructure improvements

Total bavamenl management system

Health Inspection and welfare (43400}
Qvertime
FICA ]
Medicare
TCRS contribution
Education seminars and training
Travel business expenses
Workers compansation Insurance
Small toots and equipment
Janitorial supplies
General operating supplies
Gasofine and diesel fuel
Veh partsfoiiffiuid/tires
Insusance

Total health inspection and welfare

Parks and recreation supervision:
Wages and salaries permanent employaes
Overtime
Christmas bonus and longavity
FICA
Medicare
TCRS contribution
Employae health insurance
Employeas life [nsurance
Workers compensation

The notes to financial statements are an integral part of this statement.

Variance
Criginal Final Favorable
Budget Budget Actual (unfavorable)
15,000 15,000 6,563 8,437
4,200 4 200 485 3,735
131,604 148,804 94,735 54,059
67,480 67,460 78,030 11,470}
1,060 3.600 2,413 1,187
730 730 726 4
4,280 4,200 4,918 {628)
1,003 1,003 1,150 (i47)
10,157 10,157 12,048 {1,881}
22,524 22,524 20,538 1,088
304 304 - 304
2,334 2,384 2,383 1
1,500 1,500 - 1,500
52 1,083 746 254
490 4{K} 382 18
- - 28 (28)
200 00 - 200
300 700 315 383
2,000 2,000 73 1,827
4,000 1,000 354 646
500 500 - 500
200 200 - 200
60 27,560 18 27,542
2,000 12,000 2,342 9,658
2,000 2,000 194 1,806
413 413 - 413
2,111 211 2,071 40
122,538 164,086 129,678 34,407
- 2,000 1,271 729
3,166,439 3,166,439 2,465,267 701,172
3,166,439 3,168,439 2,466,538 701,901
5,000 5,600 - 5,000
310 310 - 310 |
73 73 - 73
734 734 - 734
500 500 - 500
250 250 - 250
- 1,700 1,612 88
600 600 - 600
300 300 130 170
5,000 5,000 4,890 110
8,000 8,000 4,513 3,487
1,500 - 1,500 - 1,500
- 1,000 941 59
22,2687 24 967 12,086 12,861
259,137 259,137 259,156 {19}
1560 150 - 150
2,594 2,684 2,682 12
16,243 16,243 15,868 375
3,799 3,798 3,711 88
38459 38,459 38,438 21
56,458 56,458 57,105 {647)
860 960 - a60
5,833 5,833 1,273 4,560
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City of Morristown, Tennessee

General Fund

Statement of Revenues , Expenditures, and Ghanges

in Fund Balance-Budget and Actuat
For the Year Ended June 30, 2013

Postal senvice

Printing services

Medical services
Subscriptions and books
Memberships and dues
Education seminars and training
Trave! business axpenses
Other centracted services
Office supplies and materials
Office equipment

General operating supplies
Equipment rental/lease
Property {contents) insurance
Insurance

Total parks and recreation supervision

Playgrounds and programs:
Wages and sataries perrmanant amployass
Overtime
Wages and salaries temyzerary employees
Christmas bonus and ioidevity
FICA CT
Medicare
TCRS confribution
Employee health insurance
Employee fife Insurance
Workers compansation
Unemployment
Legal services
Telephone servicos
Medical services . . .. _
QOther professional services
Memberships and dues
Education saminars and training
Repair and maintenance bido/grounds
Other contractual
Other confracted sevices
General cpsrating supplies
Equipment rentalflease
Motor equipment
Properfy {contents) instirance
Insurance

Total playgrounds and programs

Parks and malntenance:
Wages and salaries permanent employees
Overlime
Wages and salaries temporary empfoyeas
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insurance
Workets compensation
Unemployment
Postal service
Legal notices
Etectricity
Water and sewer
Telephone servicos
Medical services
Other professional services
Repair and maintenance vehicles

The notes to financial statements are an integral part of this statement.

Varlance

Original Finat Favorable
Budget Budget Actual {unfavorable}
3,600 3,600 3,155 445
300 300 443 (143)
- - 34 {84)
- - 40 {40)
1,300 1,300 1,120 180
1,000 1,000 - 1,000
2,000 2,000 1.369 631
450 450 175 275
4,200 4,200 1,803 2,297
1,000 1,000 - 1,000
300 300 142 158
7450 7,450 4,728 2,722
207 307 - 217 90
1,088 205 1,976 80 _
__.._408,506 407,696 333,585 1411t
100,645 100,666 - X (-4 1,780
200 1,200 794 405
72,600 2800 79,625 {7,025)
821 881 075 8
10,806 10,808 10,082 (176)
2,527 2,527 2,569 42
14,807 14,807 14,714 93
33,728 33.728 34,187 (459)
381 381, - 381
3,500 5,000 4,934 £6
- - 1,648 {1,649}
- - 84 (84)

800 80O 361 4393

- 800 453 347
500 500 2,847 {2,447}
11,000 11,000 15,201 (4,201}
250 250 - 250
1,500 1,500 726 774

- S {21) 21
98,561 948,551 87,020 11,531
58,200 ’ 58,200 51,437 6,763
5,000 5,000 4,100 800
9,000 9,800 7,135 1,865
2,253 2,378 2,367 i
11,516 11,616 11,594 22
438,605 442,280 432,718 9,572
316,810 316,810 320,310 {3,500)
2,000 2,000 1,195 805
145,000 145,000 135,020 9,980
3,618 3,618 3,599 18
25,981 28,981 27,697 1,284
6,778 6,778 6,477 301
47,332 47,332 47,577 {245)
101,255 101,255 102,340 {1,085)
1,236 1,236 - 1,236
10,500 10,500 3,680 5,810
14,000 25,000 24,857 133
- 50 i7 33
- - 83 (83)
- 83 {83)
- - 9 {9}
1,500 2,000 1,941 59
- 1,000 1,217 (217}
1,000 1,060 28 972
- - 40 {40}
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Gity of Morristown, Tennesses
General Fund

Statement of Revenues , Expenditures, and Changes

in Fund Balance-Budgst and Actual

For the Year Ended June 30, 2013

Repair/maintenance operations equipmant
Repair and maintenance bldg/grounds
Education seminars and training
Other contracted services

Small tools and equipment
Janitorial supplies

General operating supplies
Gascline and diesel fuel

Veh partsfoil/fluid/tires -
Concrete products

Crushed stone and sand
Asphalt

Other supplies and materials
Splash pad supplies

Equipment rentalfiease

Landfill feefdisposition charges
Land

Motor equipment

Othar capital oullay

Property (contents) insurancs
Insurance

Total parks and maintenance

Soclal services:
ALPS
Boys & Girls Club, Iac
CEASE
Chitd Advocacy
Daily Bread -
Gitls, Inc, -
Helping Hands
Keep America Beautiful
MATS -
M H Child Care Centers
New Hope Recovery
Rose Canter
Senior Citizens Center
Senlor Citizen Hope Asslstance
Stepping Out
Youth Emergency Shelter
Boys & Girs Club Swim Team
Tennesses Achleves
Diversity Task Force
Crockeft Tavern Association

Total social services

Fixed base operations:
Memberships and dues
Clothing/uniforms/shoes
Postal service
Legal notices
Other profassional services
Repalr and maintenance operations equipment
Repalr and maintenance bldg/grounds
Education seminars and training
Other contracted sepvices
Construction materials
Contracls with other agencles
General operations supplies
Gasoline and diese! fuel
Veh parts/oilffiuidiires
Asphalt

Variance
Original Final Favorable
Buidget Budget Actual {unfavorable)
9,000 9,000 11,465 {2,465)
32,500 32,500 22,654 9,846
100 100 - 100
38,240 38,240 20,799 17,441
8,000 8,000 3,549 4,451
11,800 11,800 10,629 117
33,500 33,500 16,664 16,936
28,000 28,000 27,593 407
5,000 5,000 8,375 {1,375)
4,000 4,000 3,034 966
6,000 6,000 3,131 2,869
- 5,000 4,968 32
- - 25 {25)
2,000 2,000 981 1,019
2.0:40 4,000 2414 1,586
- 100 a7 73
. 42,000 42,600 -
944D £.300 8,210 ag
20,000 52,000 82,268 {286}
IH76 3,128 3,118 H
e SEABS 15163 14870 293
247,338 1,011,389 241,862 B89 527
9,500 9,500 9,500 -
15,675 15,675 15,675 -
16,825 16,625 16,625 -
950 950 950 -
4,750 4,750 - 4,750
11,400 11,400 11,400 -
7,125 7,125 7,125 -
19,850 19,850 19,950 -
16,625 16,625 16,626 -
22,800 22,800 22,800 -
4,750 4,750 4,750 -
11,875 11,875 11,875 -
47,600 47,500 47,500 -
4,750 4,750 4,750
1,425 1,425 1,425 -
30,875 30,875 30,876 {f
10,008 10,000 10,600 .
5,000 5,000 6,250 (1,250)
7,006 7.000 7,000 -
8,125 8,125 8,125 -
258,700 256,700 253,201 3,489
100 600 370 230
2,500 2,500 1,455 1,045
100 400 164 2386
1,000 1,000 2,234 (1,234)
§0,000 50,000 63,680 {13,680)
- 800 912 {112}
30,000 30,600 23,571 5,428
150 150 - 150
18,490 18,490 15,341 3,149
- - {10) 10
- 300 120 180
6,000 8,000 1,233 4,767
100 100 - 100
1,500 1,500 - 1,500
- - 270 {270}

The notes to financial statements are an integral part of this statement.
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City of Morrlstown, Tennessee

General Fund

Staternent of Revenues | Expanditures, and Changes
In Fund Balance-Budget and Actuat
For the Year Ended June 30, 2013

Electricity

Office equipment
Other capital outlay
Grants and subsldies

Total fixed base operations

Bond principal
Bond interest
Paying agent fees
Debt principal

Total bond principal

Special appropriations:
Animal conteol
E-911 district
Summer feeding program
Public library
Economio davalopmant
Industrial parks
Fast track grants i

e

Total special appropriafions
Total revenues

Total expenditures

Excess of revenues over {under} expenditures

Other financing sources (uses):
Qperating transfers In
Operafing transfers out
Proceeds from issuance of bonds
Total other financing sources - net
Excass of revenues and other financing sources
over {under) expenditures and other financing uses

Fund balance - July 1, 2012
Prior period adjustment

Fund balance - July 1, 2012 - as adjusted

Fund balance - June 30, 2013

Variance
Originat Final Favorable

Budget Budget Actual {unfavorable)
- - 24 {24)
- - 254 {254)

865,000 885,000 103,730 781,270
- - 2,852 (2,852)

894,940 996,840 216,200 780,640
956,705 710,547 230,838 479,709
40,000 40,000 87,324 {47,324}
1,651,003 1,651,003 1,651,058 (55}
2,647,708 2,401,550 1,969,220 432,330
137,890 137,890 137,890 -
187,278 187,278 187,372 (94)
90,000 90,000 87,613 2.387
257,000 257,900 257,000 -
200,000 200,000 179,891 20,109
- . 3,250 (3,250)
- 154,600 172,146 {17,546}

872,168 1,026,768 1,025,162 1,668
32,118,167 32,868,004 20,486,694 {3,382,310)
32,208,283 32,862,130 20,454,788 3,507,341
(93,126) {93,126} 31,805 125,031
566,874 566,874 1,667,528 1,100,654
{473,748) {473,748) {391,626) 82,122
93,128 93,126 1,275,802 1,182,776

. - 1,307,807 1,307,807
23,104,582 23,104,582 23,104,582 -
- - 12,916 12,915
23,104,582 23,104,582 23,117,497 12,915
$23,104,562 $23,104,562 $24,425,304 $ 1320722

The notes to financial statements are an integral part of this statement.
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City of Morristown, Tennessee
Solid Waste Fund

Statement of Revenue, Expenditures, and
Changes In Fund Balance-Budget and Actual

For the Year Ended June 30, 2013

Revenue:

Other local revenue:
Non-rev - fund balance appropriated
Solid waste fees

Total other local revenue

Expenditures:;

Sanitation department;
Wages and salaries permanent employees
Cvertime
Christmas bonus and longevity
FICA
Medicare
TCRS contribution
Employee healith insurance
Employee Life Insurance
Workers compensation
Clothingfuniform/shoes
Postal service
Legal notices
Telephone services
Medical services
Other contracted services
Education seminars and fraining
Office supplies and materials
General operating supplies
Gasoline and diesel fuel
Veh partsfoilffluidfires
Solid waste containers
Insurance
Property {contents} insurance
Landfill fee/disposition chgs
Other misc expenses
Motor equipment

Total sanitation depariment

Curbside recycle:
Wages and salaries permanent employees
Cvertime
Christimas bonus and longevity
FICA
Medicare
TCRS contribution
Employee health insurance
Employee life insurance

Original Final Favorable

Budget Budget Actual {Unfavorable)
$ 240,069 $ 240,069 $ - % {240,089)
1,261,984 1,291,884 1,343,759 51,775
1,502,053 1,632,053 1,343,759 {188,294}
365,897 365,897 400,994 {35,087}
8,000 5,000 4,757 1,243
5,285 5,285 5,581 {296)
23,385 23,385 24,377 {992)
5,469 5,469 5,701 {232)
55,370 55,370 60,119 {4,749)
101,317 101,317 121,535 (20,218)
1,318 1,318 - 1,318
11,667 17,867 17,836 31
6,000 6,000 4,906 1,094

50 50 15 35
1,200 1,200 1,293 {93}

400 400 362 38

1,000 1,000 406 594

- 1,200 1,200 -

200 200 - 200
200 200 248 (46)

1,500 1,600 666 834
75,000 105,000 75,498 29,502
60,000 60,000 56,155 3,845
33,000 33,000 26,092 6,908
10,076 10,076 9,882 194
1,971 1,971 2,505 {534)
375,000 365,000 336,235 28,765
- - 241 (241)
140,000 140,000 128,935 11,065
1,281,305 1,308,705 1,285,537 23,168
76,311 76,311 66,893 9,418
750 750 1,374 (624)

1.851 1,851 742 1,109
4,893 4,893 4,110 783
1,144 1,144 961 183
11,584 11,684 10,130 1,454
22,518 22,518 21,792 726
297 297 - 297

The notes to financial statements are an integral part of this statement.
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City of Morristown, Tennessee
Solid Waste Fund

Statement of Revenue, Expenditures, and
Changes in Fund Balance-Budget and Actual

For the Year Ended June 30, 2013

Workers compensation
Clothing/uniformfshoes
Medical services

Legal notices

Telephone services

Other professional services
Travel business expenses
Other contracted services
Office supplies and materials
Small tools and equipment
Janitorial supplies

Gasoline and diesel fuel

Veh partsfoilffluiditires

Solid waste containers
Property {(contents) insurance
insurance

Total curbside recycle
Bond principal:
Principat
Interest
Total bond principal

Total expenditures

Excess of revenue over {under)
expenditures

Excess of revenues and other financing
sources over (under} expenditures and other
financing uses

Fund balance - July 1, 2012

Fund balance - June 30, 2013

Criginal Final Favorable

Budget Budget Actual {Unfavorable)
2,334 3,534 3,529 5
1,100 1,100 878 222
- . 322 (322)

100 100 - 100

50 50 - 50

100 100 - 100

500 500 - 500
35,000 35,000 31,563 3,437
300 300 - 300

250 250 - 250

300 300 - 300
11,000 11,000 11,578 (578)
9,000 9,000 4,645 4,365
5,000 5,000 4,986 14

347 1,747 2,634 (787)

1,776 1,775 1,741 34
186,504 189,104 167,778 21,326
24,890 24,890 24,510 380
9,354 9,354 8,802 452
34,244 34,244 33,412 832
1,502,053 1,532,063 1,486,727 45,326
- - (142,968) {142,968)

- (142,968) {233,620)

541,585 541,685 541,685 -

$ 541585 3 541,585 $ 308617 § (233,620)

The notes to financial statements are an integral part of this statement.
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Assets
Cash and cash equivalents
Interest and dividends receivable
Grants receivable
Investmentis af fair value:
Mufual funds - shor-term
Mutual funds - equity
Mutual funds - fixed income

Total Assets

Llabtlities
Accounts payable

Net Position
Restricted

City of Morristown, Tennessee
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2013

Post-Employment LAMPTO
Benefits Trust Agency Fund
$ 3,348 $ 176,373
- 246,570

3,350 -

128,467 -

66,129 -
201,292 422,943
- 26,603
3 201,292 $ 386,340

The notes to financial statements are an integral part of this stalement.
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City of Morristown, Tennessee

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
June 30, 2013

Additions
Grants and contributions
Reimbursements
Employer contributions
Investment earnings:
Dividends and capital gains
Net increase in fair value of investments

Total additions
Deductions
LAMPTO program expenses
Benegiits
Administrative expenses
Total deductions
Change in net position
Net position - beginning of the year
Prior period adjustment

‘Net position - beginning of the year, as adjusted
Net position - end of the year

The notes to financial statements are an integral part of this statement.

Post-Employment LAMPTO
Benefits Trust Agency Fund
- $ 356,003
- 377,540
376,550 -
5,928 -
18,279 -
400,757 733,633
- 625,569
376,550 -
3,030 -
379,580 625,569
21,177 108,064
180,115 204,85.6
- 83,420
180,115 288,276
201,292 $ 396,340
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Morristown, Tennessee (City) is a municipal corporation operating under the Council-Administrator
form of government. The City’s major operations include police and fire protection, parks and recreation, public
works, sewer, and general administrative services. In addition, the City owns and operates water, electric, and
broadband systems. The water, electric, and broadband systems are operated by a separate board appointed by
the Mayor and approved by City Gouncil.

The City's financial statements are prepared in accordance with Generally Accepted Accounting Principles
(GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state
and locatl governments through its pronouncements (Statements and interpretations). Governments are also
required to follow the pronouncements of the Financial Accounting Standards Board (FASB) issued through
November 30, 1989 (when applicable) that do not conflict with or contradict GASB pronouncements, Afthough the
City has the option to apply FASB pronouncements issued after that date to its business-type activities and
enterprise funds, the City has chosen not to do so. The more significant accounting policies established in GAAP
and used by the City are discussed below.

in June 1999, the Governmental Accounting Stendards Board (GASB) unanimously approved Statement No. 34,
Basic Financial Statements-Management’s Discussion ana Analysiz-for State and Local Governments. GCertain of
the signifizant changes in the statement include the foliowing.

s+ The financial statements include:

ss A Management Discussion and Analysis (MDA&A) section providing an analysis of the City’s overall
financial position and results of operations.

se Financial statements prepared using full accrual accounting for all of the City’s acfivities, including
infrastructure (roads, bridges, etc.).

e Achange in the fund financial statements to focus on major funds.

These and other changes are reflected in the accompanying financial statements (including notes to financial
statements). The City elected to implement both the general provisions and infrastructure provisions.

A. Reporting Entity
These financial statements present the City (the primary government), There are no component units. -
B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the statement of net assets and the statement of changes in
net assets) report information on all non-fiduciary activities of the primary government. For the most part, the
effect of inter-fund activity has been removed from the government-wide statements. Governmental activities,
which are normally supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which are funded to a significant extent by user fees and charges for support.

Direct expenses are those that are clearly identifiable with a specific function or segment. The statement of
activities demonstrates the extent to which the direct expenses of each function or segment are offset by
program revenues. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services or privileges provided or given by the function or segment and 2) grants
and contributions that are restricted for meeting the operational or capital requirements of a particular function
or segment. ‘
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds.
Although they are excluded from the government-wide financial statements, separate financial statements are
also provided for the fiduciary funds. Each major governmental enterprise fund is reported in a separate
column in the financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
- United States of America requires management to make estimates and assumptions that affect certain
raportad amounts and disclosures. Accordingly, actual iesults could differ from those estimates.

. Measuremsnt, Focus, Basis of Accountiizg, ared Fitancti! Siatement Presonfation

“Tha government-wide financial statements arz resorted using the economic resotirces measurement focus
and the accrual basis of accounting, 2s e the sroprekay fund and fiduciaty tund financial siatements.
Revenues are reported when earned-and expensas are reuorded when a liability is incurred, regardiess of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and other restricted revenues are recognized as revenue when all eligible requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recoghized when they are both
measurable and available. Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within sixty days of the end of the current fiscal year.
Similar to the accrual basis of accounting, expenditures generally are recorded when a liability is incurred.
However, debt service expenditures, as well as expenditures related to claims and judgments, are recorded
only when payment is due. Compensated absences, consisting of unused vacation pay and other
compensated absences, are not included in the governmental basis financial statements, but are shown as a
reconcifing item and included in the city-wide financial statements. Inventory costs are reported in the period
when inventory items are used, rather than in the period purchased.

Property taxes, franchise taxes, licenses, intergovernmental revenue, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and have been recognized as revenue during the:
current fiscal year. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial resources of
the general government, except for those required to be accounted for in another fund.

The Solid Waste Fund is the fund used to pay for all solid waste expenditures. Solid Waste revenues are
provided by monthly charges to customers and additional can purchases. Transfers from the general
fund are made for any remaining deficit. Fund balance of the solid waste fund is assigned for solid waste
operations.
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

The government reports the following major proprietary funds:
The power system fund accounts for the activities of the government’s electric distribution activities.
The water system fund accounts for the activities of the government's water distribution activities.
The broadband fund accounts for the activities of the government’s cable and telephone services. -
The sewer system fund accounts for the activities of the government's sewage treatment operations.
The storm water system fund accounts for the activities of the government's storm water management
activities.
Additionally, the government reports the following fund types:
The Narcotics Fund and Sofid Waste Fund are required by the State of Tennessee.
The CDBG Fund has been established to account for expenditure of CDBG grant funds.

Special revenue funds receive revenue from designated sources and fransfers from the General Fund
‘ahd are expended for designated purposes.

The Fiduciary fund is an agency fund to account for the City's role as the fiscal agent for LAMPTO.

The Insurance fund is an internal service fund used to account for the City's health insurance services.
i EE

Stafidards of‘accounting and financial reporting issued prior to December 1, 1989, generally are followed in
both government-wide and proprietary fund financial statements to the extent that those standards do not
conflict with or contradict guidance of the Government Auditing Standards. Governments also have the option
of following subsequent private-sector guidance for their business-type activities and enterprise funds, subject
to this same limitation. The government has elected not to follow subsequent private-sector guidelines.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges between the government's enterprise funds and
various other functions of the government. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenuss of the
enterprise funds are charges to customers for sales and services. The City also recognizes as revenues the
-portion of tap fees intended to recover the cost of connecting new customers to the system. Operating
expenses of the enterprise funds include the cost of sales and services, administrative expenses, and
depreciation of capital assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses..

When both restricted and unrestricted sources are available for use, it is the government's policy to use
restricted resources first and unrestricted resources as they are needed.

D. Assets, Liabilities, and Net Assets or Equity

1. Deposits and investments

The government's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2

Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements and other activities that
are outstanding at the end of the year are referred to as either “due fo/from other funds® or “advances
to/from other funds.” These have been eliminated in the government-wide statement of net assets.

All trade receivables were considered collectible at June 30, 2013. Based on experience, an allowance
for uncollected property taxes of 1% of the tax levies for the past ten years is maintained.

Property taxes are levied as of January 1% on property values assessed as of the same date. Bills for
those taxes are usually mailed on July 1. A 2% discount is offered for payment within thirty days after
the bills are mailed. On December 1%, any unpaid taxes become delinquent and a penalty of 4.6% is
assessed with an additional 1% per month for additional delinquency. After one year and eleven months,
any unpaid taxes are sent to the County Clerk and Itaster for collection

inventories

All inventories are valued at the lower of cost or market. Inventories of governmental funds are recorded
as expenditures when consumed rather than when purchased.

Restrictod Assels

This represents constraints placed on the use of assets through external restraints imposed by creditors
(such as through debt covenants) or by grants, contributors, or laws and regulations of other governments
or constraints imposed by law or enabling legislation.

income Taxes

The Power and Water Systems, as weli as the Sewer and Storm Water funds, are exempt from federal
and state income taxes since they are comprised of funds of the City, a nontaxable entity. Accordingly,
no provision for income taxes has been recorded in the accompanying financial statements. The
Broadband System is exempt from federal incorne taxes; however, it is required by TCA 7-52-806 to pay
franchise and excise fax to the State of Tennessee.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (i.e., roads, bridges,

sidewalks, and similar items) are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets used in the government-wide

financial statements are defined as those having an individual cost of more than $5,000 and an estimated

life in excess of two years. Estimated useful lives for the major classes of equipment were as follows:

Infrastructure (roads and streets) 20 years
Automotive 6 years
Other mobile equipment 12-15 years
Computer equipment 5 -7 years
Buildings 15 - B0 years
Transmission equipment, fixtures and devices 25 - 50 years
Distribution transformers, meters, fixtures and devices 16 - 50 years
Furniture, fixtures and equipment 5~ 25 years
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

-l

Plant acquisition adjustments represent the excess of cost over net book value of utifities properties
acquired from other utilities districts. Such excess is amortized over the estimated useful life of the
related property (periods of up to twenty years).

Compensated Absences

It is the government's policy to permit employees to accumulate earned but not unused sick pay benefits,
There is no liability for unpaid accumulated sick leave since the government does not have a policy to pay
any amounts when employees separate from service with the government. All vacation pay is accrued
when incurred in the government-wide and proprietary fund financial statements. A liability for these
amounts is reported in the governmental funds only if they have matured, for example, as & result of
employee resignations and retirements.

Morristown Utiliies Commission’s policy is to recognize the cost of both vacation pay and sick leave
benefits as earned. in the event of termination or refirement, an employee is reimbursed for accumulated
vacation days. In general, accumulated vacation days are limited to thirty days. Employees are
reimbursed for accumulated sick leave upon retirement or termination at an equivalent salary rate of

+100%, 50% or 33-1/3% depending on the date earned. Sick leave accumulation is limited to ninety days.

'Long-Term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary statement of net assets. Bond premiums and discounts,
as well as issuance costs are deferred and amortized over the life of the bonds.

In the fund financial statements, governmental fund types recognize bond premium and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Fund Equity
The City's fund balance is classified into the following categories:

Non-spendable Fund Balance — Fund balances reported as non-spendable in the accompanying financial
statements represent amounts for permanent fund principal restrictions, inventory, prepaid expenditures,
advances to other funds, and noncurrent notes receivable.

Restricted Fund Balance — Fund balances reported as restricted are the result of externaily imposed
restrictions placed upon current resources by state statutes, creditors, bond covenants, donors, or
granters.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
restricted resources first, then unrestricted resources as they are needed.

Committed Fund Balance — Fund balances reported as committed are self-imposed restrictions placed
upon certain resources by the City's highest level of decision making authority (City Council) and cannot
be used for any other purpose, modified, or rescinded unless formal action (ordinance) is approved by the
City Council.
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued}

Assigned Fund Balance — Fund balances reported as assigned are intended for cerfain purposes as
approved by management. City Council has a fund balance policy that allows amounts to be assigned or
re-assigned by management.

Unassigned Fund Balance — in accordance with GAAP, the general fund is the only governmental fund
that reports an unassigned fund balance. The unassigned fund balance has not been restricted,
committed, or assigned to a specific purpose within the general fund.

When committed, assigned or unassigned fund balance amounts are available for use, it is the City’s
policy to use the committed fund balance first; the assigned fund balance second and then the
unassigned fund balance as needed.

10, Net Position of Morristown Ufilities Commisgion

s Nutinvestment in capital assets - This component of net poshion coisists of canhinl assete, vel of
- -accumulated depreciation, teduced by the outstanding balances of any bonds, madgages, noles

orother borrowings that are atiributable to-the acguisition, construction, or impiecvameant of those
assets. If there are significant unspent related debt proceeds or.deferred infiows of resources at
year-end, the portion of the debt or deferred inflows of resources aitributable to the unspent
proceeds is not included in the calculation of net investment in capital assets. Rather, that portion
of the debt or deferred inflows of resources is included in the same net position component as the
unspent proceeds. :

+ - Restricted — This component of net position consists of restricted assets reduced by Iiabmnes and
deferred inflows of resources related to those assats.

¢ Unrestricted ~ This component of net position is the net amount of the assets, deferred outfiows
or resources, liabilities and deferred inflows of resources that are not inciuded in the
determination of net investment in capital assets or the restricted components of net position.

11. Deferred Qutflows/Inflows of Resources

In addition {o assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows of resources. This separate financial stateinent element, deferred outflows of resources,
represents a consumption of net position that applies fo a future period(s) and so will not be recognized
as an outflow of resources (expensefexpenditure} until then. The City has one item that gualifies for
reporting in this category which is the accrual for unbilled revenue.

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources {revenue) until that time. The City has one item that qualifies for reporting in this
category. These revenues are from current and delinquent property taxes. These amounts are deferred
and recognized as an inflow of resources in the period that the amounis become available.

NOTE 2 — RECONCILIAT!ON OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of certain differences between the governmental fund balance shest and the government-
wide statement of net assets.

The governmental fund balance sheet includes a recongiliation between fund balance-total governmental
funds and the government-wide statement of net assets.

55




City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 2 —~ RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Continued)

B. Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities,

The governmental fund statement of revenues, expenditures, and changes in fund balance includes a
reconciliation between net changes in fund balance-total governmental funds and changes in net asssts
of governmental activities as reported in the government-wide statement of activities.

NOTE 3 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all
governmental funds. All annual appropriations lapse at fiscal year-end. - :

Around the first of March, the budget process begins, with the City Administrator giving direction to
department heads. Toward the end of March, Department heads submit their proposed budgets, and
these areireviewed by the City Administrator, who makes the final decisions before submission to City
‘Coundil. ity Council has work sessions and makes their revisions and publishes the proposed budget in
“the lozalffewspaper. Before June 30, City Council adopts the budget ordinance with two readings.

The appropriated budget is prepared by fund, function, and department, but the budget ordinance is on
the fund level. The government's department heads may.make transfers of appropriations within their
department. The legal level of budgetary control is the fund level. Management can transfer amounts
between departments. City Council amended the original budget, and the original and final amounts are
presented in the financial statements included in this report.

NOTE 4 -- DETAILED NOTES ON ALL FUNDS

A. Deposits and Investments

At year-end, deposits and short-term investments were as follows:

Cash and
Equivalents
Government type funds % 11,707,204
Enterprise type funds ) 26,686,245
Totals $ 38,393,449

As of June 30, 2013, all of Morristown Utility Commission’s deposits were covered by the bank collateral
pool administered by the State Treasurer. Banks participating in the pool report the aggregate balance of
their public fund accounts to the State. Collateral to secure these deposits must be pledged to the State
Treasurer on behalf of the bank collateral pool. The securities pledged fo protect these accounts are
pledged in aggregate rather than against each individual account. Public fund accounts covered by the
pool are considered entirely insured or collateralized.

As of June 30, 2013, the Water System had cash in a bank account totaling $2,908,*i07 consisting of
unspent bond proceeds from the 2011 DWSRF Promissory Note described in Note 4J.

A portion ‘of the City’s deposits as of June 30, 2013, were not covered by the bank collateral pool

administered by the Treasurer of the State of Tennessee.
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NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)

The Ciy has repurchase agreements with First Tennessee Bank whereby City funds are invested
overnight in securities of the U.S. Treasury Department. At June 30, 2013, the City had $9,753,316 at
First Tennessee Bank invested in these securities and has included these in cash and cash equivalents.

Short-term investments represent un-drawn bond proceeds.

The City's investments are invested in the following investment types which have been aggregated into
the following categories due to their similar nature.

investment Type ) Par
Fixed Certificate of Deposit $ 4,750,000
Taxable Muni {Non-Callable) Securitles 2,585,000
Taxabie Muni (Pre-Re) Securities 200,000
Teaxdfres hMunt (Non-Callable) Securitios 40,755 000
Terdres Muni (Pre-Re) Secunties 200,030
Tregsury Saourities 300 000
Total $ 18801000

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. One of the ways that the City manages its exposure to interest rate
risk is by purchasing a combination of shorter term and longer term investments and by timing cash flows
from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time,
as necessary, to provide the cash flow and liquidity needed for operations.

information about the sensitivity of the fair values of the City's investments (including investments held by
the bond trustee) to market interest rate fluctuations is provided by the following table that shows the
distribution of the City's investments by maturity:

Remairing Maturity {(in months)

12 Months 13-24 25-60 More than
Investment Type Par or Less Months Months 80 Months
Certificate of Deposit $ 4 750,000 $ 4,500,000 % 250,000 § - %
Taxable Muni (Non-Callable) Securities 2,595,000 2,095,000 500,000 -
Taxable Muni (Pre-Re) Securities 200,000 200,000 - -
Taxfree Muni (Non-Callable) Securities 10,756,000 10,755,000 - -
Taxfree Muni {Pre-Re) Securities 200,000 200,000 - -
Treasury Securities 300,000 300,000 - -
_ Total . : — $ 18,800,000 $ 18,050,000 $ 750,000 $ - 8

The following table represents the interest rate risk of the investment portfolio of individual fixed income
securities. Using a simulation model, the portfolio was subjected to an immediate interest rate shock of
+/-300bp. The results in weighted average total is presented below which details the average maturity,
average market price, total unrealized gain (loss) and percentage price change from the current interest
rate environment.
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Total Portfolio Shock Table

Securities Count: 67 Total Par: 18,800,600 Coupon: 2.354
Data Category Dn300 Dn200 Dnigd BaseCase Up100 Up200 Up300
Mkt Value $ - 10,008928 § 10,008,928 § 18007263 5 1B,975253 § 18,806,715 § 18819010 § 18742123
Pct Change .18 .18 A7 . -41 -82 -1.23
Mkt Prics 101.1113 101.4113 101.1024 1008321 100.5144 100.1011 99.6921
Avg Life / Duration A6 46 46146 461746 A61.48 481 46 ABT .46 481 .45
Mkt Yid -32 -32 -34 -65 14 142 2.16
Gain {Loss) § §50,534 $50,534 $48,869 $16,858 {61,680) {139,385) (218,272)
The City's fixed income investments included no investments that are highly sensitive to interest rate
fluctuations (to a greater degree than a comparable five-year Fixed Rate Treasury Security) that are not
included in the interest rate disclosure.
Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is the measure by the aSStgnment of a rating by a nationally recognized statistical
rating ‘organization. Presented below is the minimum rating required by (where applicable) the governing
code, the City's investment policy, or debt agreements, and the actual rating as of the year end for each
investment type: :
Mnimum  NolRequked Rafing As of Year Fnd
Legal ToBe Mogdy's s&P Cthey

vegiment Type Par Rafig ~ _ Raled ARA ALY A ARR A A Unaled _ CD
Codfcate of Depost § 475000 § -4 - § -3 -8 - - % S§ -8 - 84750000
Taxahls Mok (Non-Cafable) Securifes 2,595,000 . . - 2585000 . - 1900000 - - -
Taxable Mk (Pre-Re) Securities 200,000 . - - 200,000 - - 200,000
Taxiee Muri (or-Calable) Securifes  £0,755,000 . C s 7760000 . - 430000
Taxfree Muni {Pre-Re) Securities 200,000 . . - 200,000 . . -
Treasuiy Secwlies 300,000 - - 306,000 - - - 300,000
Total § 58800000 § -8 - § 1205000 § 10755000 § - $ S $670000 3 -8 - § 4750000

Concentration of Credit Risk

Investments in any one issuer that represent 5% or more of the City's total investments are as follows:

. Investment Repori
Issuer Type Amount % of Portfolio
Taxable Muni
. (Non-Callable)
Connecticut St Securities $ 1,000,000 5.32%

Receivables

Receivables as of year end for the government's individual major funds and nonmajor in the aggregate
including the applicable allowances for uncollectible accounts, are as follows:
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Solid  Non-Major and Internal-
General Waste Qther Funds Enterprise  Service Total

Receivables;
Taxes $ 9,065,786 % - 5 - % - % - § 9,065,786
Accounts 3,053,245 123,187 2,364 10,366,800 - 13,545,596
Granis - - 56,407 - - 56,407
Cther - - - - 6,425 6,425
Gross receivables 12,118,031 123,187 58,771 10,366,800 6425 22,674,214
Less: Allowance for bad debt (808,951) - - - - (809,851)
Net receivables $ 11,309,080 $123,187 § 58,771 $10,366,800 $6425 §$21,864,263

included in taxes receivable of the General Fund is property taxes of $9,065,786 that were assessed as
of January 1, 2013, but will not be billed until after June 30, 2013. There is an offselling deferred income

for the above balance.
C. Capital Assets

Capital assets of the City's primary government were as follows:

Balance Balance
July 1, 2012 Increases Decreases June 30, 2013
Governmental activities:
Capital assets not being depreciated:
Land $ 7,658,184 $ 172,745 $ - $ 7,830,929
Construction in progress . - - - -
Total capital assets not being depreciated 7,658,184 172,745 - 7,830,829
Capital assets heing depreciated:
Buildings 18,662,642 154,457 - 18,817,089
Improvements other than buildings 12,105,351 58,456 - 12,163,807
Machinery and equipment 9,900,285 1,694,740 - 11,695,035
Infrastructure 43,499,844 1,831,208 - 45331,052
Total capital assets being depreciated 84,168,132 3,738,861 - 87,906,993
Less: accumulated depreciation:
Bulldings (6,747,702} {408,269) - (7,155,971
improvements other than buildings (10,824,357) {124,067} - {10,948,464)
Machinery and equipment {8,090,214) . (1,024,810} - (9,114,824)
infrastructure {17,057,918) {438,771} - {17,496,690)
Total accumulated depreciation {42,720,232} (1,995,717} - (44,715,849)
Net capital assefs being depreciated 41,447,800 1,743,144 - 43,191,044
Total capital assets-government activities $ 49,106,084 $ 1,915,889 $ - $ 51,021,973
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Balance Balance
July 1, 2012 increases Decreases June 30, 2013
Business-type activities:
Capital assels not being depreciated:
Land $ 2,284,838 $ 163,368 $ - $ 2,448,205
Constructicn in progress 3,831,177 16,152,426 9,188,475 10,795,128
Total assets not being depreciated 6,116,016 16,315,792 9,188,475 13,243,333
Capital assets being depreciated:
Building and improvements 19,923,267 228,551 - 20,151,818
Transmission and distribution 193,907,198 7,385,065 801,330 200,460,933
Furniture, fixtures and equipment | 32,647,074 2,572,410 222,588 34,996,886
Total capital assets being depreciated 248,477,639 10,186,026 1,113,928 255,649,637
Less accumulated depreciation:
Building and improverments {5,609,460) (823,314) - {6,432,774)
Transmission and distribution (84,518,336} (5,986,271} 758,444 {89,745,163)
Furniture, fixtures and equipment {14,367,091} (2,314,781} 207,601 {16,474,271)
* Total accumulated depreciation {104,494,887) (9,124,366) 967,045 (112,652,208)
Net capital assets being depreciated 141,982,652 1,061,660 146,883 142,887,429
“Total net capital assets - business
" type aclivities 148,098,668 17,377,452 9,335,358 156,140,762
Total net capital assels $ 197,204,752 . $ 19,293,341 $ 9,335,358 $ 207,162,735

Depreciation expense was charged to government activities as foliows:

General government $ 199,801
Public safety 333,704
Public works 1,295,665
Parks and recreation ' 68,046
Airport 98,401
Total ______$ T595,717
Sewer $ 2,628,342
Storm water fund 152,655
Water and electiic power ' 5,616,884
Broadband 826,485
Total F 9124366

The provision for depreciation does not include depreciation on transportation equipment. Those
amounts are reported as operations expenses and are included in the statements of revenues, expenses
and changes in net position. The cost of maintenance and repairs is charged to expense as incurred.
The depreciation on transportation equipment not included in depreciation expense previously noted was
$64,319 for the power system, $31,221 for the water system, and $5,925 for the broadband system.

D. Accounts payable and other current liabilities

Governmental Business Type Total
Accounts payable $ 257,006 $ 6,992,407 $ 7,249,413
Accrued payroll and other fiabilities . 97,478 2,818,226 2,815,704
Total $ 354,484 $ 9,810,633 $ 10,165,117
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NOTE 4 — DETAILED NOTES ON ALL FUNDS (Continued)
E. Interfund receivables, advances, payables, and transfers
The interfund receivables and payables as of June 30, 2013, were as follows:

The first two items represent temporary operating cash advances between the power system, water
system, and broadband system.

The next two items represent the sewer fund’s receivables from the storm water system which resulted
from the storm water system overdrawing their share of the common operating bank account used by all
City funds. The general fund's receivable from power system Is the balance of a loan made in a prior
year. S

* The interfiiind advances wera on 4 fonger-term besis and represent vraceeds of general obligation hond
issues that ware funneled to Moristown Litility System.

—.Receivable From Payable i o Burpase B
Broadhand System  ~Power Systern - - Operating and Maint, Costs G 5,813,661
Power System = - Waler System -~ -interfund Loan - 558,241
Storm Water System - Sewer System - Operating Costs. = ° S 317 174
Storm Water System General Fund Operating Costs 5,163
Power System General Fund interfund Advance 1,187,594
$ 7882723
The interfund transfers were as follows:
Fund Purpose TransferIn  Transfer Out
Governmental:
General Fund Operating Transfer 510067687 § 391,626
Other Funds Operating Transfer 962,387
Enterprise Funds:
Power System In lieu of tax 1,060,647
Water Systemn In lieu of tax 36,120
Storm Water In lieu of tax 14,187
Sewer In lieu of tax ' 262,687
Storm Water Administrative Expenses 15,000
Sewer Administrative Expenses 275,000
- Sewer Coding Correction - Fire Dept Roof Cost 3,887

$2,050,154 $ 2,059,154

All items represent duly appropriated operating transfers. The transfers from the power fund and water
fund to the general fund are for in lieu of tax payments that are required to be accounted for as transfers
by the Governmental Accounting Standards Board. Transfers from the sewer and storm water funds were
for in lieu of tax payments and reimbursement of administrative costs.
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F. Post-Retirement Healthcare Benefifs

City of Morristown ~ excluding Water, Electric, and Broadband Systems

An actuarial valuation made as of July 1, 2012, is presented as follows:

1) A BRIEF DESCRIPTION OF THE RETIREE MEDICAL, DENTAL AND VISION INSURANCE PLAN:

Type of Coverage:

a. Plan Types:

h. :Eligibility:

¢c. FRienefit/Cost Sharing:
SR

d. v:‘g}')ouse Benefit:

e. Surviving Spouse Benefit:

f. Anpual Premiums:

Self-funded Medical, Dental and Vision

Age 60 and 10 years of service or 30 years of service
until Medicare eligible.

Eraployer pays 85% of redical premium and 100% of dental and
vision premiums. For siplovess retiring after June 30, 2010, -
the employer will pay 2 84% of medical premiums for each -
year of service up to a maximurn of 85%.

Yes, while retiree is eligible.
Nonhe
Average Medical: Retiree $5,164; Spouse $5,164

Average Dental: Retiree $304; Spouse $304
Average Vision: Retiree $78; Spouse $34
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2) GASB 45 DISCLOSURE REQUIREMENTS — ESTIMATED

Annual OPEB Cost and Net OPEB Obligation

Adjustment to ARC

PN LN

Annual Required Contribution ARC)
interest on net OPEB Obligation

Annual OPEB Cost {expense) (1 + 2 + 3}
Contributions made (assumed middle of year)
Increase in net OPEB Obiligation (4 - 5)

Net OPEB Obligation - beginning of year

Net OPER Obligation - end of year (6 + 7)

*Conttitution made was Jrouniad o equal Exprctod Banzhit 7 avineses

City of Morristown, Tennessee
Notes to Financial Statements

THMI2012 -
6/30/2013

$ 376,550

376,550
(376,550)

1he annual OPER Cosi, the percentaze of anmial OFER cost canliinuted o the piat, and the Net
OPER obligation for fiscal yaars ending June 50, 2611, 212, aad 2073 are as lollows:

Percentage of

Fiscal Annual OPEB Net OPEB
Year Annual Cost OPEB Covered Cost % of
Ending = _OPEB Cost Contributions  Obligation Payroll Payroll
61302013 $ 376,550 100.0% $ - $ 11,398,213 3.3%
6/30/2012 $ 468,493 100.0% $ - $ - 0.0%
813012011 $ 455,797 100.0% $ - $ - 0.0%
Funded Status and Funding Progress
UAAL as a
Actuariat Percentage of
Actuarlal Accrued Unfunded Covercd
Actuarial Value of Liability AAL - Funded Covered Payroli
Valuation Assets (AAL) {UAAL) Ratio Payroll (AAL})
Date (a) {h) (b - a) {alb) {¢) {{b - a)ic)
171172007 % - $ 5,333,339 $ 5,333,339 0.0% N/A NiA
07/01/10 212,913 5,093,035 4,880,122 4.2% NIA NiA
07/01/112 180,115 4,215,993 4,035,878 4.3% 11,398,213 35.4%
Methods and Assumptions
Funding interest Rate 7.00%
2012 Medical/Rx Trend Rates 9.00%
- Ultimate Medical/Rx Trend Rates 5.00%
Year Ultimate Trend Rates Reached 2016
Actuarial Cost Method Entry Age Normal
Annual Payrolf Increase 2.50%
The Remaining Amortization Period at June 30, 2014 (closad) 24.95
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1. Funding Interest Rate:

2, Mortality:

3. Retirement Rates:

4. Disability Riiles:

5. Terminatioh Rates:

' 6. Health Care Trend Rates:

7. Pariicipation Rate:

8. Percent Married:

An interest rate of 7.00% was used.

The mortality rates are from the RP-2000 Combined
Fully Generalional Mortality Table with projection scale AA.

It was assumed that the following percentage of efigible
employees would retire each year:

Age Rate Age Rate

50-54 15.0% 61 11.5%
55 15.0% 62 21.5%

56-57 3.0% 63 14.5%
58 4.0% 64 - 16.0%
59 6.5% 65 29.0%
60 9.0% 66+ N/A

* 35% assumed for police and firemen with 30 years of service,
None

Based on age and service:
Age Male Female
20 15.7% 18.7%
25 12.4% 14.8%
30 9.1% 11.1%
35 5.8% 7.3%
40 2.5% 3.5%
45 2.2% 3.0%
50 1.9% 2.4%
55 1.6% 1.9%

itwas assumed that health care costs would increase in accordance
with the trend rates in the foltowing table.

Vision &

Medical Dental
Year Rates Rates
2012 9.0% 5.0%
2013 8.0% 5.0%
2014 7.0% 5.0%
2015 6.0% 5.0%
2016+ 5.0% 5.0%

It was assumed that 100% of the current active employees covered
under the active pian on the day before retirement would enroll in the
retiree medical plan upon retirement.

it was assumed that 40% of the male and 40% of the female
employees who elect retiree health care coverage for themselves
would also elect coverage for their spouse upon retirement. It was
assumed that male spouses are three years older than their wives
and femals spouses are three years younger than the refiree. For
current refirees, actual census information was used.
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9. Actuarial Value of Assets: N/A
10. Per Capita Claims Cost: Conventional insured equivalent premiums were age-graded on the

current pariicipants in the Medical plan. Further details of the annual
per capita claims cost are shown below:
Age Male Female

50 4,854 5,600
51 5,043 5,705
52 5,240 5,814
53 5,447 5912
54 5,665 6,014
55 5,894 6,116
56 5,131 6,221
57 6,374 6,327
L8 5,610 6,483
59 6,854 6,647
60 7,109 6,814
61 7,370 6,981
62 7,643 7,156
63 7,789 7,294
64 7,938 7,432

11. Administrafive Expenses: Included in premiums used.
12. Parlicipant Salary Increases: 4,00% annually
13. Payroll Growth Rate: 2.50% annually

Actuarial Cost Method

An Actuarial Cost Method develops an orderly allocation of the actuarial present value of benefits
payments over the working lifetime of the participants in the plan. The actuarial present value of benefits
allocated to a particular fiscal year is called the Normal Cost. The actuarial present value of benefits
allocated to all periods prior fo a valuation date is called the Actuarial Accrued Liability. The Unfunded
Actuarial Accrued Liability is amortized over future years in accordance with the employer's established
accounting policy. -

The Entry Age Actuarial Cost Method is used in this valuation. Under this method, the Actuarial Present
Value of the Projected Benefits of each individual included in' the Actuarial Valuation is allocated on a
level basis over future earnings of the individual between entry age and assumed exit age(s). The portion
of this Actuarial Present Value allocated to a valuation year is called the Normal Cost. The portion of this
Actuarial Present Value not provided for at a valuation date by the Actuarial Present Value of future
Normal Costs is called the Actuarlal Accrued Liability.

The amortization of the unfunded actuarial accrued liability has been determined as a level percentage of
the projected payroll of active plan members. At each valuation, 2 new amortization base is created
equal to the excess of the unfunded actuarial accrued liability over the remaining batances of prior
amortization bases. The new base is amortized over 30 years. The equivalent single amortization period
for all components combined may not exceed the maximum acceptable period of 30 years.
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G. Morristown Utility System (Water, Electric, and Broadband Systems) Post-Employment Benefits

The Systemns provide post-employment benefits (OPEB), in accordance with its employee benefits plan,
to all eligible retirees. '

Generally accepted accounting principles require that the accruals of liabilities for OPEB over the
employment of participants rather than as premiums are paid. The total expense recognized totaled
$87,504, $27,483 and $26,595 for the Power Water, and Broadband Systems, respectively.

The Systems’ OPEB is a single employer defined benefit plan and is not required to issue a separate
financial report.

Plan Description

The Systems provide medical, dental, and life insurance benefits to retirees. Employees who retire at
age 55 with 10 years of service or at age 65 with five years of service are eligible to participate. The
- Systems pay 100% of the retiree’s medical, dental, and life insurance premiums. In addition, the Systems
.pay 80% of the retiree’s dependent’s medical premiums. The retiree’s spouse is also eligible for medical
‘benefits (same as retiree) as long as the retiree is eligible (there are no surviving spouse benefits). The
life insurance benefit available to refirees is $5,000. The average annua! medical and dental premium is
$5,400 and $384, respectively.

Funding Policy

The Systems fund the Plan on a pay-as-you-go basis and do not intend to contribute in excess of the
annual premiums. The annual required contribution (ARC) is an actuarially determined amount that
represents a level of funding which, If paid on an ongoing basis, is projected to cover normatl cost each
year and amortize any unfunded actuarial liabilities over a period not to exceed thirty years.

Annual OPEB and Net OPEB Obligation

Power Water Broadband
1. Annual Required Contribution (ARC}) $ 110,931 $ 28278 $ 27,210
2. Interest on net OPEB Ohbligation 8,577 1,456 3,676
3. Adjustment to ARC {12,633) (1,712 (4,117
4. Annual OPEB Cost (expense) (1 +2 + 3) 108,875 29,022 26,769
5. Contributions made (assumed middle of year) {21,538) {4,145) -
6. Increase in net OPEB Obligation (4 - 5) 85,337 24,877 26,769
7. Net OPEB Obligation - beginning of year 268,594 36,395 87,540
8. Net OPEB Obligation - end of year (6 + 7) $ 353,931 $ 61,272 $ 114,308
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The annual OPEB cost, the percentage of annual OPEB cost contributed to the plan and the net OPEB

obligation is as follows:

Percentage of

Annual OPEB Net
Annual Cost OPEB
Fund OPEB Cost Contributed Obligations
2013;
Power System $ 108,042 19.8% $ 366,098
Water System 31,628 13.1% 63,878
Broadband System 26,595 0.0% 114,135
2012,
Power Systern W 103,892 18 (ks F 263,504
Watar System 30,084 41.0% 36,3585
Broadband Systern 25,112 0.0% 87,540
2011:
Power System $ 75685 < 44.0% $ 183,437
Water System 22,920 81.0% 18,504
Broadband System 17,318 0.0% 62,428
Funding Status and Funding Prograss
UAAL as a
Actuarlal Parcentage
Actuarial Accrued Unfunded of Covared
Actuarial Value of Liability AAL Funded Covered Payroll
Valuation Assets {AAL) (UAAL) | Ratio Payroll {AAL)
System Date {a} {b} {b-a) {alhb} {c) {{b - a)ic)
Power 712011 $ - 27,036 $ - 927,036 0.0% & 4,210,185 22%
Watar H12011 268,610 288,818 0.0% 1,137,002 25%
Broadband THZ2011 - 64,160 64,160 0.0% 927,632 7%
Actuarial Methods and Assumptions
The actuarial methods: and assumptions used were applied consistently for the Power, Water and

Broadband Systems and were as follows:

Funding Interest Rate

2009 Medical Trend Rates

Ultimate Trend Rate

Year Ultimate Trend Rate Reached

Actuarial Cost Method

Annuat Payroll Growth Rate

Remaining Amortization Period at June 30, 2013 {clossd)

4.00%
9.00%
5.00%

2015

Entry Age Normal

2.50%
26.12 years

The required schedule of funding progress immediately following the notes fo the financial statements
presents muiti-year trend information about the change in actuarial value of plan assets relative fo the

actuarial accrued liabilities for benefits.
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The mortality rates are from the RP-2000 Combined Mortality Table projected to 2012 with projection
scale AA. It was assumed that the foliowing percentages of eligible employees would retire each year:

Age Rate
55-59 3%
60-64 20%
66-69 16%
70+ 100%

It was also assumed that employees would terminate employment with the rate In the following table:

Age Male __ __Female
20 £.3% 7.5%
25 5.0% 8.0%
30 3.6% 4.4%
35 2.3% 2.9%
40 1.0% 1.4%
45 0.9% 1.2%
50 0.8% 1.0%
55 0.6% 0.7%
It was assumed that health care cost would increase in accordance with the trend rates in the following
table:
Vision and
Medical Dental
Year Rates Rates
2013 71.0% 5.0%
2014 8.0% 5.0%
2015 5.0% 5.1%

It was assumed that 100% of the current active employees covered under the active plan on the day
before retirement would enroll in the retiree medical plan upon retirement. It was also assumed that 10%
of the male and 10% of the female employees who elect retiree health coverage for themselves would
also elect coverage for their spouse upon retirement. It was assumed that male spouses are three years
older than their wives and female spouses are three years younger than the retiree. For current retirees,
actual census information was used.

The preparation of the actuarial liabilities caiculated. requires management to make assumptions

discussed above. Due the use of these assumptions, actual results may differ from the estimates. The
discount rate considers inflationary rate adjustments.
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H. Deferred items

Deferred items consisted of the following:

Governmental Business-Type Total
Taxes due after June 30, 2013 $ 8,752,522  $ - % 9,752,622
Broadband - 173,904 173,804
Total $ 9,752,522 § 173,904 § 0,926,426

Lo Other Licbilities

mchidad in son-currset ishilities 18 & deciiiky o7 compensaiac apsences m he sewer systom of §27 542
stolmr vty system of $14.683, and io the garary fund of $7:45500 5 addilion, Morstowr, Uikl
Systen hise a capital lease gayable of $48,877. wihich i3 included in currs st uabilities,

s SGiovernmentat o Business

Activities Activities
Balance-July 1, 2012 $ 1,036264 & 115,164
_Increases ‘ 340,215 21,620
Decreases {332,021} (77,934)

Balance-June 30, 2013 $ 1,044,458 $ 58,850

As an other long-term fiability, compensated absences for the governmental activities are expected to be
liquidated with expendahle available financial resources of the general, narcotics, and solid waste funds.

Self Insurzance

The City is self-insured for employee medical henefits. The rate of the premiums paid into the fund is

+ based onprior experience’ and insurance company recommendations. The self-insurance plan. is
augmented by coverage with Biue Cross Blue Shield of Tennessee, Inc., whereby coverage is extended
for claims exceeding $85,000 per employee. Thus, the Cily was subject to a maximum liability of
$28,560,000 (336 covered employees at $85,000 each) for health insurance claims during the fiscal year
ended June 30, 2013.

Claims Liabilities

Liabilities of the self-insurance fund are reported when it is probable that a loss has occurred, and the
amount of the loss can be reasonably estimated. The self-insurance fund establishes claims liabilities
based on estimates of the ultimate cost of claims that have been reported but nof settled. The process
used to compute claims liabifities does not necessarily result in an exact amount. Claims incurred prior to
June 30, 2013, and subsequently settied were approximately $128,255 and are recorded as a payable in
the self-insurance fund.
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J. Capital Debt
Power System

During 2003, the Power System entered into a promissory note (2003 Promissory Note) with the City in
the principal amount of $2,500,000. The note was issued to the Commission with proceeds from the
City's loan agreement with the Public Building Authority of Sevier County Bonds. Principal is payable in
annual installments ranging from $225,000 fo $250,000 through 2018. interest is payable quarterly at
variable rates for 30 day commercial paper with a AA bond rating as determined by Standard and Poor
{0.123% per annum as of June 30,2013).

“The City has an outstanding promissory note {2008 Promissory Note) with the Public Building Authority of

the City of Clarksville, Tennessee, at a variable interest rate as defined in the agreement, payable in
annual instaliments ranging from $490,000 and $1,360,000 through May 2035. The note provides for a
variable interest rate, which is determined by the Remarketing Agent for the securities. In its sole
discretionsthe Remarketing Agent resets the minimum rate of interest that is necessary to remarket all of
the outstanding bonds at par plus accrued interest if settied on a non-interest payment date, based on
market conditions. Many factors are considered when determining the interest rates, and there is no
standard:sformula used to determine them. The City has allocated the responsibility of the 2008
Promissory Note between the Power System and the Broadband System based upon their proportionate
assets acquired with proceeds from the note. '

During 2013 the City entered into a loan agreement (2013 Promissory Note) with the Public Building
Authority of the City of Clarksville in a principal amount not to exceed $7,000,000 ($275,662 outstanding
as of June 30). Interest is payable monthly at variable rates (0.8% as of June 30) as determined by the
Trustee. Principal is payable annually in varying amounts of $350,000 in 2014 to $605,000 in 2028.

Periodically, the Power System acquires additional service areas from local elective cooperatives
servicing Hamblen County residents. As a result of the acquisitions of service areas, the Power System
pays the cooperatives a calculated fee (Cooperative Notes) over a ten-year period based on lost
revenues of the cooperatives.

The Power System has a line of credit agreement with a local bank which provides for advances of up to
$1,000,000 at an annual interest rate of 4% and matures in February 2014. There are no amounts
outstanding under this arrangement as of June 30, 2013.

Water System
The City has an outstanding loan agreement (2009 Promissory Note) with the Public Building Authority of
“the City of Clarksville in the principal amount of $7,500,000. Proceeds from the loan agreement were

" used for various capital projects of the Water System. Interest is payable quarterly at a fixed rate of
3.38%. Principal is payable in varying amounts from $295,000 in December 2013 to $505,000 in
December 2029, ’

The City has a revolving fund loan agreement {2002 DWSRF Promissory Note) with the State for the
repayment of a principal amount up to $10.5 million for the purpose of expanding an existing water
treatment facility of the Water System. The Water System drew a total of $10,492,582 before closing out
the project during 2007. Interest is payable monthly at an annual percentage rate of 2.61% on the
outstanding balance. Principal is also payable monthly in varying amounts from $40,908 in July 2013 to
$55,815 in April 2026. The note is payable from revenues derived from the operations of the Water
System.
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The City has a $2,000,000 promissory note (2011 DWSRF Promissory Note) between the Tennessee
Department of Environment and Conservation and the Tennessee Local Development Authority to fund a
remote-read water meter project. Of the proceeds, $800,000 was provided as a grant via loan forgiveness
through the State. Interest is payable monthly at an annual percentage rate of 2.83% on the outstanding
balance. Principal is also payable monthly in varying amounts from $3,881 in July 2013 to $6,447 in May
2032. The note is payable from revenues derived from operations of the Water System.

Broadband System

The Broadband System was allocated a portion of the 2008 Promissory Note based on the assets
acquired from the proceeds of the note. In addition, the Broadband System has an interfund note
payable to the Power System. In accordance with Tennessee Code Annotated 7-52-603(b), a line of .-

- credit was executed allowing the Broadband System to borrow up to $7,000,000 from the Power System
at an interest rate equal to the highest rate sarmed on Power Sysiern investments (0.26% at June 30,
2013). Intersst incurred on the foan amounied 1o $16,485. The agreement was zpproved by TVA as
required by the Power Contract and provides for the repayment of all advances along with accurnulated
interest by September 2024,

Future Debt Maturities

Governmental Business-type
Year Ending Principal Interest Principal Interest
2014 $ 1,136,020 $ 898,138 $ 4,830,285 $ 2,519,460
2015 1,173,561 854,941 4,262,604 2,412,985
2018 1,211,529 808,938 4,360,426 2,308,236
2017 1,225,612 761,078 4,471,505 2,187,135
2018 1,270,684 711,266 4,567,683 2,066,194
2019-2023 7,048,382 2,732,087 23,024,707 8,402,619
2024-2028 7,137,256 1,186,799 25,016,595 4,779,058
2029-2033 842,199 108,097 16,349,755 1,675,846
2034-2037 328,807 89.633 7,898,951 364,499
2038-2042 . - . . -
Totals $ 21,374,030 $ 8,071,084 $  94,782511 $ 26,716,032

Following are debt requirements for capital leases:

Business-type

2014 $ 18,877
2015 18,877
2016 18,877
2017 18,877
2018 18,877
Thereafter 12,584
Totaf future minimum lease payments 108,969
Less amounts representing interest (15,545)
Present value of fulure minimum lease payments

(including $18,877 classified as current) $ 91,424
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)

K. Prior Perlod Adjustment

Prior period adjustments were necessary to correct accounts payable presented on the government-wide
statement of net assets and sewer and storm water funds in the business-type activities due to an
analysis of accounts payable balances. A correction of debt balances was necessary for the storm water
and sewer funds to correctly reflect the outstanding balances. Corrections to net position of the storm
water and sewer funds were necessary due fo the implementation of GASB 65. A correction of
construction in progress for the sewer fund was necessary due to a spreadsheet to database conversion
error. Details of the effects on beginning net position are as follows:

Government-wide Fund Statements
Governmental  Business-type General
Activilies Activities Fund

Net Positiun - June 30, 2012 $40,629,352 $ 100,318,072 $ 23,104,582
Prior pericd adjustment:
Business-type aclivifies - CIP dalabase conversion error:

Sewer fund (273,734}
Correction - due to manuat A/P items

General fund 12,915 12,915

Storm Water fund 23,480

Sewer fund 216,849
Business-type aclivilies - corrections of debt halances:

Storm Water fund {1,038)

Sewer fund (197,230)
Business-type activities - early implementation of GASB 65 '

Storm Water fund (64,600)

Sewer fund {349,403)
Total prior period adjustment . 12,915 {645,676) 12,915
Net Position - June 30, 2012, as adjusted $49,642,287 $ 99,672,396 $ 23117497
State Street Aid Activities

The following is a summary of State Street Aid activity within the General Fund for the year ended June
30, 2013:

Reserve fund halance, July 1, 2012 ' $1,262,954
Add - state gasoline tax revenues 1,438,599
Less — state expenditures: Paving 1,252,973
Reserve fund balance, June 30, 2013 $1,448,582

M. Other Disclosures

A. Commitments and Contingencies
At June 30, 2013, the City had the following commitments:

The sewer treatment contract with Veolia is for treatment services rendered for the Turkey Creek
Treatment Plant, pump stations, Lowland Treatment Plant, and administration of the City's
prefreatment program. The contract was effective October 1, 2012, and separated into two parts. Part
one is a three-year agreement for the Turkey Creek Treatment Plant, Lowland Treatment Plant, and
industrial pretreatment. Part two is a one-year agreement for the pump station.
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N.

The City has a month-to-month confract with Morristown Air Service for fixed base operation of the
airport.

Contingent Liabilities

The government is the defendant in various lawsuits. Although the outcome of these lawsuits is not
presently determinable, in the opinion of the government's counsel the resolution of these matters will
not have a material effect on the financial condition of the government.

B. Concentration of Credit Risk

The City and the Morristown Utifity Commission provide electric, water, broadband, and sewer service
to customers in the City of Morristown and Hamblen County. Customers include residential,
commercial, and heavy industrial users itesidential customers for the Power and Broadband
Systems are required to place deposits that approximate one month's account balance. Loss
experience has not been significant to the operations for these services.

Enterprise Funds
The following Enterprise Funds have been created to provide various services to the general public:

Power Fund — established to account for the operation of the MUS Electric Department.

Broadband Fund — established to account for the operation of the MUS Broadband, internet and telecom.
Water Fund — established to account for the operation of the MUS Water Department.

Sewer Fund ~ established to account for the operation of the City of Morristown Sewer Fund.

Storm Water Fund - established to account for Storm Water mitigation activities of the City of Morristown.

Power Conftract

The Power System has a power contract with the Tennessee Valley Authority (TVA) whereby the Power
System purchases all of its electric power from TVA and is subject to certain restrictions and conditions as
provided in the contract. The contract with TVA expires in 2014,

MUC was previously selected by TVA for a pilot program to implement and test a demand response
infrastructure. As part of this program, MUC agreed to provide system lead reduction at TVA's request
over a ten year period. During 2013, MUC completed the capacity requirements and received $1,501,250
from TVA. '

Tennessee Valley Authority Home Insulation Program

The Power System participates in the TVA energy right® Residential Program which provides interest-
bearing loans to the Power System’s customers for energy-efficient equipment and other weatherization
measures. Under the program, the Power System collects payments on new and previously existing
loans and forwards payments to a financial institution pursuant to guidelines established by TVA.

Data Transport Agreement MUS
During July 2010, the Broadband System entered into a 60 month data transport service agreement with
Education Networks of America to provide internet services at $12,500 per month. In July 2011 the

agreement was amended which resulted in an additional service fee of $3,000 per month; however, no
other terms of the contract were modified.
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O. Implementation of GASB 65
In 2013, the City adopted GASB 65 which requires debt issuance costs to be recognized as an expense
in the period incurred. The cumulative effect of this change was to decrease net position by $349,403 for
the Sewer fund and $64,600 for the Storm Water fund and is shown as a reduction of net position as of
July 1, 2012,

P. Net Position

Net position for the Power, Water, and Broadband Systems consist of the following as of June 30, 2013:

Power Water Broadband
System System System
Net investment in capital assets consists of the following:
Net capital assets $ 55,681,787 $ 30,064,237 $ 5,969,805
Restricted unspent bond funds - 2,908,107 -
Less related fiabilities:
Current portion of capital fease obligations - - 18,877
Current portion of long-term debt 950,598 832,480 120,047
Capital lease obligation, less current portion . - 72,547
Long-term debt, less current portion 15,210,713 14,408,471 4,483,376
Total related liabilities 16,161,311 15,241,951 4,604,847
Net investment in capital asseis $ 39,420,476 $ 26,730,393 $ 1,275,058

Unrestricted net position consists of all other items in the balance sheets not reflected above.
Q. Joint Ventures

Morristown-Hamblen County Library — The City of Morristown and Hamblen County jointly own the
Morristown-Hamblen Library. Each appoints an equal number of members to its board of directors. The
City contributed $257,000 for the library operation during the fiscal year ended June 30, 2013.

Hamblen County-Morristown Solid Waste Authority — The City of Morristown and Hamblen County jointly
own the Hamblen County-Morristown landfi{l. Each appoints an equal number of members to the board of
directors. This operation is self-sufficient in that users are charged for services rendered. During the year
ended June 30, 2013, the City was charged $205,637,

City of Morristown does not have an equity interest in any of the above-noted joint ventures. Complete
financial statements for the Morristown-Hamblen Library and Hamblen County-Morristown Solid Waste
Disposal System can be obtained from their respective administrative offices at the following addresses:

Morristown-Hamblen Library
417 West Main Sireet
Morristown, TN 37814

Hamblen County-Morristown Solid
Waste Disposal System

P.O. Box 2108

Morristown, TN 37816
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R. Pension Plan information
CITY OF MCRRISTOWN
Plan Description

Employees of Morristown are members of the Political Subdivision Pension Plan (PSPP), an agent
multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement
System (TCRS). TCRS provides retirement benefits as well as death and disability benefits. Benefits are
determined by a formula using the members high five-year average salary and years of service.
Members become eligible to retire at the age of 60 with ten years of service or at any age with 30 years of
service. A reduced retirement benefit is available to vested members at the age of 55. Disability benefits
are available to active members with five years of service who become disabled and cannot engage in
gainful employment. There is no service requirement for disability that is the result of an accident or injury
occurring while the member was in the performance of duty. Members joining the system after July 1,
1979, become vested after ten years of service and members joining prior to July 1, 1979, were vested
after four years of service. Benefit provisions are estabiished in state statute found in Title 8, Chapter 34-
37 of the Tennessee Code Annotated (TCA). State statutes are amended by the Tennessee General
Assembly. Political subdivisions such as Morristown participate in the TCRS as individual entities and are
liable for all costs associated with the operation and administration of their plan. Benefit improvements
are not applicable to a political subdivision unless approved by the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the PSPP. That report may be obtained by writing to Tennessee Treasury
Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, TN 37243-
0230 or can be accessed at hito:/iwww.tn.gov/treasury/tcrs/PS/.

Funding Policy
MORRISTOWN requires employees to contribute 5.0 percent of earnable compensation.

MORRISTOWN is required to contribute at an actuarially determined rate; the rate for the fiscal year
ending June 30, 2013, was 14.68% of annual covered payroll. The contribution requirement of plan
members is set by state statute. The contribution requirement for MORRISTOWN is established and may
be amended by the TCRS Board of Trustees

Annual Pension Cost

For the year ending June 30, 2013, Morristown’s annual pension cost of $1,912,033 fo TCRS was equal
to Morristown’s required.and actual contributions. The required contribution was determined as part of the
July 1, 2011, actuarial valuation using the frozen entry age actuarial cost method. Significant actuarial
assumptions used in the valuation include (a) rate of return on investment of present and future assets of
7.5 percent a year compounded annually, (b} projected 3.0 percent annual rate of inflation, (c) projected
salary increases of 4.75 percent (graded) annual rate (no explicit assumption is made regarding the
portion attributable to the effects of inflation on salaries), (d} projected 3.5 percent annual increase in the
Soclal Security wage base, and (e) projected post refirement increases of 2.5 percent annually. The
actuarial value of assets was determined using techniques that smooth the effect of short-term volatility in
the market value of total investments over a fen-year period. MORRISTOWN's unfunded actuarial
accrued liability is being amortized as a level dollar amount on a closed basis. The remaining amortization
period at July 1, 2011 was 14 years. An actuarial valuation was performed as of July 1, 2011, which
established contribution rates effective July 1, 2012.
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Annuai Percentage Net
Fiscal Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
June 30, 2013 $ 1,812,033 100.00% $ -
June 30,2012  $ 1,848,357 100.00% $ -
June 30, 2011 $ 1,874,073 100.00% $ -

Funded Status and Funding Progress

As of July 1, 2011, the most recent actuarial valuation date, the plan was 79.31 percent funded. The
actuarial accrued liability for benefits was $63.09 milion, and the actuarial value of assets was $50.04
million, resulting in an unfunded actuarial accrued liability (UAAL} of $13.05 million. The covered payroll
(annual payroll of active employees covered by the plan) was $12.55 million, and the ratio of the UAAL to
the covered payroll was 103.97 percent.

. The schedules of funding progress, presented as required supplementary information (RS1) following the
. notes to the financial statements, present multiyear trend information about whether the actuarial values
of the plan assets are increasing or decreasing over time relative to the AALSs for benefits.

Actuariai

: Accrued UAALasa

Actuarial Liability Unfunded Percentage of
Actuarial Value of {AAL) AAL Funded Covered Coverad
Valuation Plan Assets - Entry Age (UAAL) Ratio Payroll Payroil

Date {a) {b) {b) - (a) {a/b) {c) (b - a)ic)

07/01111 $ 50,041 $ 63,093 § 13,052 79.31% § 12,554 103.97%
07/01/09 42,923 51,274 8,348 83.72% 13,532 61.69%
07/01/07 41,850 50,438 8,588 82.97% 13,034 65.89%

{Dollar amounts in thousands})
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 4 — DETAILED NOTES ON ALL FUNDS {Continued)

Morristown Utility System’s Retirement Plan

The Systems share in a defined contribution retirement plan, Morristown Utilities Commission Employee
Retirement Plan (the Plan), covering substantially all employees. The Commission is the administrator of
the Plan and is responsible for establishing or amending the Plan provisions and contribution
requirements.

Power System:
% of % of
Total Covered Employer Covered Employee Covered
Payroll Payroll Contributions Payroll Contributions Payroli
2013 $ 4,522,471 § 4,249,744 $ 636,363 15% $ 328,198 8%
2012 $ 4,367,221 $ 42071427 3 631,069 15% $ 309,463 7%
2011 $ 4,230,281 $§ 4,024,616 $ 603,622 15% $ 290,525 7%
Water System:
%of % of
Total Covered Employer Covered Employee Covered
Payroll Payroll Contributions Payroll Contributions Payraoll
2013 $ 1,405,860 $ 1,343,576 $ 197,953 15% $ 81,841 6%
2012 $ 1,266,713 $ 1,248,179 5 183,889 15% $ 80,157 6%
2011 $ 1,216,305 $ 1,180,455 $ 173,905 15% $ 78,757 7%
Broadband System:
% of % of
Total Covered Employer Covered Employes Covered
Payroll Payrolt Contributions Payroll Contributions Payroll
2013 $ 1,402,398 $ 1,219,296 $ 180,526 15% $ 58,285 5%
2012 $ 1,194,775 $ 915333 $ 138,152 15% $ 48,741 5%
20114 $ 854,974 $ 749,847 $ 112,477 15% $ 44,351 6%

Under the Plan terms, the Systems will match participant contributions up to 3% of the participant’s salary
and may also contribute an additional amount to the Plan at its discretion. During 2013, the
discretionary contribution amounted to 12% of the participants’ salary. Participants are not required but
may contribute up to a fotal of 75% of their salary subject to IRS limitations. All employees who have
completed one year of service as defined by the Plan and who have attained the age of 21 are eligible to
participate in the Plan. Participants are 100% vested in the employer contributions when they are made.
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City of Morristown, Tennessee
Notes to Financial Statements
June 30, 2013

NOTE 4 — DETAILED NOTES ON ALL FUNDS (Continued)

S. Risk Management

The City is exposed to various risks of loss related to toris; theft of, damage to, and destruction of assets;
errors and omissions; natural disasters; and injuries of employees for which the City carries commercial
insurance purchased from independent third parties. The City has not experienced an insurance
settlement in excess of insurance coverage in any of the past three fiscal years. The City bears the risk of
loss up to the deductible amounts which are disclosed in the accompanying Statistical Section.

NOTE § - SUBSEQUENT EVENTS

Subsequent to June 30, 2013, the City approved the incurrence of debt of $20,000,000 for the funding of sewer
system projects in August 2013. The Morristown Utility Commission has been approved to take over Sewer
operations effective December 30, 2013. In September 2013, an ordinance was approved to amend the 2013-
2014 budget and appropriate $150,973 for early repayment of the Storm Water fund’s debt to the Sewer fund. In
October 2013 the: purchase of the Kalitta Building at the awport was approved for $975,000. However, the
purchase remains on hold until March 2014 pending ihe ouicome of an interested third-party potentially leasing
the building. The City's fixed base operations contract with Morristown Air Service was approved in October 2013
to begin Novembsr 1, 2013, and is a five-year contract and is dependent upon completion of fuel farm upgrades.

80



THIS PAGE LEFT INTENTIONALLY BLANK



City of Morristown, Tennessee

Reguired Supplementary Information

June 30, 2013

Schedule of Funded Status and Funding Progress for Morristown, Tennessee
(Excluding Morristown Utility Commission)

(Dollar amounts in thousands)

Pension
Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage of
Actuarial Value of (AAL) AAL Funded Covered Covered
Valuation Plan Assets -Entry Age - {UAAL) Ratio Payroll Payroll
Date (a) (b) {b) - (a) {alb) {c) {b - a)lc})
07/01/11 $ 50,041 $ 63093 $ 13,052 7931% $ 12,5654 103.87%
- 07/01/09 42,923 51,271 8,348 83.72% 13,5632 61.69%
07/01/07 41,850 50,438 8,688 82.97% 13,034 65.89%
OPEB
UAAL as a
Actuarial Percentage of
Actuarial Accrued Unfunded Covered
Actuarial Value of Liability AAL Funded Covered Payroll
Valuation Assets (AAL) {UAAL) Ratio Payroll (AAL)
Date (a) (b) (b-a) {alb) {c) {(b - a)/c)
11112007 $ _ - $5,333,339 $5,333,339 0.0% N/A N/A
07/01/10 212,913 5,093,035 4,880,122 4.2% N/A N/A
180,115 4,035,878 43% 11,398,213 35.4%

07/01/12

4,215,993

Schedule of Employer Contributions

Annual
Fiscal Year Required Percentage
Ended Contribution Contributed
- 6/30/2009 $ 518,360 100%
6/30/2010 473,774 100%
613012011 455,797 100%
613012012 468,493 100%
6/30/2013 376,550 100%
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City of Morristown, Tennessee

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2013

Total NenMajor

Community Governmental
Narcotics Development Funds
ASSETS
Cash and cash equivalents $ 27,356 $ 99,438 3 126,794
Receivables (net of allowance
for uncollectibles) - 2,364 56,407 58,771
Total assets $ 29,720 3 155,845  $ 185,565
LIABILITIES
Accounts payable $ - 3 - 3 -
Total liabilities - - -
DEFERRED INFLOWS OF RESOURCES
Unearned revenue 26,394 - 26,394
FUND BALANCE
Reserved - - -
Unreserved fund balance 3,326 155,845 159,171
Total fund balance 3,328 155,845 159,171
Total liabilities, deferred inflows of resources,
and fund balance $ 29,720 $ 155845 & 185,565

The notes to financial statements are an integral part of this statement.
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City of Morristown, Tennessge

Combining Statement of Revenue, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds

June 30, 2013

Revenues
Licenses, permits and fines
Intergovernmental

Total revenues

Expenditures
Current:
Administration
Programs
Contracts with other agencies
. Total general government
Public safety:
Police
Total public safety

Total expenditures
Deficiency of revenue over expenditures
Other financing sources {uses)
Transfers in
Transfers out
Total other financing sources and uses
Net change in fund balance

Fund balance- beginning, as restated

Fund balance-ending

Total NonMajor

Community Governmental

Narcotics Development Funds
$ 72692 $ - $ 72,692
482 487,053 497,535
73,174 497,063 570,227
- 80,622 80,6822
. 344,439 344,439
- 11,208 11,206
- 436,267 436,267
472,768 - 472,768
472,768 - 472,768
472,768 436,267 909,035
(399,594) 80,786 {338,808)
391,626 - 391,626
391,626 - 381,626
{7,968} 60,786 52,818
11,284 95,059 106,353
$ 3328 § 155845 § 159,171

The notes to finanicial statements are an integral part of this statement.
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City of Morristown, Tennessee
Community Development Fund
Schedule of Revenue, Expenditures, and

Changes in Fund Balance-Budget and Actual

for the Year Ended June 30, 2013

Revenue:
CDBG reimbursements
ESG grant
Other state revenues

Total revenues

Expenditures:

CDBG administration:
Wages and salaries permanent employees
Christmas bonus and longevity
FICA
ifedicare
TCRS contribution
Ezmployee health insurance
Employee life insurance
Waorkers compensation
Postal service
Printing services
Legal notices
Other professional services
Memberships and dues
Education seminars and training
Trave! business expenses
Office supplies and materials
Other miscellaneous expenses
Admin charges/general gov
Insurance
Equipment rentallease
Office equipment

Total CDBG administration

CDBG programs and activilies:
Admin charges/general gov
CEASE
Central Services
Helping Hands
MATS
Youth Emergency Shelter
THDA neighborhood stabilization
Grants and subsidies

Total CDBG programs and activities
Total expenditures

Net change in fund balance

Fund balance, July 1, 2012

Fund batance, June 30, 2013

Variance

Original Finai Favorable
Budget Budget Actual {Unfavorable)
$ 303311 303,311 $ 315828 § 12,517

- - 11,684 11,684
145,895 145,895 169,541 23,648
448,208 449,208 497,053 47,847

52,577 52,577 53,057 {480)

277 277 276 1

3,277 3,277 3,196 1
788 765 747 1
7,750 7,753 7,829 )]
11,304 14,301 11,543 (17
205 205 - 205
1,558 1,656 1,575 (19)
500 500 284 21i6
220 220 220
1,660 1,650 332 1,318
5,500 3,354 - 3,354
1,800, 1,500 787 713
8,600 6,600 1,613 4,987
9,800 (2,200} (3,002} 802
2,600 2,000 861 1,139
5,000 - - -
- - 677 {677)
g4 94 - 94
2,000 2,000 355 1,645

- - 492 (492)
112,582 93,438 80,622 12,814

- 125 - 125

- 2,241 2,241 -

- 2,241 2,241 -

- 2,241 2,241 -

- 2,241 2,241 -

- 2,241 2,241 -
145,895 145,895 90,307 55,588
190,729 198,545 254,133 (55,588)
336,624 355,770 355,645 125
449,206 449,206 436,267 12,938

- - 60,786 60,788

95,059 95,059 95,058 -
$ 95059 95,059 $ 155845 § 60,786

The notes fo financial statements are an integral part of this statement.
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City of Morristown, Tennessee
Narcotics Fund
Schedule of Revenue, Expenditures, and
Changes in Fund Balance-Budget and Actual
for the Year Ended June 30, 2013

Varlance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenue;

State reimbursements and refunds $ - $ - 3 - 482 $ 482

City fines and court costs - - 71 71

Program income 125,009 125,099 72,621 (52,478)
Total revenue 125,099 125,099 73,174 (51,925}
Narcotics:

Wages and salaries permanent employees 232,688 232,688 229,489 3,199

Overtime 10,000 10,000 9,805 195

Christmas bonus and longevity 2,508 2,508 2,496 12

FICA 15,202 15,202 14,657 5458

Medicare 3,555 3,555 3,428 127

TCRS contribution 35,905 35,995 35,624 471

Employee health insurance 56,395 56,385 53,541 2,854

Employee life insurance 877 877 - &77

Workers compensation 33,341 33,341 9,710 23,631

Clothingfuniform/shoes 2,800 2,800 2,688 112

Postal service 100 100 143 {43)

Printing services 100 100 - 100

Legal notices 700 700 378 322

Medical services | - - 28 (28)

Telephone serwvices 3,550 3,550 2,588 962

Other professional services 250 250 50 200

Repair and maintenance vehicles : 500 500 490 10

Repair and mainienance office equipment 100 100 - 100

Subscriptions and books 200 200 - 200

Memberships and dues 265 265 250 i5

Education seminars and training 1,100 1,100 745 355

Trave! business expenses 2,000 2,000 2,387 ' (387)

Other contracted services 8,400 8,400 6,085 2,315

Office supplies and materials 1,800 1,800 1,708 92

General operating supplies 3,046 3,046 2,723 323

Gasoline and diesel fuel 13,200 13,200 14,175 (975)

Veh parts/oilffluidftires 3,618 3,618 3,066 552

Insurance: 9,118 9,118 8,941 176

Property (contents} insurance 1,819 1,818 1,874 (55)

Equipment rental/lease 1,500 1,600 1,500

Undercover expenses 72,000 72,000 65,799 6,201
Total expenditures 516,725 © 516,725 472,768 43,957
Net change in fund balance {(391,626) {391,628) {389,504) (7,968}
Other sources of funds:

Operating transfers in 391,626 391,628 391,626 -
Net change in fund balance - - (7,968) (7,968)
Fund balance, July 1, 2012 11,204 11,294 11,294 -
Fund batance, June 30, 2013 $ 11,294 $ 11,294 $ 3,326 3 (7,968)

The notes to financial statements are an integral part of this statement.



City of Morristown, Tennessee
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2013
{A) {B) {c) (D)
Balance Balance
CFDA Contract July 1, 2012 Federal June 308, 2013
Number Grantor Agency/Program Number Receivable Recelpts Expendifures Receivable
Usbas
10.559 Summer Feeding Program 30-007 $ - 8 87,850 % 87,950 $ -
U. S. Depariment of Housing and Urban
14.218 Development/CDBG B-12-MC-47-0013 (43,723} 377,679 376,261 {42,305)
14.231 THDA Emergency Solutions Grant ESG-12-17 - 11,684 25,786 {14,102}
(43,723} 389,363 402,047 {56,407)
U. 8. Department of Justice/
20.607 Traffic Safety & Impaired Driving Prevention  154AL-13-164 - 20,898 20,898 -
- Edward Byrne Memorlal JAG Program 2012-DJ-BX-0675 - 16,381 16,381 -
17 COPS 2010UMWX0283 (47,409) 251,214 255,094 (51,289}
e MTADG) 28B4E% 292373 (512808
. 3. Department of Transporiation/ ’
v Ajrport Fueiing System TAD 32-585-044404 = _dages o (A8dLdp
20,208 Transpodation Planning & Comrdinetion Lakenay LIBWD HamM) 184,575 (23,445}
Section 503 Metropolitan Pranuing 32530353408 3,970 28,970 .
~ Downtown Pedestrian impfCostidor Proj 078 . 162 i
Highway Planning Grants - -32LPLMFG002 45,636 45,636 -
STP-M-9113{13) - 12,015 200,829 {188,914)
STP-M-9113{11) - 11,400 130,526 {119,117)
STP-M-9113(12) - 8,677 25978 (16,301)
STP-M-9113(17) - 15,233 15,233 -
STP-M-9113(8) - 50,529 50,529 -
STP-M-24(79) 5,438 13,910 {8,472}
STP-M-66(46) - 28,340 29,340 -
STP-M-34(78) - 159,525 168,525 .
STP-M-9113(18) - - 14,226 {14,226)
- 529,664 900,139 (E) {370,475}
£6.468 Environmentat Protection Agensyl
Tennessee Revolving Loan Fund
Capitalization Grants - Non-ARRA _ - 264,037 413,103 {149,066}
Total $ 91,132y $ 1,3598507 & 2,110,797 S {642,422}

Recelvable at June 30, 2012
Cash receipis

Federal expenditures
Recelvable at June 30, 2013
Major Federal Program

Basis of Presentation

The schedule of expenditures of federal awards (the "schedule") includes the federal grant activity of the City of Morristown, Tennessee, under programs of the
federal government for the year ended June 30, 2013. The information in this schedule is presented In accordance with the requirements of the Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because the schedule presents only a
selected portion of the operations of the City of Morristown, Tennessee, it is not intended to and does not present the financial position, changes in net assels
or cash flows of the City of Morristown, Tennessee.

Expenditures reported on the schedule are raported on the modified accrual basis of accounting.
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City of Morrlstown, Tennesses
Schedule of State Financlal Assistance

Year Ended June 30, 2013
(A} (8) (C} (D}

Balance Balance
Contract July 1, 2012 June 30, 2013

Grantor Agency/Program Number Receivable Raceipts Disbursements Balance
Fast Track Grants GG-12-376905-00 $ {380,163} $ 578,327 $ 335,761 $  (136,597)
Downlown Pedestrian Improv/Corridor Proj 070178 - 92 92 -
Neighborhood Stabilization Program ARRA-NSP 1-08-027 - 169,541 169,541 -
Section 5303 Metropolitan Pianning 325303-53-006 - 3,628 3,628 -
Saction 5307 Operating Assistance 32UROP-53-007 - 97,000 268,647 (171,647}
Internet Crimes Against Children C-13-0168 - 29,306 39,171 {9,865)
Alrport Apron Improvements 32-555-0742-04 - 43,768 86,156 (42,388)
Alrport Maintenance Grant AERM-14-377-00 - 22,053 24,398 {2,346)
Tofal § {380,163} $ 044,715 $. 927,395 $  (362,843)

A} Receivable at June 30, 2012
B) Cash receipts

C) Stale expenditures

D} Receivable at June 30, 2013
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City of Morristown, Tennessee
Statistical Information
June 30, 2013

This part of the City of Morristown’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the government's overall financial health.

Financial Trends

These schedules contain trend information to help the reader understand how the government's financiat
performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the government's most significant local
revenue source, the property tax.

Debt Capacity

These schedules present information to help the reader assess the affordability of the government's current
levels of outstanding debt and the government's ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the environment
within which the government's financial activities take place.

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the information in
the government’s financial report relates to the services the government provides and the activities it
performs.
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City of Morrisfown, Tennessee
Changas fn Net Position

Last Ten Fiscal Yoars
{Accrual Basis)
June 30, 2013
Elstal Year Ended
63012004 S13012005 613042008 BRN200T 61342008 BI3002009 §3072010 6/30/2011 6502012 §I02013
Expenses:
Govemmental acthiies:
Ganeral government $ 70424 5 33a2sbd 5 3TIZEN0  § 44272 § 4720356 0§ 3593414 0§ 3536038 0§ 3518056 § 4267622 0§ 1503404
Pubtic safsty 10,287,565 11,553257 12.011,745 14,783,116 14,938.433 14,016,226 13.510,787 13,528,045 13,775,887 14,016,226
Public works 6,537,701 5,024,794 7,854 650 8,935,153 12,760,354 6,665,204 7208208 8372857 8,539,809 6655204
Parks and recreation 1,534 531 1,465,315 1,564,017 3,107,468 2,404,471 1,773,943 1,767,892 1.805,109 1,763,705 1773943
Chic support 576,028 544,308 532,178 856,948 558,723 1088472 853,477 663,498 1835526 1095472
Economic development 385,088 1,448,415 3,879,932 126444 117548 147,547 524033 1.904,129 392,784 147.547
Retiree benofts 408,347 434,580 202873 - - . 384,866 430,304 309,530 401,695
Alrpod - 477,425 704,685 554,398 531,368 573,847 - - - - -
Transporlabon - - - - - - 1273 - - -
Long-term debt expensa 095,450 217,831 337,239 582,285 785,032 227,084 342543 283,153 289,717 327064
Ofher - 81,574 - - - - - - - - -
Tolal governmental achvBes expansa: 23474833 - 24020076 31,088,823 33,452,305 37,657,785 27.621,87¢ 28.704 513 30513851 32,408,080 25,0023 565
Breinses bpe potidies: .
Wates 4,089,405 1765478 4244553 LSS 5055008 5682,323 £.30°%,5%7 3ge054 5554882 L RAL
Eease 4573513 44064 6% 4,470,188 [Eadidsg 678008 Ba2t,128 7844245 FHIOEE 93283 H458 767
Eatirs K730z 0az 474t en et e H4 3005 £ 45008 T3/ 5E6 FRG57.457) 1nT082 ITTED

Ssateind spten 400 FEET? LA g Xl T3, 52 Toe e ANLACS B,61 223
55713

odeaes

6 9N /7T
TSI

413

Srprasaar k

Toty ousluaes e expanses

Totel primary governm:ant axpanses

Program revesues:
Govemmaentat activides;
Charges fol senvices:
Generel government 165,575 235,440 223537 857,097 409,037 232242 280238 134,066 $20.440 232242
Pubie safety 794845 215037 904,316 414,861 778216 1,140,852 1343881 1510,750 1319840 1178045
Fublic woiks 703184 - 258,709 - - - - 1,001,864 1300875 1,343,759
Parks and recreaton 139,562 131,998 185,179 137.584 - - -
GMc suppon - - - - - B -
Economic davelopment - - - - - . -
Refree benols - - - - - - -
Alrport - - - - - . -
Long-erm axpense - - - - - - .
Operafing grants and contritadions 352,717 - 505818 448,884 888,336 745,980 975,928 1491876 700,118 710,158
Capial grants end contribitions 1,364,550 - 3234328 1,702,885 1,546,886 710,156 560,995 . - -
Total governinental acthvites program revenues 3,517.213 1,209475 5,281,857 3.261,321 3622475 2830230 326,142 3,628,255 3451373 3464202
Sustiers-typa achviies:
Lherge B3 senites: .
Waler . 4405024 4243461 5§239,101 5335578 5572994 6.450,237 6,762,458 6,935,381 5502065 6450217
Sewer 4,452,542 4,569,153 4,748,533 5556473 8,766,836 6,601,652 6,601,502 9,308,092 10,049,655 11227579
Flattds 49,414,204 49466518 55821500 58,631,633 63,351,408 74,850,804 67681072 Thist oz 74575365 74.850 804
Broadband systatn - - 02,680 2548599 4503872 7,185,234 6,502,002 6,321,808 5815505 7195234
Slom water - - - - 89,353 1,342,550 563562 541,053 1375723 1,342,550
Operating gran's and contributions arsdis - . - - - - - 2,067,523 2219,003
Capital grants snd cantibutions _ 1840300 - ) - - 55,500 84,631 83631 847,783 165,384 1502948
Tolzl business-type aciibes program revenur 60,331,508 58,599,132 66,012,824 72,072.574 82,330,854 6,526,128 88,202,417 101,122.243 101,652,122 104,868,335

Tolal primary governmerd program revenue  §  B3348721  § 60208607 §  TH2047iT  § 75333895 § 85962320 § 90355358 & BIA63550 5 104850593  § 105103495 & 1083852537

Net (expense) revenua:
Governmental ecihities $ (18S57720) $ (23.630501) 0§ (25807.838) $ (30180,084) 5§ (34.245260r § (24.550.737) 0§ (25443471} 0§ (265605555 § (BHIETON 0§ (24559369
Businesstypo acliviies 2583291 3,040,165 2544562 53244 2,074,359 7.986.558 3487,503 5,136,910 6554657 781844
Total primary govarmant nel expense $ (7374428 $ R059033) 5 0263574 § (20537,740) § (32170891) § (IGS73STA) $ (21956568) § (0548645 § (22I02040) 5 (16640529

91



Generai gover 1 and other ch

in net position:
Governmental actities:
Property taxes
in-¥eu laxes
Franchise taxes
{ocal sales tax
Aeohol bevarage tax
Business and gross recelpts tax
Hatglfmo!al fax
Usa of money and prapety
Entargovemnmental
Transfers
Total governmentaf achivites

Busihaess-lype ach¥os;
Investment eamings
Usa of meney and props'ty
Transfers

Changes i het posttion:
Governmental eutyites
Busihess-typo actirites

Totaf pimary government

General fund
Reserved
Unresarved
- Total generat fund

All othar gtwvernmental funds
Unressnied
Reserved .

Tolal 2B other gevernmental funds

Clty of Morristown, Tennessee

Changes In Met PosHtion

Last Ton Fiscal Years
{Accrual Basis)
Jung 30, 2013
Fiscal Year Ended
6/30/2004 £/30/2005 513012006 £130r2007 63012008 6130/2009 613072010 61302011 63042012 £/3002013
$ 6288159 § 6544269 6559567 § GRS S BS2767 0§ 8765697 5 918007 9,885,189 9435643  § 9,083,552
59275 12,748 92,445 85520 35,538 - - - - -
820658 #5328 1,006,887 732339 826,802 764,355 644,358 400,818 598,658 832,123
8618515 ,156518 9,491,687 9,594,018 8,448,110 10,380,029 9454955 9.611.440 10,236,619 9,923,645
1,009,528 1,032,668 1,076,180 1,107,006 1,138,808 1,476,385 1,180,044 1,140,739 1,364,148 1397,959
851,388 784,119 831,841 843210 866,833 047,659 853,524 852,134 1,000,037 926,035
312,707 350,931 334,387 417,120 425,087 367,704 351,096 454,855 533,149 561,930
712,843 96,134 507,576 451,307 470212 246632 1,014,747 870,105 978,709 253,683
2,045,591 4,087,107 3405260 3089312 384,117 2,145,254 4185932 5,112,824 4771807 5,146,051
721591 824,278 653,209 67.841 731,014 1,520550 734,958 813.163 1532318 1667.528
21553253 23,852,078 24,568,730 24,732471 27,296,413 26,360,166 27432560 28,171,448 30,158,138 20,504,006
- - - - 387,620 161,484 £5,302 85,495 304,325 81,739
721,501) (824276} (652.299) (657.841) (731,014} {£,530.560) {134,958) 813.163) (1,532.378) (§,667,528)
{721.591) (824.276) {852,299) {857,851 (343,104 {1,362.075) {630.655) (726,668} (+.228,053) (5,585,789
Ty zomaEsz  § mparam 23005431 § 24044830 § 26853219 § 91120 § 26793304 28,444,780 28031085 § 28018217
1,595,533 221,577 {1,210:208) (5.458513) (6548877 2,693,183 1,859,489 2,485,893 1,202,432 5.044.843
1,861,700 2,125,889 1891263 34,597 1,731,208 2,236,653 2,848,247 5410242 5336614 6332845
$ 3457233 § 2347466 872057 § (54D 0§ {BATBTY 0§ 4820438 0§ 483773 7,896,135 6533046 § it377.288
1281222 1,923,010 8,551,476 4,659,443 N 2,519,067 353457 639,964 13,028,600 13,228,903
5,032,750 5,254,558 4,060,957 - 2705278 3,326,040 5.304.15 10075983 11,195.401
§ 5313872 § 7,472,566 12612463 § 4650443 § 2705278 § 2518067 § 3679467 7444078 23104583 § 24425304
(26,323) 387277 541,585 398617
148,033 53,301 £.853 153,657 41475 319 25473 73843 106,353 158471
5 148033 % 53,301 [ X ] 163857 § 41475 8 389§ (850) 451,120 647,038 S 557,788

92



£6

884458 $ SE6'¥9 & 85641 $  (0s8) g seL'e 3 657’2y & Wwo'yel  § £98°0L $ LOE'ES $ £26'6¥L $ SPUNY [EUBLILLBAE SO ([ [Ej0L

- - - (£22'92) - +86 ¥86 86 - - SPUNY INUBASL [R193dS
W papodal ‘peateseIun
- - - - - - - - - - paubisseury
Llg'gse $85°LYS - - . - - - - - - paufiissy
- - - - - - - - - - papjwweg
L21'861 £6£'90L - - - - - - - - paloUsey
- - - - - - - - - - alqepuadsucy
- $ - $ 8S6'LL $ eL1'6T $ 66L°E % Si¥'Ly $ 259'c91 & E88'6 $ Log'es $ £eB'6rL $ PRAIRSHY
SPUN EIUBLMLSAOS SO iy

POE'SEY'YE § £85'40L'EZ § We'ieg's 8 ZZL'6ISY $ 150618 $ 9es'Ler'e 3 ehr'698'r $ £OP'ZLIZL § 998’221 8 2L6'ELE'9 $ puny fesouss (e1o,L.

- - ¥0b'959's 1468518 - - - 186'090't S55'VYSL'S 052'220'5 pasasaun)

LEL'gLL LL 650'690°01 - - - - - - - - paubisseun

00s'g z58'e Lgg'oll'L 889'590°'L - - - - - - pauBssy

012'89 zi0't - B - - - - - - PAIHWILIOD

2858 L pss'zee'L - - - - - - - - paioulsay

1ZE0RL L) ora'sel'll - - - - - - - - siqepusdsuon

- $ - & - $ LSP'ESE § Le0'6L92 8 9Eg'Ier'e ¢ ehr'eeg't % 9/¥'155'8 § OLO'EZE'L & zzzhee’l ¢ POAIISIY
pung [eJsusd)

£10Z zZLoz 1102 010z 6002 8002 2002 9002 5002 002
Aed ) jeos|d
£10Z ‘0g eunp

{Bugunoady JO SISEY |ErIodY PaYpow)
sIea) |eostd uaj jseq
SpHing [SJUSUIILIDAGD) JO 90UE[eg pung
20S$OUUD | ‘UMOISTLIOW Jo A1




¥6

L0Z°Z6¥' L §25'499') 0z'e8's £80'€5T 086'495 sro'elL'L S26'986 666°L68'| SY9'sZ6's £2L'2e9 - 255'€80'6 eLoE
SER'TGL'ZE av0'8L0'L 500'8.'s LOL 80T sYL'eES ove'sLE’L 2865'000'L 8rL'pos'L 619'882°01 899'865 - Zro'sel’s z1ee
Pso'ebL'EE 99588 282'%0Z'9 526'560'2 £88'¥Sir 052015} Le1'zes 68L'0vL'L or'119'6 sig'oor - 909'666'6 L1102
Zol'ese'0e 8S6'PEL S06'028'S oLL'gat't 960' 198 9zeTLF'L vIa'eo9 Pro'csL'L SS6'YS1'S 85879 - 9Z0'08L'6 oLz
£99'9b¥'0¢ £€50'66.L S 0PE'S SZH'L8'L y0.L'29¢ - BSO" L6 98e'8LL'L 826'68€'0L SOE'Y8L - 2189'99.'8 6002
S08'0PY'0E SLO'LEL 88€'420'9 68eLZY') le0'sey - ££8°998 208'sEL'L 0LL'9bP's zZog'azs 9£5°6E 82'1E5' 8002
665'289'LZ 148°289 L60'668'S 020°02'L WrANFAR - 01Z'EV6 S00'20L°L 610'v65's BES'TEL 625659 §/£'096'9 002
0£.'885'4Z 66Z'€59 poz'sor's 918°/09 188'v8e - LryLes 081'820'L 189'161'6 282'500'L or'zs 195'686'9 o002
80'268'cE 9.2'v28 201°260' ¥El'es LE6'05E - BLL'¥8L 299'280°L 8LG'G6L'6 80Z'es8 8vL'TL 89Z'FYS'9 5002
£52'895'12 185’1z, $  les'skl'z $ eveElL § Z0L®IE § 0 - $ ese'les §  8ZS'600°L ¢ Sig'sies & esgoze § S/eS S esl'agee 002

jejol Slojsues)] |eURLILLIBADD) hu‘_mno._n_ xel 9o Sauld pue el xej xel el xel XB], Jea \r

“13puy pue Asuop J1930H ‘SULIBG sydiasoy abeiaasg sajeg [edo] as|yauelg nal-ug Kuadoad |easig
10 950 'Sasuasm $S049) pue oyoapy .
Ssauisng

(BunuNo22Y JO SIS [ENIIIY)
SIEaA [EISIY UD) ISeT]

391N0G Af| SNLSAIY SOBIATIDY [EJUSIUUIGA0D)

29SSAUUD] ‘Umo)sSLLION] Jo KD



City of Morristown, Tennessee
Tabie of General Bonded Debt with Total Assessment

and Expenditure Ratlo
Ten Tax Years Ended 2013

June 30, 2013
. Ratio of Bonded Ratlo of Bonded

General Total Deht to Total Total Debt to Total

Tax Year Bonded Debt Assessment Assessment Expenditures Expenditures
2004 11,042,686 561,898,214 .020to 1 25,398,613 435t01
2005 12,202,286 570,401,429 .021to 1 25,842,830 472 %o 1
2006 20,922,286 673,488,281 .031to 1 27,901,352 750 to 1
2007 22,538,317 704,561,004 03210 1 33,896,969 L6510 1
2008 24,008,347 §93.683,310 045 to 1 37,286,867 Bdd ey 1
2009 22,521,414 728,824,170 031te1 38,249,959 5869 1o 1
2010 21,676,922 734,794,794 " .030to1 © 28,891,342 803 to 1
2011 20,395,260 880,290,913 023101 31,320,230 B51to1
2012 19,054,360 864,098,668 .022t01 31,217,154 610to 1

2013 21,373,896 863,349,937 025t0 1 30,941,516 £91to1
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City of Morristown, Tennessee

Demographic and Economic Statistics

Last Ten Fiscal Years

Education
Par Level In
Capita Years of

Fiscal Personal Personal Madian Formal School Unemployment
Year Population ‘Income Income Age Schooling Enroliment Rate
2004 25,055 $ 649,175,050 $ 25910 36.7 14.2 10,439 6.1
2005 25,402 661,950,718 26,059 36.9 143 10,519 6.4
20086 25716 674,118,224 26,214 40.0 14.1 10,513 4.8
2007 25,686 673,075,944 26,204 41.2 14.0 10,613 5.7
2008 26,419 695,823,622 26,338 36.0 13.4 10,398 7.2
2009 25,800 696,780,600 27,007 36.8 13.3 10,079 13.48
2010 28,054 896,633,894 31,061 37.3 13 9,532 11.2
2011 28,137 548,154,381 18,813 36.2 12 10,872 11.8
2012 29,369 579,097,842 19,718 35.88 13.74 9,852 13.53
2013 961,135,422 32,838 36.20 10.20

29,269

14.0 13,048

100



Function

Public Safety
Police:
Stations
Patrol units
Fire stations

Sanitation
Caijlection trucks

Highways and streets
Streei (miles)

Culture and recreation
Parks acreage
Parks

City of Morristown

Capital Asset Statistics by Function
Last Ten Fiscal Years

Fiscal Year

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1 1 1 1 1 1 1 1 1 1

48 48 48 48 48 48 48 48 48 48

4 5 5 6 6 4] 8 6 6 8

5 5 L3 4 4 4 4 4 4 4
237 240 241 263 263 320 320 320 320 352
257 232 257 259 259 264 264 264 264 264
14 15 15 16 16 16 16 16 16 16
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City of Morristown, Tennessee

Schedule of Sewer Utility Rates and Number of Customers
- Year Ended June 30, 2013

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Sewer Rate
Inside $ 205 $ 300 § 300 % 3656 § 420 $ 459 § 459 § 466 $ 81 $ 811
Quisida 5.80 6.00 6.00 7.30 8.40 9.18 8.18 8.92 16.22 16.22
Customers
Inside 10,144 10,230 10,230 10,578 10,578 11,623 11,623 11,627 11,618 11,668
Qutside 391 438 438 438 438 © 109 108 104 105 106
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Instde City Rate
Customer charge per month

2013

$ 465

Commodity charge (per 1,000 gallons})

First 25,000 gallons
Over 25,000 gallons
First 50,000 galions
Next 50,000 gallons
Over 100,000

Minimum bifl:
58" meter
3/4" meter
1" meter
1 1/2" meter
2" meter
3" meter
4" meter
8" meter
8" meter

Cutslde Clky rates:
Gustomer charge per month

2.05
1.80
1.60

8.75
9.25
10.00
11.50
16.00
61.00
71.00
*01.00
114.3G

4,85

Commodity charge {per 1,000 galluns}

First 25,000 gallons
Over 25,000 gallons
First 50,000 gallons

. Next 50,000 gallons
Over 100,000 gallons

Minimum bifl;
5/8" meter
314" meter
1" meter
1 172" meter
2" meter
3" meter
4" meter
8" meter
8" meter

4.10
3.60
3.20

12.85
13.35
14.10
1560
20.10
65.10
75.10
105.10
118.40

Monthly fire protection service charge:

4"
6"
8"
1 ou
1 2(:

Number of Customers

25.00
40.00
50.00
100.00
126.00

12,569

City of Morristown Tennessee
Schadule of Water Rates and Number of Customers

Year Ended June 30, 2013

2012

$ 465

2.05
1.80
1.60

8.75
8.25
10.00
11.50
16.00
61.00
71.00
101.00
114,30

485

410
3.60
3.20

12.85
13.35
14.10
15.60
20.10
65.10
75.10
105.10
118.40

25.00
40.00
50.00
100.00
125.00

12,553

2011

5 465

2.06
1.80
1.60

8.75
8.25
10.00
11.50
16.00
61.00
71.00
104.00
114.30

4.65

410
3.60
3.20

12.85
13.35
14.10
15.60
20.10
65.10
75.10
105.10
118.40

25.00
40.00
50.00
100.00
126.00

12,501

2010 2009 2008
$ 465 § 465 § 465
2.05 1.90 1.55
1.80 1.65 1.30
1.60 1.45 1.10
8.75 8.45 7.75
9.25 8.85 8.25
10.00 970 9.25
11.50 1120 1075
iB8.00 1570 1525
61.00 6070 52.00
7100 7070 70.00
101.90 10070 100.00
114.50 - -
4.65 465 465
410 3.80 3.10
3.60 3.30 2,60
3.20 280 220
12.85 1225 10.85
13.35 1275 1135
1410 1350 1210
1680 1500 13.60
20.10 1850 18.10
65.10 6450 83.10
75.10 7450 73.10
105.10 104.50 103.10
118.40 - -
2500 2500 25.00
40.00 4000  40.00
50.00 5000 50.00
100.00 100.00 100.00
12500 125.00 125.00
12,567 12,606 12,937

2007

$ 465

1.55
1.30
1.10

1.75
8.25
9.25
10.75
15.25
52,00
70.00
100.00

4.55

3.10
2.60
2.20

10.85
11.35
- 12.10
13.60
18.10
63.10
73.40
103.10

25.00
40.00
50.00
100.00
125.00

12,684

2008

$ 465

1.556
1.30
1.10

7.75
8.26
8.25
10.75
15.25
52.00
70.00
foeen

4.65

3.10

260
220

10.85
11.36
1210
13.60
18.10
63.10
73.10
103.10

25.00
40.00
50.00
100.00
125.00

12,517

2005

$ 4.65

7.75
8.26
8.26
10.75
15.26
52,00
70.00
130.00

4,65

3.10
2.60
2,20

10.85
11.35
12.10
13.60
18.10
63.10
73.10
103.10

25.00
40.00
50.00
100.00
125.00

12,453

2004

6.50
7.00
8.00
8.50
14.00
49.50
63.00
94.50

4.65

2.50
2,20
nfa
nfa
nfa

9.00

9.50
10.50
12.00
16.50
52.00
65.50
97.00

25.00
40.00
50.00
100.00
125.00

12,363
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Standard Cabio:
Expanded basic
Digital basic
Digital basic + 1
Digital basic + 2
Digital basic + 4
Premium channsls

internat:
Resldential
Tier 1
Tier 2
Ter 3
Tier 4
Tier 5

Commercial
Tier 1
Tier 2
Tier 3

-Tier 4
Tier &
Tier 6

Telephone:
Resldential
Baslc Pack
Preferred Pack
Additional services
Long distance per minute

Commerclal
Accass line
Business local telephone service
Additional services
Long distance rate per minute

City of Morristown Tennessee

Schedule of Monthly Broadband Rates {Last Eight Years})

2013
$  46.95
54.95
63.95
71.95
84,95
9.95-12.95

34.95
30.95
74.95
99.95

44,95
74.95
99.95
149,95
199.95
209.95

22.95

25
3.75-11.95

0.05

2595

36.95
7.95-27.95

0.05

Year Ended June 30, 2013

2012
$ 46,95
54.95
63.95
71.95
84.95
9.95-12.95

34.95
39.95
44,95
74.95
99.95-199.95

44.95
74.95
89.95
149.96
199.95

2295

25.00
3.75-11.85

0.05

25.95

36.95
7.95-27.95

0.06

Note: The Broadband System began operations in 2006,

2011
$ 4695
54.95
63.95
71.95
84.95
9.95-12.95

34.95
39.95
§9.95
99.95
1659.95

44.95
74.95
99.95
149.95
199.95

22.95
26.00

3.76-8.956
0.05

25.95
36.95

2010
$ 46.95
54.95
63.95
71.95
84.95

2009
§ 4195
49.95
59.05
6795
80.95

2008
$ 4195
49.95
59.95
67.95
80.95

2007
§ 4185
49,95
59.95
67.95
80.95

2008
5 41.96
49.96
59.86
67.95
80.85

9.95-12.95 9.95-11.95 9.95-11.95 9.95-11.95 9.95-11.95

34.95
38.95
59.95
99.95
159:85

44.95
74,95
99.95
149.95
199.95

22,96
25.00
3.75-8.95
0.06

25.95
36.95

29.05
38.05
59.95
99.95

30.95
74.95
99.95
148.95
190.95

22.95
25.00
3.75-8.95
0.05

25.95
36.95

29.95
38.95
58.95
99.95

38.95
74.95
99.95
149.85
199.95

22,95
25.00
3.75-8.95
0.05

2595
36.95

28,95
39.95
59.95
99.95

39.85
74.95
99.95
149.95

22.85
25.00
3.75-8.95
.05

25.95
36.95

29.95
30.95
50.95
90.95

39.95
74.95
98.95
149.95

22,95
27.95
6.05-8.95
0.05

26.95
39.95

6.95-25.95 5.95-25.95 6.95-25.95 6.95-25.95 6.95-25.95 ©6.95-7.95

0.05

0.05

0.08

0.05

0.05

0.05
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Hater Audit Repork for!|[Morristewn Utilities Commission 1
Reporting Year:| 2013 Tl 272002 ~ 672002

WATER SUPPLIED << Enter grading in column 'E!
Volume from own sources: 3 3,165,956] Hititon gallons {US§/yr {MG/Yrl
Master meter error adjustment [enter positive valuel: nia 0,000} [ _;HGI‘L’r
Water imported: nfa 0.000} u&/¥r
Water éxported: nfa D.000} MG/YT
WATER SUPPLLED: { 3,165.956} Ho/yx
AUTHORIZED CONSUMPTION
Billed metered: 10 2,802.474] Ha/Yx
Bitled unmetered: n/a MGV
Tnbilled mektered: nfa 33.646] HG/¥z Pents Value:
Gnbilled unmetered: 39,574] Ms/vz [1.25¢] I
n selected for Unbilled unmetered - a2 grading of 5 is appkied but not displayed
AUTHORIZED COHSUMPIION: { 2,875.694] we/vx .

WATER LOSSES (Water Supplied - Authorized Conmumption} : Ks/tz

Apparsent Longes Pents Value:

Unauthorized conswsption: i 1.015] Marve [o.253} I

ated for unauthorized consumption - a grading of $ 1s applied but not displayed

Custorer metering inaccuracies: 1t
Sysreratic data handling errers: 5. L900] us/ye

SO 25

(2

Appsrent Lostes:

Bual Logses (Cuprent Annual Real Logses or CARE)

Real Losses = Nater Losses - Apparsnt Losses: E 252.699} He/Yr

e6a] M ey P

WATER LOSSES: r 290,752 Ha/vr
HON-REVENUE KATER
HON-REVERUE MNTER: 363.462) Mo/¥r
= Total Water Loss + Unbltled Metered + Unbiiled Unratered
SYSTEM DATA

bength of mainsg: 275.0] niles

Kumber of aptive BAND ipactive service connsctions:
Connection density: 50{ conn./kmile pain

E 5 E
Lol
Average length of customer service lines Ez} 25.04 te

pst

Average opsrating pressure:

CO3ST DATA
Total annval cost of operating water system: 10 $3,948,640} $/Year
Customer retall unit cost (applied to Apparent Leasea}s 6 $2.05|f§/1000 gallons {US) 1
Variahle production cost {applied to Real Losses): 10 $1,696.73} §/Million gallens
PERFORMANCE IHDICATORS
Einancial Indicators .
Hon-tevenue water as percent by voluma of Water Supplied: 11.5%
Mon-revenue water 23 percent by cost of operating system: 16.0% -
Annual cost of Apparent Lossess $71,003
Annual ¢ost of Real Losaes: $429,247
Cperaticnal Effjclency Indicators

Apparent Lossea per service connection per day: E '1.46fgalionslconnactionlday
Real Losses per service connection per day*: E T 50.17Egalions!connectionfdav

Real Losses per length of rain per day': K/A
Real lLosses per service conneckion par day per pai pressure: |- 0,77[gallons/connection/day/pai

Unavoidable Annuval Real Losses {UARL): 95.03[mit1ion gallons/year

From Above, Real Losses = Curgant Atpual Real Loages {CARL): 252.70fmitiion gallanafyear
Infrastructure Leakage Index (ILI} [CARL/UARL}:

+ only the most applicable of thaas two indicators will be calculated
HATER AUDXT DATA VALIDITY SCORE:

IAdd a grading value for 1 parameter({s) to enable an audit score to be calculated
PRIORLITY AREAS FOR ATTENTION:
Based on the informatfon provided, audit accuracy can be improved by addressi‘ng the foliswing components:

H: Volume from own sources i
{2: Unbilied metered ]
[3: Customer retall unit cost (applied to Apparent Lossas} {
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Taxpayer

Mahle

CBL Morristown Ltd
Vifan

Otics USA, Inc.
Tuff Terg Corp
Toyoda-TRWHTEKT
NCR

Lear Corporation
Team Technologies
Meritor/Rockwell
Berkline/TBC
Bellsouth

Shelby Williams

City of Morristown, Tennessee
Principal Property Taxpayers, Current Year and Nine Years Ago

June 30, 2013

2013 2004 _
Percentage Percentage
of Total City of Total City
. Taxable ~ Taxable Taxable Taxable
Assessed Assessed Assessed Assessed
Value Rank Value Value Rank Value
$ 25,688,822 1 2.98% $ 23,834,479 1 4.24%
10,619,800 8 1.23% 9,687,200 4 1.72%
21,719,838 2 2.52% 8,882,492 5 1.58%
10,424,622 7 1.21%
13,875,237 4 1.61% 8,714,663 8 1.55%
19,350,269 3 2.24% 17,553,200 2 3.12%
7,136,877 10 0.83%
12,472,572 5 1.44% 5,035,337 9 0.90%
7,322,592 g 0.85%
9,801,424 8 1.15% 5,683,217 8 1.01%
10,202,110 3 1.82%
7,489,772 7 1.33%
4,822,714 10 0.86%
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City of Morristown, Tennessee
Ratios of Outstanding Debt by Type, Last Ten Fiscal Years

June 30, 2013

Governmental  Business-type

Actlivities Activities

General Revenue Total Percentage of
Fiscal Per Capita Obligation Bonded Primary Personal
Year Population  Income Bonds Debt Government Income Per Capita
2004 25,055  $25910 $11,042,686 $15,201,571 $26,244,257 0.10% $ 1,047
2005 25,402 26,059 12,202,286 35,023,408 47,225,694 0.08% 1,869
2006 25,716 26,214 20,922,286 48,548,085 69,470,371 0.04% 2,701
2007 25,686 26,204 22,538,317 48,583,584 71,121,901 0.04% 2,769
2008 26,419 26,338 24,008,317 . . . 57,350,826 81,359,143 0.03% 3,080
2009 25,800 27,007 22,521,414 62,632,314 85,163,728 0.03% 3,301
2015 25,8500 26007 21,676,922 70,536,488 92,213.410 003% 3,674
A 37 15,213 20,395,280 BY, 7185178 83,131.3749 FRVFALS 3,028
512 24 80 16,714 19,054,374 84,873 348 an, 757,708 (L{2% 2,819
¥0i3 0258 32,855 21,373, 006€ 94,437 .3,935 118,247 531 0.0:3% Rt
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City of Morristown, Tennessee
Ratios of General Bonded Debt Quistanding, Last Ten Fiscal Years

June 30, 2013

Percent of Net

Actual Value General General Obligation Bonded

Fiscal of Taxable Bonded Debtto Dabt
Year Population Property Deht Actual Value Per Capita
2004 ' 25,065 $1,683,0186,247 $11,042,686 0.66% 441
2005 25,402 1,706,865,190 12,202,286 0.71% 480
20086 25,716 2,030,459,639 20,922,286 1.03% 814
2007 25,686 2,130,508,884 22,538,317 1.06% 877
2008 26,419 2,257.282,643 24,008,317 1.06% 909
2009 . 25,800 2,377,490,324 22,521,414 0.95% 873
2010 .= 25,800 2,776,600,762 21,676,922 0.78% 840
L2011 - 29,137 2,729,853,656 20,395,260 0.756% 700
2012 29,369 2,722,855,361 19,054,360 0.70% 649
2013 29,269 2,720,476,644 21,373,996 0.79% 730
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City of Morristown, Tennessee
City Government Employees by Function/Program
June 30, 2013

Employees as of June 30
2013 2012 2011 2010 2008 2008 2007 2006

Function/Program
General government
Mayor and Council 7 7 7 7 7 7 7 7
City Administration & Staff 3 3 3 K1 3 3 4 4
Finance 6.5 5.5 8 6 7 7 7 7
Purchasing 1 1 1. 1 1 1 1 1
Information Technology 2 2 2 2 2 2 2 2
Human Resources 1.5 1.5 2 2 2 2 2 2
Legal Services ' 2 2 2 2 2 2 . 2 2
Planning 6.3 8.3 6.3 7.3 6.3 7.4 7.4 7.5
Engineering 3.1 3.1 34 31 3.3 3.9 34 3.375
Inspections 5 4 4 4 5 4] 5 5
Folice
Supervision e 5 8 & 6 5 5 5 5
Patrol 85 54 63 63 67 70 63 82
Investigations 15 15 15 15 15 13 13 14
Cades Enforcement 2 1 1 1 1 1 1 1
Vice 1 1 1 1 1 1 1 1
Narcotics 5 5 5 5 5 4 4 4
Fire
Supervision 5] 6 8 8 6 6 4 4
Firefighting 79 78 81 81 84 84 87 86
Prevention & Inspection 1 1 1 1 2 2 1 1
Public Works
Supervision 1.83 1.83 1.5 1.5 1.5 1.5 1.5 1.5
Buildings & Grounds 2 2 2 2 2 2 6 6
Equipment Shop 7 7 7 7 7 7 7 7
Repairs & Maintenance 9 9 g 9 10 10 10 10
Street Lights & Signs 1 1 1 2 2 2 2 2
Brush & Snow 10.7 10.7 g g 13 13 14 13
Communication Shop 1.65 1.65 2 2 2 2 2 1
Storms Drains & Ways 0 0 0 0 0 0 4 4
Street Cleaning 0 0 0 0 0 0 2 2
Parks and Recreation 17 17 17 18 20 20 21 20
Sewer 17.98 1798 269 269 259 257 227 22625
Storm Water 5.44 5.44 7.2 7.2 7 8.5 0 0
Solfd Waste 12 12 12 13 13 13 13 13
Total 302 209 310 314 328 320 325 321

Note: This information was not available for years prior to 2006.
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CRAINE, THOMPSON, & JONES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
2286 WEST FIRST NORTH STREET
P.O. Box 1779
SUITE 300, MILLENNIUM SQUARE
MORRISTOWN, TENNESSEE 37816-1779
423-586-7680

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Morristown, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of City of Morristown, Tennessee,
as of and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise City of Morristown, Tennessee’s basic financial statements and have issued our report thereon dated
November 30, 2013. Our report includes a reference to other auditors who audited the financial statements of
Morristown Utility Commission, as described in our report on City of Morristown, Tennessee's financial
statements. This report does not include the results of the other auditors’ testing of internal control over financial
reporting or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Morristown, Tennessee’s
internal control over financial reporting (internal controf) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of City of Morristown, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of City of Morristown, Tennessee’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of findings and questioned costs we identified certain
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying schedule of findings and questioned costs to be a material weakness. The finding is identified as
10-5.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal controi that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiencies described in the accompanying schedule of findings and questioned costs fo be significant
deficiencies. The findings are identified as 13-1 and 10-1.

JAMES W, CRAINE, CPA THOMAS M. JONES, CPA
GLENN B. THOMPSON, CPA HiraM H. JONES, CPA
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Morristown, Tennessee’s financial statements
are free from material misstatement,- we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

City of Morristown, Tennessee’s Response to Findings

City of Morristown, Tennessee’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. City of Morristown, Tennessee's response was not
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Govemnment Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

GW,JW 4 90"“‘)/’46'

Morristown, Tennessee
November 30, 2013
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CRAINE, THOMPSON, & JONES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
225 WEST FIRST NORTH STREET
P.O, Box 1772
SUITE 300, MILLENNIUM SQUARE
MORRISTOWN, TENNESSEE 37816-1779
423-586-76560

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRGULAR A-133

To the Mayor and City Council
City of Morristown, Tennessee

Report on Compiiance for Each Major Federal Program

We have audited City of Morristown, Tennessee’s compliance with the types of compiiance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of City of Morristown, Tennessee's major federal programs for the year ended June 30, 2013. City of
Morristown, Tennessee’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. :

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of City of Morristown, Tennessee's major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of Stales, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about City of Morristown, Tennessee’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Morristown, Tennessee's
compliance.

Opinion on Each Major Federal Program

In our opinion, City of Morristown, Tennessee, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal program for the
year ended June 30, 2013.

JAMES W. CRAINE, CPA THOMAS M. JONES, CPA
GLENN B, THOMPSON, CPA HirRAM H. JONES, CPA
MIRA J. CRAINE, CPA TERRY M. WINSTEAD, CPA

114






Report on Internal Control Over Compliance

Management of City of Morristown, Tennessee, is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered City of Morristown, Tennessee's internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinicn on
compliance for each major federal program and fo test and report on internal control over compliance in
accordance with OMB Circufar A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of City of
Morristown, Tennessee’s internal control over compliance.

A deficiency in internal controf over compliance exists when the design or operation of a control over compliance
does not aliow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
- deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal controf over compiiance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal contro! over compliance, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the resulis of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

b, Jhonpsons 4 gones, .

Morristown, Tennessee
November 30, 2013
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City of Morristown, Tennessee
Schedule of Findings and Questioned Costs

June 30, 2013
Section | ~ Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued: unqualified
internal contro! over financial reporting:
Material weaknesses identified? yes
Significant deficiency identified? yes
Noncompliance material to financial statements noted? no
Federal Awards
internal control over major programs:
Material weaknesses identified? no

Significant deficiency identified?

none repotted

Type of auditor's report issued on compliance for major programs: unguaiified
Any audit findings disclosed that are required to be reported in

accordance with Section 510(a) of OMB Circutar A-1337 no
Identification of major programs:

US Department of Transportation — Transportation Planning 20205
Dotlar threshold used to distinguish between Type A and B programs $300,000
Auditee qualified as low-risk auditee no

Section Il - Financial Statement Findings:
Finding 13-1 -
Condition: The payroll clerk used unearned vacation and compensatory time.

Criteria: Annual leave may not be taken before it is earned and credited. Employees intending to use annual
leave must obtain approval from his/her supervisor before using leave.

Cause of condition; On three documented occasions vacation and compensatory time transactions were deleted
from the MUNIS payroll system. These transactions were times that were used in the following amounts and
periods: 8 hours of vacation time (October 11, 2012), 10.8 hours of compensatory time (January 19, 2012), and
20 hours of compensatory time {August 27, 2012). On December 8, 2012, September 24, 2012, and November
19, 2012, respectively, these transactions were deleted off the payroll system which added hours to the balance
of both vacation and compensatory time. None of fhe times stated were moved to a different classification to zero
out,

Potential effect of condition: Time was allowed to be taken (in the payroll system) when there was no vacation or
compensatory time actually available.

Recommendation: Annual leave (vacation) and compensatory time taken should be monitored by the department
head/supervisor each pay period for proper prior authorization.
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Section Il — Financial Statement Findings: (cont)

Management's response: Management will develop procedures for verification of outstanding balances for time
accruals. Currently, some departments were provided this information, but all departments will be provided that
information now. Also, we are contacting our software company to ensure that modifications in balances will have
a “footprint’ of what was changed and who changed the information. The employee was re-assigned to another
department in January 2013 with different duties. Since the time involved hours of sickness, sick time was used

to offset the fime taken, therefore the City did not lose monies.
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City of Morristown, Tennessee
Disposition of Prior Year Findings
June 30, 2013

FYE 6/30/2010

Finding 10-1:

Condition: As part of the audit, we prepared the financial statements, including the government-wide presentation
and related notes from information provided by the City. Under current professional standards, the City is
responsible for the internal control process which Ingludes the preparation of year-end financial statements in
accordance with generally accepted accounting principles and the meodified accrual basis of accounting. Some
adjustments were necessary fo properly record and adjust transactions. These included investments,
receivables, payables, revenue, and expenditures, and government-wide adjustments.

Criteria; To enhance internal controls and fo increase proper oversight and independent review, all adjustments
and transfers should be appropriately documented and approved. General ledger accounts should be timely
reviewed, reconcilad to the corresponding subsidiary reports, and adjusted.

or corrected to report in accordance with Government Audiiing Standards.

Effect of condition: The City's system of internal control is not sufficient to meet its responsibility under
Government Auditing Standards.

Recommendation: The City should put into place the necessary resources so that it can meet its responsibility for
an effective system on internal control. These resources should be sufficient to allow its Finance Department to
adequately fulfill the duties and responsibilities inherent in an organization the size of the City of Morristown.

Management's response: Management will begin developing the necessary cross over spreadsheets to begin
compiling the government-wide financials from the fund financials currently prepared by staff.

Finding 10-2: Insufficient segregation of duties exists.

This condition was resclved at June 30, 2012,

Finding 10-6:

Condition: The City of Morristown does not have formal written policies and procedures in place to document its
accounting system, internal control structure, and the assignment of employee responsibilities to effectively
capture and report the City's financtal information.

Criteria: An effective system for internal control requires that formal policies be in place for an organization’s
accounting system and internal control structure.

Cause of condition: Policies and procedures used by the City have never been formalized and put into written
form.

Effect of condition; A situation such as this is a material weakness in internal control. The City has no means to
document its accounting practices and internal control structure. Should something happen to a key official or
employee, his or her successor could have difficulty in understanding the extent of their responsibility. The ability
to gather information is affected because departments are sometimes unclear as to their responsibility for either
providing or gathering the information required to support the recording and reporting of transactions.

Reconymendation: The City should formally adopt the accounting practices and internal control policies that
effectively address accounting, legal, state, and federal grantor requirements. Such a document should address
the role and responsibility of each department in the accounting process and internal structure.
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City of Morristown, Tennessee
Disposition of Prior Year Findings
June 30, 2013
Finding 110-5 {Continued):

' Management's response: Management will review financial policies that are currently in place and written. From
those, staff will develop other financial policies, procedures, and job dufies. These practices will put into wiiting
the roles and responsibilities of finance staff.

FYE 6/30/2011
Finding 11-3: Procedures for the issuance of purchase orders need to berimproved.

This condition was resolved at June 30, 2012.

Finding 11-4: The City's accounting system for its capital assets is not sufficient for the size of the organization it
has become.

This condition was resolved at June 30, 2013.
FYE 6/30/2012

Finding 12-1; The City of Morristown should use a uniform system of accounting for its capital assets that is
designed specifically for this purpose.

This condition was resolved at June 30, 2013.

Finding 12-2: A significant portion of the City's supplies inventories is not being adequately protected from
weather and secured against theft.

This condition was resolved at June 30, 2013,

Finding 12-3: All relevant documents that are necessary to evaluate payment requests are not being submitted to
the finance department for review.

This condition was resolved at June 30, 2013,

Finding 12-4: The City of Morristown does not have a formal system of accounting and administrative controls in
place to govern its operations.

This condition was resolved at June 30, 2013,
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