Issue Analysis Form

Date: April 14, 2020
Public Hearing —
Consideration of Equalization
of Tax Rate Based on

Item: Assessment

Lead Department(s): County Finance / Assessor

Contact Person(s): Betsy Drewry / Rod Compton

Description and Current Status

On March 10, the Board of Supervisors approved the advertisement of an effective real
estate tax increase due to increase in assessed values. The advertisement was run in
the Progress Index in the Fri-Sat March 13-14, 2020 edition as required. See
advertisement as Attachment A.

The County Administrator proposed the Fiscal Year 2020-2021 budget at the February
25, 2020 board meeting and recommended no increase in the Real Property Tax Rate
or Personal Property tax rate.

The board received preliminary information on an increase in assessed real property
values at its pre-budget work session on December 16, 2019. The board received
updated information at its budget work session on March 7, 2020. The assessed values
(excluding new construction and improvements) have grown by more than 1%.
Estimated FY2021 assessed values, net of new construction and improvements, have
grown by 7.3% over 2020 values. The equalization rate would be 80¢ (a 6¢ reduction
from the current 86¢ rate). See attached Equalization Rate calculation prepared by Rod
Compton, County Assessor.

If the assessed value increases by more than 1% (excluding new construction and
improvements), §58.1-3321 Code of Virginia:

1. County must reduce tax rate so that revenues <= 101% of prior year levies
(equalization / “reduced rate”)

OR

2. County may increase tax rate after advertising and holding public hearing with
notice of the “effective tax rate increase”

There has been no recommendation to lower the tax rate to 80¢, and the proposed
budget proposed keeping the real property tax rate at 86¢.




Reguested Board Action:
If the Board agrees to keep RE Tax Rate at 86¢ there will be no required board
action following the public hearing.

Staff is requesting the authority to advertise the public hearing on the tax rates on April
14, with the public hearing to be held on April 28, 2020.

Staff will request adoption of tax rates on April 28 following the public hearing on
tax rates.

Does this require IDA action? Ll Yes No
Does this require BZA action? Ll Yes No
Does This require Planning Commission Action? Ll Yes No
Does this require Board of Supervisors action? O Yes No
Does this require a public hearing? Yes [INo
If so, before what date? [at least 30 days prior to

public hearing] OYes [No

Fiscal Impact Statement

The County Administrator’s Proposed budget recommends no increase in the Real
Property tax rate or personal property tax rate. The FY 2021 budget proposal included
no recommendation to reduce the tax rate to the equalization rate of 80¢.

The overall General Fund budget as proposed, considering all revenue changes, is
expected to increase by $3,959,405, or 6.9%. Budgeted current real property tax
revenues have been increased by $1,900,000, or 8.1%. Changes may be required
due to COVID-19 impacts (still under evaluation).

Notable General Fund expenditure increases included in the proposed FY2021 budget
were:

A $1,262,500 contribution to debt reserves to pay for construction of a new Walton
Elementary school and other school and county capital projects

Seven additional General Fund positions at a cost of $503,424; (3 of which are public
safety)

Increase in the operating transfer to the Public Schools of $222,532

Increased technology software, contract and hardware needs of $162,748

Increase to Riverside Regional Jail of $156,904

Desired Board expenditure revisions will be considered at upcoming budget work
session(s).

‘ On April 14 the County will hold a public hearing on an effective tax rate increase (to not




lower the rate to the equalization rate of 80¢) to comply with Code of Virginia § 58.1-
3321.
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participating in it.
For questions, call
Linwood Christian
it 804-835-8176
ot Sarah Davis at
§04-733-3656.

Rip. McEachin
nces 2020
mﬂsﬂﬂlﬂl Art
petition

WASHINGTON, ...
0.C. — Congressman
A. Donald McEachin
mnaunced the open-

ng of the 2020
>ongressional Art
Sompetition. All high
ichool students (gradas
§-1)who are residents
of Virginia’s fourth
longressional district
re invited to submit
in original work of art.
Students should submit
yriginal artwork and
nclude completed 2020

itpd rmation,
t'P ?‘]ease faxq:g

JY 130 'p.m. on'
ohdgyl ‘April 27’ gu
me of Congressman |
vcEachin's two dis-
rict offices. Visit
ittps://mceachin.
louse.gov/services/
irt-competition for
noreinformation.

A LOTTERY

‘Bes! in SIlow‘ at Spring Fling 2020 was awarded to PGHS

Junlor Annabelle Starr for her graphite portrait of Robert
Plant, The annual event presented by Prince George |

County Public Schools was held at the high school on
March 7. [KRISTI K. HIGGINS/PROGRESS-INDEX.COM] .

SHOW

From Page Al

and keychains as well as
Sharpie marker coasters.
Other creative stations
available to spend tick-
ets on included glitter
tattoos, jewel pens, and
printmaking,

Next to therows of stu-
dents’ artwork on display
in the cafeteria, PGHS
junior Annabelle Starr
demonstrated painting
with acrylic paint.

“I'm painting model

e mrio:dt Q

:stated Starr. _"People
wanfto kmow ;heinﬁe:r

working behind it.
“]'chose Crawford
because her ‘beauty
strikes me, and I want to
project that to an audi-

_ence,” Starr explained.

Starr’s graphite por-
trait of Robert Plant won
Best in Show.

“The Fine Arts depart-

mant fnr tho Aliateiné

here because it means
more money will be put
towards scholarships,”

stated Bell. “Lastyear, we .

presented $15001in schol -
arships, and we hope to
surpass that this year.” .
“It was awesome;”
shared Jolnny Roma
of Prince George. “Our
family had a great time,

and our kids give it -

thumbs up!”

Proceeds raised:at

Spring Fling 2020 will be
presented by the Fine Arts
Educators’ Scholarship

program to graduating

Prince George seniors

who plan to pursue a

L Vs 1;“-.5»3'@* 308"

ress-index.com to view
additional photas in
the online gallery and
watch the Prince George
All-County Choir sing
“Pinwheels” directed by
Choral Director Christian
“Storm” Burks.

Kristi K. Higgins canbe
reached at 804-722-5162
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NOTICE OF PROPOSED REAL
PROPERTY TAX INCREASE
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PRINCE GEORGE COUNTY, VIRGINIA

NOTICE OF PROPOSED REAL
PROPERTY TAX INCREASE

The County of Prince George proposes to increase property tax levies,

1. Assessment Increase: Total assessed value of real property, excluding assessmenis due to new construction
and improvements to property, exceeds last year’s total assessed value of real property by 7.3 percent.

2. Lowered Rate Necessary to Offset Increased Assessment: The tax rate which would levy the same amount of real
estate tax as last year, when multiplied by the new total assessed value of real estate with the exclusion mentioned
above, would be $0.80 per $100 of assessed value. This rate will be known as the “lowered tax rate.”

3. Effective Rate Increase: The County of Prince George does not propose to adopt a tax rate lower than $0.86 per
$100 of assessed value. The dilterence between the lowered tax rale and the proposed tax rate would be $0.06 per
$100, or 7.3 percent. This difference will be known as the “effective tax rate increase.”

Individual property taxes may, however, increase at a percentage greater than or less than the above percentage.

4, Proposed Total Budget Increase: Based on the proposed real property tax rate and changes in other revenues,
the total budget of Prince George County will exceed last year's by 6.9 percent.

A public hearing on the increase will be held on April 14, 2020 beginning at 7:30 p.m. in the Board of Supervisors
Meeting Room, Third Floor of the County Administration Building, 6602 Courts Drive, Prince George, Virginia,
(located at the intersection of Laurel Springs Road and Courts Drive in the County Government Complex).

Related documents are available for review in the Office of the County Administrator/Clerk to the Board of Supervisors,
Third Floor Third Floor, County Administration Building, 6602 Courts Drive, Prince George, Virginia, Monday
through Friday from 8:30 a.m. until 5:00 p.m.; Tel. 722-8600. All interested persons shall be given an opporlunily
to be heard,

Percy C. Ashcraft
County Administrator

Issued in accordance with § 58.1-3321, Code of Virginid, 1950, as amended.
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