Issue Analysis Form

Date:10/11/2022

Item: Land Use Rates for
2023 (FY2024)

Lead Department(s): Real
Estate Assessor

Contact Person(s): Brian
Gordineer

Description and Current Status

The Code of Virginia (Section 58.1-3239) established the State Land Evaluation
Advisory Council (SLEAC) with the mandate to determine and publish use-value
estimates of eligible land for each jurisdiction participating in the use-value taxation
program. Prince George County had adopted the SLEAC as presented since 1976. The
SLEAC rates experienced a meteoric rise from 2009-2013. To moderate the increase in
rates, the BOS directed the Assessor to use a 3-year moving average of SLEAC
agricultural rates for valuation purposes. Since then (except for last year), the 3-year
moving average calculation has moderated the increase in the tax burden of qualified
agricultural land use participants when compared to the stated SLEAC rates which have
increased by as much as 35% in a single yearly.

For 2023 (FY2024), the SLEAC agriculture rates have increased by 24%. Returning to
the 3-year moving average will result in an increase of just 8% in the agricultural land
use rates from last year.

This request before the BOS is to direct the Assessor to utilize the following rates for the
FY2024 general reassessment:

OPTION 1: Return to using a 3-year moving average of the SLEAC agriculture rates.
OPTION 2: Adopt the SLEAC agricultural rates as presented.

Government Path

Does this require IDA action? O Yes No
Does this require BZA action? ] Yes No
Does This require Planning Commission Action? [] Yes No
Does this require Board of Supervisors action? Yes [1No
Does this require a public hearing? O] Yes No

If so, before what date? O Yes No




Fiscal Impact Statement
Based on the current real estate tax rate of $0.82/$100:

OPTION 1: Increase in taxable assessed value by 24% creates $54,501 in additional
revenue.

OPTION 2: Increase in taxable assessed value by 8% creates $15,869 in additional
revenue.

)
Approximately 434 property owners have qualifying agricultural parcels in the Land Use
Program. Approximately 20% of qualifying acreage in the Land Use program is in
agricultural use. The majority of Land Use program is in forest use (77%) and these
parcels will not be impacted by this decision.

Brian Gordineer is available to answer any questions or address any concerns
regarding the Land Use Program.
bgordineer@princegeorgecountyva.gov, (804) 722-8639




R-22-XXX

Board of Supervisors
County of Prince George, Virginia

Resolution
At a regular meeting of the Board of Supervisors of the County of Prince George held in the

Boardroom, Third Floor, County Administration Building, 6602 Courts Drive, Prince George,
Virginia this 11™ day of October, 2022.

Present: Vote:
Marlene J. Waymack, Chair

Donald R. Hunter, Vice-Chair

Floyd M. Brown, Jr.

Alan R. Carmichael

T. J. Webb

A-1
On motion of , seconded by , Which carried
unanimously, the following Resolution was adopted:

ADOPTION OF RESOLUTION ADOPTING LAND USE RATES

WHEREAS, the Real Estate Land Use Program administered by the Real Estate
Assessor's Office develops Agricultural Land Use Rates annually by averaging the rates
published by the State Land Evaluation and Advisory Council (SLEAC) from the most current

three previous years; and

WHEREAS, the Agricultural Land Use Rates published by the SLEAC have
experienced an increase of 21% for TY 2023. The continuation of calculating the Agricultural
Land Use Rates annually by averaging the rates published by the SLEAC would result in a
increase in rates of approximately 1%; and

WHEREAS, §58.1-3236, Code of Virginia, 1950, as amended, allows localities the
discretion to locally adopt agricultural land use rates; and

NOW THEREFORE, BE IT RESOLVED that the Board of Supervisors hereby directs
the Real Estate Assessor's Office to calculate the Agricultural Land Use Rates annually by
averaging the rates published by the State Land Evaluation and Advisory Council (SLEAC)
from the most current three previous years.

A Copy Teste:



Jeffrey D. Stoke
County Administrator
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